3t

9
s

3I1.d. 20T9/T

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

* 9000 * (STuTet g SeveTe ISITU Uit ‘8’ Gofed! SNds TGl UeIds JAMGAIaRB® e Az






TR AT ATEMYUT AHT TFareefi T

IO ALY AEAHTEEE,

79 aefaa facta der fataees! geutae afffaent fafd R0¢3 Ffdeh 24 Td AR SEHRT 20 3 A3kl MU
STTHR HIHTehT TR AT ATaRoT g7 Fi fawree 3w et aur fuier m e fafa, s T wemmmr e et
3T VT U R0 3 %1 T &0 HTHT TFYUT ST HETIHTAEeh! STHERRT AT HeHRTaTeh! SATHT AT G FehTRTd
TR & | 3 THTT Sufefaent AThT arquf SreRet FerguTaeeaTs aifds STy Tt |

T &= fafa, owm T eam

fafd  : RoeR ATET HIGK 2R A YHAR (TEFAR AR ¢, R034) |
g faEm R:30 Ao efE |

W IR UHE gled UT. fol. gead, ®=E |

TARAH! faouET:

F) W TS

2. 3TIRIeh I Roc?/ <R F ToATAh HiHIdehH! AT FfdaeT 3T SAH T T T |

. SETIETeRehT HiddeT diadeh! SATRIS I 02/ <R T aTites ATRie faawor (TG TH=T J0<R T AT,
AT AT feaTe T A sTafent T yaTs faarur T SfaadmT wusht aiad e aTfies ST faawordr
qeTE, AT EE) ST SAB TR AT T |

3. Foulosh aifae WEdE T SHITSH IREIRETS Th &.¢,R0,34 24 3|3¢ (3TeRfT 18 s ausd ™
Ufed ESTR U G Ta= &9 T 36T Sl A1) (7l T YSiiehl < UTqeTa) TG AT (ST A &L
afea) faawor T wiegd 7 |

¥, ST aF R0¢R/ <3 HT AT ST SETIrEeh g 7T T Fsreht writsfaen e s o 71 | (et T
R0%3 %I IHT 222(3) THITSW TRTeTaTa craraiers #f fr.uar. o s, wEifauey arde wweveved 3: Ty
g7 I o) |

@) W geEa

¢, 99 faeir deur o= i facitr ger we Sfrumyt e/ M (Fei) aur wii (efsatstee) T aseresd
afafasre miaa asic afufa qom v afafaer et wRF 1gHET ™, F37 weic afafa me+ T, 7eiT quT wrftden
gfdT DDA T[T T, st ritafies die aTrerdert Wieam sTaere TR 3Ugth HETels Ueh STTOewT
e/ R (FeiX) e gt (Tferafster) et arfT deeters afafaers ifedamrt ye e |

m  fafag

Hearersh afffaent fHufaTgar
T Fferer



2.

R,

QTLTLOT AT FFaeell T AR

Tk ATETOT THT JATSHERT ATHT T R0¢R/ 06/ R4 T I FTET TR & TS | 0¢/06/ % T
qunT 3PN TE/ fast WY vafad s sHife a9 facier demhr IR TR eidd T5ung. R
fetaeenT ure faamuTesent JATIRAT M IRAYeEeT AT aTfteh TTEMRUT TTHT qFT fef s &4 |

HTEITIOT ETHT AT TetehT TR FET |1 ST ToreTosy o SI9 THTOTS o TaauTel T @ifetushl HToras qom
ST TN ol WHTOTIS ST SUHT AT fE 13T g7 T IERerT HeTgTaesalts gied s | 37T
T FHEHT JaITT T s & |

F HROEY YT FRIIIEEES JATT U T AdedT 39 faedtr deement e (&) s,
FeAeTHT |TYROT §7 g fafd S araes ey W yawmos ured 7 HeR] g |

YT 3aT GREdehT STTHR T ST HRTIHTIEEeh! ST TNk HTLRUT AR FeAT Hiden! aTfieh
UTAAE USTEHS | HRUTTET I T T Afaaa T TUHT faeier Heemer ST de@Tse (www.rsdemf.com)
T T HoaR HTEAHHT YhTIITq TRehl FEATATS ST HIHT ATEROT 8T T fer ar wfatatfer fgfe (srerdt)
™ T 579 |

HTETOT FHTHT T fer wiafre s T ame Sewet AeTgvTasset a9 faxiier Heumeh! et Tgsht IRReHTers
ot e T we g | T i e TR ST T el ST S wEter v
HUST SIS &l THEE TS |

Teh SHT SREHTETE TheaT et wiat-ter fpeh e afehr & | aT Ueh ST 9eaT aiet ufat-fer fpeh seent af@raar
g =T ufeet gat WUkl gfatfer fgfce oo (SRt &g AT fags |

IRt uiatafer frges niwes ufe wfaftfr fagfe o= (W) seg Rt b amemor e ufeerd oF arfer
gfereRTT SEaad Ty et gfatf e oo () wa: et e 9T |

farcfir HEeITehT SR T feRdTermT TXeTehen! EUHT Sceld WU S4ih HIS ATeersh aT fafered Sereieht awere
HTeTeheh! 2iedeT THTHT AT Tl T |

T FIET IR T ReieEahl ghaT SeReeen! ad fharemr ufeetl I oo WusT Sfd TeEr
gaqrfaer gttt f1gd TRUERT Teh ST Sfdhel AT AT AT fefd 918 & |

. HTied T T UAT 3% HRITERT BRI safhel carsy T ufafafr o (MeY) SR SR s

qIT SATRIRTIG SAfeheh! FEEd § TS |

TR TETIITIEEehT GiTeehT AT TR GRETsRT T TIGTHT TTIRYT |7 g4 fa fagment ¢<.oo soiafa
GTIROT G9T GHTI Tg-SicTdF i Godl & |

I AT BRI ATHT 7 Fofier Gt s (i) Fria=mT qrush Teg g1 ST TS |




ARuEteHt Agfad faeia dean .

qITA-0, TAEN
TRl ATk ATLTIOT qHTAT Iufeafasny o
PCERCE
2. ﬁ'ﬂ'{aﬂﬁﬁw D e
R BT & e e e,
B RITET T /BB TTR TTT T & oot ettt e,
o DT T & oo,
QL FTITHTERT T oottt et ettt ettt ettt et
o S
"2
FHIOT At
(SBT3 FETTOST ST SAThel Weie)
e
ARTAtSH! Al faddia gear @
ferfefer (erey) o=t
oAt goaTereh Gfafa,
TrTateH ergfer forier Ee fer.
gead-2o, FISET
o wftafer e TRy A |
TS,
FUYTE TETEHT ..o e e e e e FEH/BTHT oot 5

SuHteH! dgfaa fada @em fa. & ffd 0¢3 o Jfaw 22 T4, eharent faT awd ofyee dew wr.ifd., geaemr
g et arfieh TTeROT AT TRy 3uted WE Savhe T Tty uiskamEr sevnlt g e Ul 3% avTT 9T fer

TAT BABA T IO THRT GTTIT Lo T G FHEeRT
TR 2T .o TS A/ Y Hfaffer dieht waTushr g/ 3 |

plE IR RIEC I wet o

rereT ITe et HRl e} feent Tt -

qMH EIE

é_‘TFﬂ'I %TI'HT:

e . / fequret @rar . ST 7. / fequret @rar |

WH@T: WH'@]T

fofe - fofe

Z2S : A T ATIROT 8T & GI-aT ¥< HUeT SIS Taefier HEeimeht Sheafier shrferermT 9 TRy e |






fa =

20 Elo’ ||5| |; Eli ||E |;| !liEl;la D I I I I I I I I I I IR A A A 2
3. FHIHT U, 053 T GHT 20X T IUSHT ¥ THATNTHRT TTTUTEE .ovveeeeveieeeviinneennns

2
.
¥ . GEd - ¢
%. 3|l1|a la?ila Hl?laail HTA 3:|EI_H|{5|§| Iafila lélaIW%E TP TUPPUUUIIE-E
o &
V., AdYlA (|QA Schehl lqéﬂq HI 94 SECINED 1=||1=Ila$ §3|1|a QRJHI TSRS UUURUPRUREE € 4 ¢
.
<. EYITd HIHIIG‘]% 3?|?!a||\€|c6| a?lliaaﬁl

R. UTEH HTUT hIY HA=dTldehT HIAHASEh! diaie®







IReAlSH ergfda fadi e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

93 Y aTfiier ATUTLUT AHTHT =T qiferahT

qthaTd AETLTETT T&Id Tfaeq
(TTRieR af R0/ ¢R)

RO TULAT AEAATEET,

Iq AT dgfad Tt deer fafads, geae saadienl ¢ 3if aTi¥eh ATIReT a1 HEwRft §T STSTHUHRT
qrUT SRR WRIITE, TR { JTed TI@Taireteh, g HocTedhi, STHi-Iq STfarer 79T, HETehRT Hu=RT qur
Jufeerd afeclT Taw TsTg—anT HETehT Foaieish A TT STTHT dhale THd gTigsh TNTd quT AT g |
HEATT ST TATIT TAT FRIAR FodTeToh! ThAIATIEh 22 I¥ IR Teh! JEE T TFUT IrReT, Fameh
eI, TG, SFHERT TIT HEIRAT TcreT 3T STHE SIHT STaE, TFUl T RAeEsTe T favard T smasrtash
HEAITRT SATHT HEAT T ST qhaTE BTiach ST <h Tag | SAFTHY feeenr uf deemens qurseseh! are, favamd T
TN TATT TS W ST TehT S |

REST YSTehT SJEaeTHT hed i ST Teehl I8 forfia weemer fafd Qoo dTer W1 2% 7Td &. & FHUS T Ysiare
FIRUST ITHTTRT TRERTHT STSThT fETErT STTEYRT HEATehT bt YSit ¢ oTd 3 FUS ¥o TG ¥ TSN ¥ 20 FUAT el
ST TS UTSaT et AT | fardent shet sTiiies aes Aureft foxfier & T ammr srefaesrept ofiT et e
JATTEHT & | TTohReT ST STaS]g Ui HEATR T e a9 R0c?/ <R HT GralSseh Juciied gdet T avhel
U AT A TRATHT THTHT T ISaT GHT AT & | TR ST T STaETaTe TIoRgeh! gTHT HelelTs
fafed & | fesir 3 AAT qAAT ST T FaEqAT STeT JehT Rl 91 3tfeet qieAdT TasT qUHT ST giT
Tl sFRuTer SrEET faear T HieaTs wERE B |

Tk Y gTHY o T H TIHT SIS STkt e Uiduhet YT TTHehT SATHT ETaeIe oh e TRgeT Sf | 99
¥ ufT gt STIfeie Y |uTireRT @ HigTTS AT Afed HTEoT ST SR g STaet Il @ | famraent s1pva
T FEATHAETE U3 fade, Ao STaERaTs Tid GRATeh TaqaT STRNT TR e THishd eealls J1Tushad Fidher fa;
HEATHT ITaIEAh! HEATTA GIEH T ideh STTERUT e T qUT F=iad shigd T FEwehl STaEr: UIeT T Ty
BTl ST & STeITHeRdTeRT SIHT FfiehR TRaAT B |

I, T TLETEE THET R0¢R AR TEAHTHHT GEATehT foeiar stacement faawor, amiies af 08/ <R &l 1T T
Tewmer T et diewhig, e VAT fTerurhT AT a9 STATHT HEATel BTt THehT IUCTsY, FoaTelHT SNaUshT
A T quy ST &R TIEerR afed edtersh aifaeh! Tidaed a1 faervies aur auer U Teg |
a1 yfdaeT T ¥ 03, dF aAT fadfir G ameft U 003 T U U SHgHT TH-gaIaT ST Ut
TdTEEenT SITAHAT W TR TRUGRT & | JEHT HEATehT THT TR FEqiaeil Tq ST auehr s THrer qor
STFETI WHITT T ATell FISHT uiT SgaduT JHfeus! 3 |

(%) afeag qan aien safu faxhia e

FHAIT HRTAIHT ST T IR Tled di TRAT HATIEE HTthd HeTel JEad: TTHIIT HYaTsh! HewRidT {Eeht
S T FUTehT HRIAT T+ TEhRT HEATEE T TGaT BRI T4 o faeier HETesaTs oiieh el FaTe e STTeEeh!
T | ETHT HEATRT FaETe faeament faemmm sraem arfersht =. ¢ AT U&qa Tiues S |

92’ aifte gfadgar-20ca/ce —@/




IReAfE ergfda fadir den for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

arfersT-q : age qun fawaTet staea

AT 009/9z A, 095 /9 AT R0V /5o .. Rozo/cy ATE. Ro5q/5R

HaT el fefear W ELY 32 R 32
AIper GEAT 2% 9%¢ 934 930 299
FOfT @rdT He T 3’3 Q63 %o 9% R0

3T, R4/ L% AT GXMT A Ko T2 AT HEATTE FoaTHT TehIHT HSETE HEAT T qHeT Tafe 7fq
R0¢R IR HHTEH 3th G&AT 4R T Wi © | I dTeeh ST (oI HTRh-Feaar T S qr fadiar deer
foegant srrsTeR nidfafusst swroT THioT SmT faedia uge q=ee agfod GeTeEe e foedr T afntget
ST | TERY TR ST TRt TR HRI=0T aRetar e, SEmTa gma T SiEn SRt SATEmd
TEIEEHT TIH TTNURT Taererent HIoT df HEATHT Fell T T Ui SIfeayut € Tl & |

HEITST o1t T T He eI &1 HechiRT T refard SeemT SRauehT ey sresT aifefaent faveryor et shsifer
T Taedi =T WETEeh! ATTTIh! @ IohivTelTs HTIHehdTaT TNGUehIel TTd 379301 Jei-THT SHte stafemT
HEAThT YT T T faeRl HEATHT G0 SHUST: HHT STTTHT qTHT . ¢ T T G IS |

AN GEATIA TAT TR T FoAl AT

HEATRT Y Toreier i 3Ueadl (‘& @', T ') Sfent seh quT foeisr Semae ured TR it draet & | ured Tieh
didqen! Ieaay wfawe fad T qearqder qRETe T+ JIT8 THUHT & | STe 0T d19eT T THET TRl aholiehl
qoTeHes faawor arfersr =, 2 AT faguent |

ATCART-R : FUT T Al Y

(%. F=aT)
AT, 099 /9g HATA. 095 /9 HATA. R0YR /o 3ATd. R0zo/5] AT R059/5R
T 0T HIST 200.% %Y, 09 “eR.E3 CECWE gco.Ro
T Sifeht Tl () 39Y%.R¢ SUERE: %’%.R0 %40.%¥3 %40.3R

forTaent afeEnT ShiTeh EIUT SGe ATTHT THT FHSIl AT T R0<¢o/<g NG T2ET ST Thl © | Sk auT foxfiar
HEATEEHT JAT AT T T SATSIGIHT ATASIE U STT-TT STTEhT GEAAT, JITT UHUTES 3Teh TTq STcHHURT ST,
STIFEAT T A=At AT Featent Tsrifaeh TReerdTer el SATadTosh HATeet Se THaaT hsiichl HIT Hi¥h =T
qUHT | ETHT TRITIIT TTYhaR GAT AT HEITEEaTs aTiursy Sehgsel Faer shefl UEara T efTetehT SHROT i ETHr
ey fewaT | €8 U B | HEhil &EHT SRAUhT faee T @%hal TRaehT R0 TEhRT TEITHT FHell THT
SHTEHYUl g MUl BTeTelTs AGER JgHaT Ui STHICT ST Gae oo SIS Tagueht Bf | J8HR0T 7Td a¥eh!
qETHT TS STATIHT STl T ST HHT SATEhT S, I ATierenT . R HT T&gd TR S |

A TR (ATh TLHAT JIF) HEATRT TATHE (<07
AT 3 FT HIH ATk TIhSIeh! HRIFR 7T G FSATTTHT TeohT & | oeh TTehslioh! SIS T+ HeTe®en! faei
ufteeek dTfeteht 7. 3 AT T UGS |

@/—‘IQ' aiffs ufddger-20ca/c2




IReAfS ergfda fadir e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

AAHT-3 : TAH THITHT HEAETHTR! TAATHE (a1

R059/8% ﬁ R05q/8R
2 T AT (FHUSHT) TYo tho  (0.03%) 29’4 2T I4E  (R.¥¥%)
R T AT (FASHT) “3% 2 0% 2¥&3¢ 2% (2R.¥3%)
3 Yt wfawker (wfaera) 23.3% 20.4% (Ro%) 20.2¢ 20.2%  (0.30%)
¥ St uiedr ST 2¢.%% 9¢.¥9  (0.0¢%)  4.cv  2L.R0 %
« T aett (fasr) 3.3¢ 3.3% 0.32% .30 3.R¢ ¥R.%0%

T 7.1 J-THT THTET ST J6 GEARI sl AT I S9Hed I 3 Wiasrdel wHT SR & | FHell
AT R0 FfaeTd g TUhler HEATHT AT WA Wbl & | AT kT STgeRet STaw AT WUsh! ST T
oy Ter afehr STareerT el & | YSfiehT UfawheraT T aeRl qeTaT R0 Ufderder SwHT STTUHT & | aenfy, 3177 Tae
TehTdehT HEATEhT ST Uidhel WeaT BTHT HETeh! STEd idthet STfueh T8ehT hIRUT H=AIY T Hich STaTT I |
Gt vateqar ST fameRRT feRTaeT diehen! =R < HTaTd §IU-AT 2. ¥ o UaTa el &, 3TTq Sucisy sfiehr
I HGUANT G TlRtahl & | STHT ik et 0. HfaeTde aeeh! & at 37T THTT Yok {qehT HEATehT THd Jhg
& ¥R. %o Ufaura =t gy fafera wetienr gfge fh w0 @ 3 |

oo ST HRIAR T HEATEEeh Gl e gosheeen! fagervur T Jsi qaieqar STgurd asT: el aga
TSR © | FTEehT Fdeld, e GCATEEHT Yoflohl ST g7 T@eht Uit qaieaar aqeh! SRaws | el @Y & iiveh ST
TR NS T T fadment iaet 3eel faem auTaet & | fafers &s1 SHIel amienl & 9 Ysiien! gfaswerdT
TRNICH 3TE Teh! §1@=g; S dTieishl =, 3 AT T TR S |

(@) FETCRT TR

A, R0/ <R I GEATASE 3 Uidehet AT ATATERUISTE THIT STIq-=HT Wehl TITd dR ETHICATS TR §
T | W aqTeH SH-ST (Gen-Z) T AHAT 0¢R WIE I3 T ¥ T AFTSHT, ATSHIE T JEURHIE SHEAHR! AT &
WU T Hiene fafsia astifass stfeatdr o Sfyeddrel saraeie Sdieors 9 FHSIN qedTeh! | &l
ioheT ST, TR AT 1.9, I TIT AHTGE SRR TIE fawie oehIeheeeh! JeiTcHeh STawe

92’ aifte gfadgar-20ca/ce _Qj




IReAfE ergfda fadir den for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

arfeRT-¥ : GeareRT facia e

Q059 ARG 05 JATT 059 AT 053 A/
AT TAATCH (et

¢ ol T t4o0.¥x  t4o.k3  (0.03%) T8e. %o “co.%3 (2%%)
R el @9t “34.83  %¢o.Ro 9% “o,c? “2%. 4 (R.%<%)
3 oA JATH 4.2¥ 2%.%% (¥2%) 3.93 .02 (2%.2%%)
¥ gg gATH 2¥.20 %0.%¢ (Re%) .82 .22 (2R.27%)
W St ot 2¢.¥%%  2¢.%9%  (0.0¢%) 20.%% %40 R.2%
€ oIl AT STt 3.28 EEWCI 2% ¥.ce RE.RR ®.3¢%
o faferr et ufaera 3.3% 3.3% 0.%8% .40 ¥.%% 9R.0%%
¢ ufq IR mer E. 24,02 R.e% (3¥%) 22.04 c.20  (R%.0%%)

auy dferg &t fishar ol et HRUT ok qT Taiier &yl AT TTiad qUHT T | TiSedT el avadT qeshit
AT TG SRS T STHTETThT HIUT STHIeT TRl &t / vk afteia T egfart SemT el foed) T
orfifer feraent fortt | FuTeRt Twr STefa=uT STTURT GEadTer Sfshs S=HT UNEhT TMTE T SAEfad S=T ca=T fafaer
HTRITEEhT R 02 IR HHIRT JeTHT R0 STHX THTAHT T8 fawia HTmehT el =ET qme= e
ITIET Ui g ATHT e TTTeTa Tt Ufaeen =Tt 2% uiderder ge7 Tt 3 | ek et gfg g7 € faxdr o
U TR WEAT (‘& ‘@' T 4T Jteht ek qur fexfier @em) €T STt SATawish Tidedet T WeRT ST ST
STSIET =L (V) HT =T Webl & | TROTHA: g AT T AfaSIaT SMRHIET T0d 3T Webl §, 7 dTiershl =, ¥ AT
T TRUHT & |

TH LTS STHIST THRT R0<3 TEHAT AT YIS THA T 30 Toleattel oy TEhit €eT T 32 agfad foxfiT
HEATEE TR STHAT QoY F2T TR HEATEEATS UTeh TefehsTl UaTe WU & | Uigeal! T SH-Sfishl (Gen-Z) AT
qUHT HATTSHI, ASHIE T FEURHIE ATTHTIF STGTET TS ST BIUhIA 02 SIS THITeh! JoHTHT 07
STHTSTHT HEATRT STl THTHT, TR 1T, FATHT ITERT ST Yooha®HT TehRIcHeh THTE Tieh! farauT arferert
T ¥ ATTAA B |

(1) FEAH TRt T ST D

q. T T

o T forfier SeIeTe T SATSIEUT YaTE §aTiHd heiiehl HIT S Fdeh! SehHT T AT T HTHT & |
heETE qierdr uaeh geeh (fafe faar) wu ufaera ww=T qo st @ | fsit S gefed samamiaes TR
TAEhICT - FsTichl HITHT Jhg G Fehen! &I | STIqT TR G Techahlel UMehT shl {Th T+ &HAT Ti Tt
qUHT B | HET STk T TGTSd TIH HEhiT T Sfoh quT Toreier HEATeEeh! ol b T Teht gHaR T faxfr
HEATeRT FHATIEEHTTY JTER 7T+ ST THTehalTIehT T ok qeT fardier HeemeEeh! it s1gelt e wg sk
FS11 3o CAT g, WTEhIT GHTHT THT T WU S | SIS Aq STed TS e qoiT faxiier deemer anh gmr
TSR T AT TEATATS sl T&Te T ATeishiel Ui STHT FadTs fadienT ST Tgehea Ve |

@/—‘IQ' aiffs ufddger-20ca/c2




IReAlSH ergfda fadi e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

3. AT FAAT

HEATTT FHIcTehT AT 7T fafvr=T faeheq qem wiHifa stieqaw iteswr & | crment e faawor e aufey &

(F) M FRT GSTTCATRT FHAT J@T WehT IR HTHAT T HEITeT TeTahlel WHIT STaerms Tehl & | glel
TSR hT THRIATS [ e TaETericHeh SATSIET HTH T, 9T il YaTE &l ol [FIveivur GFHITeTs goed
SIS, |ThaR Gl ewar sifugigert aft fafe=r arferm qem Mt asemer o, sstienr wmT fastar qer
AGRINTATS SAferd T fafgeT T HeeTeseh! TH-==mT faeiier |TerdT SR ToaTe T, Hid TaeTd et
=T ANTA WU HEATEEHT G0 TR ETehTel Te GHERX Trare W T, il STe! hiaTs THIEehRT
SIS, HCITHT R FHORIeEeh! SHaT Aghg T, Hfaferent Seaam v 7+ a1fe wHifa fausr & |

. 3TCUhIC WHITT IS ST ARl HTHAT T 9aTed g4 T Hegd HUehiel 7Td THRT HTERT §Tel 31T
THT ITRT GEATEEET - a7 YTidehl 3Tega T SATE9aehdT SHITSTH USHAT TS @13 Fouleish
affqars rfedarl e M aHifem IR geeiT woit afbafa meT T @ | affqar s geemssdT
TSI/ it ARITEHTERT SRHT STEITH/ SAB g1 TNehl & | Framaerrtt ferrtT asiv/uiita e =1
Tafr=T fashoeht TramamT Sethel T TRUERT ; TR Hd IHT JT TRUTT BTieel MgHehal & | HemeT
ST famT =Teg O+ STTaveeh haHeRT TralemT ST HETgWTaeEehT ToHTcHs gyhlaeeal HRTest T
e TRUH © |

(en) ferciia deamRt STt Ty

e ATHET AT TAT FUHATATEEHT TR ATIHT ST GUER ST Tra=e Tmia Tiushr & | faxder
qAT ATt FTSMT AT et s W EEr faer T afees 9= g fava /e § | gead: qesRt
HrTEEeh! uftane T difed T+ Rt feferer fafweT dor/ deames T e qur SlhRaTaRiT gEe S
FHRI TTRUHT |

() sty fFae=uT quTret

HEITTA GRITE T ST -E=I0T JUTTelielTs 3o Hacd fas Hiiaes, I Ta-iierdieh! H11d [3ush! & | SoaTeheai
Sfew =aeme aidfd, sramiar affa, sHarT dar giaar atafa T arafa Jeiwor g afffaenr arr
TR e i Ty afnfq @fie afafa @t atfaca sgawemm afafa ameaaer fafn= afafa
3u-atefaee faamefie W@ebt & | T afafa/ 3u-afafdes! S, sded T TR Tred aRtTiva T @0y Tiushler
TTER TTE=I0T JUTTef} e I TeTTereh it T8ehT & | Taifetd shTg T uTet T Sehel STRY TRt fawreht aRtaretT
71¢ Torfier GerenT THY fHATREATT HoaTel THURT & | TN qUT AT AQTRTE0T T fammes fehmere g werenma
e A-wererra feror wfaae aur HEsHHT ficarsuent S ithadesen! qHter T Hemres afifder sT=aien fa=mr
JUTTATohT TMTAIShTHATeRT SATHT HT HHIHT TS a3 fde T |

(F) ToATAT TFawell 7T Ticfate

q. TSATAF QU aTgehapT 7 AT/ IT-THAT

TR TTeeT STTER faeier HEImT BTel HeaTaheaiy 3 Heeiy aramudierur aiafd, ¥ aeefir shiiay saemaT
afafa, ¥ deeftr it Gar glaem afufa T v gewier grfa JrEieor sIgme afafa @ & | 3% atdfaessr
T, e T TR T qieTive T I TTiwent qerm aet aftfaeset S17-3TToHT SETRIshT T AUTet T, Sehehl
et stfumr @ facier deement T=after TR0 quT eTed, STEm STaweTd T SAJITeHT JriemT STavesh
BABS TR TTEATITATS TG Tageht a1 HoaTetsh ATTaetTs Hoalle/ GubTe THa fa TRt & |

92’ aifte gfadgar-20ca/ce —@/




IRl ergfda fadir e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

3. ATALUT qTAAT qFaeeft

Tariier HETeRT FoaTerhesel JUTe U Sehel ‘& STTeRT Ao faxiier HEATEEaTs SIKT TReh! Ushishd TAGAT dlfehy
FHITSTHERT STTEROT qUT EYHT TG 714 STl A1 HHATIEEATS THd T T Afaas, TReehT T AT famr auq
STTEIOT TAT HEATTA GRITE AT 7T Uiqag, Wehl TR TS |

3. T QA aa Tt aremT et

HEATeT Faferd shPaHT U QT 9Tel T SehgRT STRT AGITeh! qUT ST ITeHT T4 STTSesh! a9t 3th U/ fAdfmshrenT
AT g1 T HF T HRATET TR THBRT TS | Ted HF ToaTedsh dT UGTUhRIGEeh! Trsehah! ATaR
(STSpTE, diadet T SRRRY) wrot R, frdras S ot fHemert frermt sty ot gt Aot qgar
I TEohT STHERIET STTTHT & |

(¥) ATAG TTHT Foligeeh! faaor
Tarfier dEerTer BTeram & Ui sl STIeIEH TehT & |

(@) AT AT

HEATRT AR ATIRUT AT YRR SRHIe® U rfaieeyld gifde a=dre ook e Jeieedre IItd dganT
qT TR ATHT TR Fohe Tag | I8 Tl Hement 3T T WTfdent SATHT ST NS J=A13g & SIeT
TRIMTEEE, U T &, gt Terent sries, Juret fads s, Jurer fafewg we fremafe fafres, qure
R TS [AHEE, Fell Yol &g famee, faxiar aia Sucted s+ fafe=r e qer faxfir demes, amhar
HEATEE, AT, 1T Hel TURRATAT AT J[Hogehe®, Tacier gemehr drederefi fea T wifaeer amfir faeax afir
i giufa,/3u-afafaer gerfueriies, faxdia germehl suawene, FieiieE Yiq 3geeh! THcHS qol ehiicHs
ANTETRT ATHT Tomeieh ATHTqehT qhaTe Bliaeh g=IaTe fawai |

e, ST feuT T foreiiar Seement ST TeTfdent SATHT A7 Hoeretes @i it T gfdeg @ent fagary feetrs
e |

TS |

{52 JHIq qlalcd
TeTey
THfd: R0¢R/0e/ 2R

\@—‘12' aiffs ufddger-20ca/c2




IReAlSH ergfda fadi e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

FHHT U R0%3 T THT Qo) T IJUTHT ¥ THIHET [GauEE

q. THIEAT FATERT FIOETCRT fAgTaeTh
oToTeh giHfden! Sfqeedr Ieai@ TRuT |

2. TTftg qan v ifign afefeafieme FroinT FRERAE FY S@T WRE! 9T 1 3@

Tiftgw g s afvge :

FITTE-2R AEHRIETE STATSHT TEhT ST =LART T 4T T, Shalle STaerra TR Hitgeh SUREE T Hiiard
FESTAT T GATEHI T Teoaxft fertmer afsafanT qamer sfawsht for |

fara g8 avefE gaTewita T faqeft fafrer afsafa wmfoeer qarer 7 §T oTclen! T WAt aRatal T =JT SATSIGIEh]
STES[E Tl YdTE STUTETT EUHT TG Teheh! STaT TTam Wehl & | Sfers S5MT qletdT YT ekl HROT 8T
T FHortenT ARG ST SATSIEL FZaT SHHAT Weh! UAT Ui JHeh! AT 3refd=iet fe Tehent fdeT | & qor faxfr
T ST TGS |

Frmtomrefi Tt MRaeRt quT 3o ATeIfTeRar UTed qateR STRISHISERE TTGET GESHT, hISHTS-auTg ZaHTT, Jeat
SUTHT TEehT B | LT SRS T JeTq 3TN T JaT &rsfehl &7 foreamuT qeaiT g o1iier fhamshera
TIEa g7 STgHH ol © | I8 TR, SINTHT Ui ey Sifed STetfaed &Har Fedeh ¥ i 1T Ueh §STR BTTaTeshl
Tt ofe T o Rt o1t Jee § | TEISIET fagd @i TRhiar WE R0¢R IR ¢ Taare fagd =t g7
oTeieh! & | T STTHT HEAT hITHS-2R THehT STECITHT Teh! TS T Jare fored 9UehT & | TRET T ket
STatifesr fammere quf ST TeaTe MUHT STTHeh T el Wi & TATIaH W3 3cdTed Tay ISt Iig
g TRITEAT R B |

AT T R0/ <3 AT AU TN & WaTaen! ST Ihg eTidet T c1ed T@eh & | @i qEhT TXhIEhT TeieHT
GStTa @<ien! faf=TS tTfecall auehl et THT Seehl, faa FUTe T <[ sATSIat Hied Tl ATHT TTed aiatar
WH! T ATHT el FHIgTeE GUR S TTHIhT STAToRT 99 3Tqohel §¢ TTUhT T-axiaT Hi, a7 T QAT &rsehr
fareprer e forar wE afera oTfier gfget arfaet T a8 g7 afe= |

R0¢R YTIE R2 T ¥ 7T SIH-S1ehT (Gen-Z) TT3HT HUHT AISHIS, FeUTe T ATTsiare et &7 sfad e ardr et
TS T STTEATETE Toiehict ST FTATERUT TUT FHISE HASI WU & | T sifdeh STammhT gAf-amTer
Tererar ars T frerif awemT fatem g &1 v sreideter Tifd far o1 o |t |

ﬂ'a'l?tﬁelﬁ:
TR o R0/ ¢R AT AT AT STHIRGT GERHITT ¥, 0% Tawd ol | et e I T&dt GeEremifa
W% Ffqerd wenl T |

oot snuatg aan faesft fafwm afz=ta -

ik I R0<2/ <R AT TaUET SAIvETE 2%, R UideTder Ihg oS &.2,0%3 I e HUS Tl S | Afdear a¥ fawor
STYETE 5.4 FTaeTdet S o |

R0¢2 T HHTTHT &.%,0% 2 376 L0 HIIE e el ot faaeit fafrmer afsafa 32,2 ufdsmaer gig 98 R0¢R 3R
THIHT &.3,%00 376 ¢ HUS TIh 3 |

92’ aifte gfadgar-20ca/ce —@/




IRl ergfda fadir e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

& agwam quar w1 9w

qerer AT e qu faxier greTgE! T8 23, < Uiaed (8.2 316 ¥R FUS) o TSk 3 | Aldeat a9 T&ar ey
23 UTa9Td (%.0%¥R 376 30 FUS) o Tl ORI | R0<3 SR THTHT e T forfier HremeEeh! Fet FaramT e,
eI T e TIETTehT 3197 ShT: ©. ¢ UTauTd, 35.¢ Uiaurd T ¥e. 3 Uiaerd ol & | Afoear o a&dr 737 A «.¢
JiaeTd, 30.3 a9 T W, ¥ ATa9Td Tehl fom |

qefteqT AT fsit St yaTfed HeIued STivTST shgEehl el YdTE <. % Uidurdet, fashma Sehawent <. ¢ ufawrde,
Tort sproTE®eRT <. ¥ UfaeTder T aTgfa SRl ©. <) Ufaerael aeah! & |

215 R

0¢9 AT TV Sehg®en! INET TR & <. oo Fiawrd, faehma Sergwen! R. 02 gfawrd, fom sroiesen 22.32
fasTe T Tefa TETehT 2%, 34 TTARTd TehiHT R0 STHTHT ST TR 3T HHM: .0 U, ¢.03 Ufqurd, <.
i T 22,33 YT 0 U |

R0¢? IHRAT AT dehgeeh! TaTer! qid fHd sarsiel «.wo Siaw, fasme deeean! €.53 gfawa ¢ faa
FAIHTEERT ©.%3 UTqTd AT R0<R ITATAT THETTehRT WA G SATSTET SHHTT: ¥ 2% WiawTd, ¥. << iawa T <.02
FTqTd I WU |

R0¢9 ITETAT ATV Shgeehl hoiishl TG T sTTIel 3.%3 fawr, foermy dhg®ant 22.3% Wiqea T fam
FIIEERT 23,44 HTTIT TehHT 04 ITETHT FHoTieh] VNG ST SATSTET SHAI: ©.c4 HTGed, .94 Tiasrd
20,3 UTa9Td T HUTHT D |

JUTST T, ShATE SATSTAUTC sleh AT Ty HEATEEehT HEAT R0¢R IR THIIHT 2ole Wbl & | TEHLY 0 TS
s, 2\ Taenter deh, 2o Ta srat, WX agfam fari™r §eT T ¢ qataR faene S ot & | S qeIT faxia deemeen!
T HEIT 08 T THRTHT 22,430 TEhIAT R0<R ITHT FHTHT 22, 4% FHIEAH WU T | 042 IR AHHT
JTTITRET SHESEAT 3,4R% BHhHT R0 IR HATGHT R, 420 HEAH WIH T |

R0¢? IR HEWHT R,3%¥0.%2 Wahl T FEhTE 043 TR HHRMHT ,0%%. 0% HIW VTR § | 043 TR
HHTHT Ty ToT GSfehtuT €. % 4 s 376 R% HIS HIAH HUHI & | R0<2 THR HETTHT TSI GSHRT &3, 443
I ¢ IS ol T |

R0¢R IR WHTHT AU Toh U<t [AfHeSHT geflehd hra-lgeehl &l 0 TRl & | Gefihd hra-Ieeney
23R o qur it weT T famT FroHT TRt & 9 {2 STafagd SEaHT, 3 ICATET T TRIeH T, © 8led, ©
TRTHT HFIT, ¥ SATATRER ST T ¢ 3T GHGaRT ol & |

FHINTS-2R TR U9=ITq AT YN o TURT favar srefa= daar T are T digea! aur I STfa—=es
TRt e aaTies fifder I: TTfad g7 ofeishl T=RITeT GaThINehT faveiouT el & | helka®y, & 0¥
AT 3.3 yfaerder faear wuehT favar stefaeT & 0% AT R.¢ HTaeTael AT SG YT I8kl © | & 0¥ AT 2.¢
wfaeTder faear suent faerfa stefdes @ 0% AT 2. ¥ UfdeTder faear g7 T & 0% AT ¥. 3 Hidwrdel fewdT wueht
T 3T @ fashmagE STefdeT ¥ 04 AT 3.9 Uiderder fad® g SISl T&raur @ehl © | & 0% JT TR T
fehT STfa=T SHHT: <. WTa9Td T 4.0 YiaeTdaer foRmTt SUeRIAT & 0% AT HHIT: . UfArd T ¥. o Hiawrdel A
ToIEdT g RIvehT TEIIT TRl B |

\@—‘12' aifffe ufddgar-20ca/c2




farrar i ol Tava geTewifa oeg MUt & | @ 0% AT 4. UTawTd el favashl IUIhT GEhiid & 0%
T %3 UTqTd & shIveh! T&rvT bl & | Taerfaa Tl Geremifa & R0 0T .% UTqsTd WehiAT & 034
a7 2.4 wfaeraa difad g¥ wawer @ | @, I qer famsier stfaerent qerwifa & 0% T v, wfard
ThIMT & R4 AT & Wiaeraur e g7 vardor & | fava garewifa se AT @ arafT J-Tsiifder arer T e
ThEERT HIR AR Aifder TeawT o7 0 T SHTGH HIIH Teh! hIveh! favetyor et & |

3. gfdaea qu wuH fhfaaes ane au Iuafser T WIASTAT I HIT e T asaree Qrfaent arom
HoaTeTsh GiAfdenT TfdaeT Soera TREE |

¥. faha et saaaThirr avawe
ToTcAsh TATdeRT Tfdae-AT 3ol T |

Y. FoATersh TATTHT WORT 3THY T @1 faawT

HEAThT THRT 1T ATIRUT THTETE HEITIeh IRREHT (T8 &) &I dhale TqHiae T 3 ST Hoaldehss HUT:
ot aretor TaTerereT foehTa ShegehTt dmaTe oft el yHTe eTeTe, ot el ATEuHs deh fafaegsh aware ot I=a
STHT T SATHITT TR eh! ahae T faw] wre dieate fattad g WTeh! |rl, Ha|TeReT SRR (§9E @) a1
glafaea T 3 SHT doaTershe® HHET: 2t ST STie Hesid, #ff I Jre SU T off 7] ~ia Hatfaa gaveent |

% FREATE JL TH T FIEE
Tarfier HEmeRT HRERETS 3THL I To T IS MHTGHR Eohl S :
o S qT foriie HEITEEAT T qltdl qT I SATSIGIGhT STaS]g SSTIRHAT Shsiieh! HIT § e,
©  TEud: Afed Ol TETEEAT oieh STl UG T T ‘F, @' T T kT sk quT faeir HemeEsen!
O Fiqeae,
&8 Ut Heshrll Srsfersh frgaTamT S s,
o Uy AfhE & (FEHRT ST TH) i TR Fel age 9T,
o o qur faia deuT (Teert Ge aud) @ faegant fafv=r nfafafres,
o TYfaRT FRIFTEEATS THTTaT T T AT TeTe®alle STl g TNehT IRTSTeh Tafafes,
* T THTiSTeh, Teiifae T Ufe qur statifes enfie qur Terifaen staeemT g uftedH,
o UTHH ST @d T =T T ATTERRT T,
*  TH WS quT IR fhRIer Tt/ agfadent ammt fom Hfifa,
o TR/ Tk Tkt fidvmee qut Hifawr g7 ge afEdd,
o UoHitas aftadd, wrehfaes faufa, et weRid qem 3= o SIET IR HEHRIST SeATEE,
o o/ ol GETeRT faegHT g TRERT THER T UcgcdTash HreTs,
*  TGal USEMAT T T 4aT k! A |

9. APTILIEAVT FITITTHT el FIFTT Jeor@ WURHT WT &Y IUT T=Teh Qs gfatman

JM.F. R0¢?/¢R I @RIV fadeTar FH Tfit Fehiaerl it Sooia U BT qUT AETRierheTe faxdia
TR HRITR TRHGTT T Grarsieh {&ohl Aiaae U FTeh! & | THehT STATAT TETIEVIShT SHHAT STeATSUHRT
AT I FITEE ST ATHTdeRT SATTRYUT VU T Tavdh GENICHE HeH e FaEATIAT oI [430h! S |

92’ aifte gfadgar-20ca/ce —@/




IReAfE ergfda fadir den for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

©. ATHTY aigwhie T fawTie Tt &
JM.F. 08/ <R TTRT Tload GAIHIETE BTeT HIFH I SiT &, ¢ 3T 3 FUS ¥o AT &% TN %29 TR ¢

(37T WATd) of G T T &. < IS o ARG 4 TSIX 243 FAT TIAT 3% TTH TG AT (T Tva) Taraaor
T W U B |

Q. NI S WU WY ThA WIH NI TGCT, TET TR A fohd Ted, Tt UL Ahel gIWRIT SIS &Y et
FFOATA TToA LT THAT TR T Il T el WUAT &1 ST fosht T P01 Qe TRt T a2l STha ST
UL FUa YA fRat TR&T WY @t feawot

T Tl HEAThT TeTar ot 1T SThd T |

0. T anfder avmT facfio dean T oawT aETF FFAATRT FQETE T T a7 TR auehT seeaT Tt feafaert
QAR
T forfir Heerment 5 i TERIsh FEOHT THTE |

9. T8 faeita e qur a9t g FEOAI SATMHF AT T TR THE FEEE T ar afan o deamt
FIETCAT SR F FEATUT T
T forfir Heerment 5 i TERIeh FEOHT THTE |

qR. ferrer srfdier aeT fasfia deamht smaHa TuRaRiges fadiia dearard Iuase TRt ST
TN F STRRT AT AT HTT THTER |

q3. forma e e facfiar eamRT a==es aar eIl iEEd U fFuewT @it faavor T i dearm
T FITTHT g el TERT WU A1 G Fotgeare faeia geamet i T3 ety

R0¢R HR THAEH HodTeish T TodTeleh HAME T+ HEIT qT G YaTshRie®el feuehl Sorent Garied e
WI%Q%@:

FH GSAAEH AH 92 / qa et T "ed Fftraa

¢ off TIE 79 qR e - HeTe ayg ot amfier weere
ot &g FHIGHTUS aTE Hfdtfer

R off TS I RECIED - e aE ot e TISuHs
o fefaegare fafaf

3 oft fawy ywre dieaer S ICED R0,%¢R. 03 HEIUF gaTe Tattad

¥ ot sl wETE Su HoaTeTh 2,03%.2% HAHTIRUT HHEaTE taitad

w  off TR ST HeSiA HoTeTh 2,R¥R.3¢ FAGTYRUT THEae Tatfed

T oft ey RO T ©3R.<¥ HAHTIROT FHEETE et

o ot gieHr T T HolTeleh - A HodTeAh

¢ oft ga AR AA .31, - V@ HEERT AT/ FET dtad

oft aTioT ETaTeH o & HouTolh T T BRI 23 Wy 0.0k T TeiE YHTE TR
%0 oY TieeT STTSUAS ook 7. Homumoieh WIS T4 8EIT 20 Wy, 0¥%. 53 off T2ty oot

N

@—_‘IQ' aifffe ufddgar-20ca/c2




IReAfS ergfda fadir e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

¢. ferma s i facfior deamT @vafrad GERAEEHT F9 aoaed adqr e afwar aaea At
FATHRT ATLHT JUAH TTLUHT AAHRTL T SHZIT
AT FFIEHT B TEBIAT THUEhT T T B SRR AT T T HEATEATS UTed THUEhT |

qy. ferefir weam TR U STheY @fRE TR HE TEKT AT SR GINE TR 10T, T STt @e ¥ s
T qAT T TR G TRATA e TERTHT THT THH

Toreiir TEATeT SATHT IR ATheT TS TR B |
q%. AT (UFT0T JUTTET WU a1 ANTHT T WTHT WY |l faeqa faawon
AT Affdeh! FTdaeTaT Ioai MU |
Q. et s v F EEATIR G fEETuT
.6, foeror ThRH &, (1.9, R0/ ¢R)
2 FHE T (SHE aRh) ,RR,2%,¢%8-
R I oIl @ 2,4,%3,R¢R |-
STHAT 3,%%,%0,54%0l-

5. A@TIET0T GiAfaaT aeeuges! amTEad!, fegea g et aifestis, s aon giaen, &y afafaa e &
FETEIRT fawor T @1 afufas w71 gy frger wg @t fawon

qreT ST HEATehT rETateToT affauT TR Sriwrt Touretes off S=tsT IMT (Hareih), Todrerh o fawy yarg
AT (TR qur =Rt &t 1fsra wae (T afed) &g YUt | eraraRieeT gfufaet o deement i
Tersor gotrett, O, e T qer fAviaeE smfaenr sTawT stfasht aute W STavTd e o e | @
ETIerheh! Tgfchent TahTir 7, STTafier SRaTadieroT ufdae qur URinTh @I UidaeTaT Seoid T
FHIEIT IW SAB T T T TS G o T 87 drarem dearers: afafaars sHesrt far et @ |
SraTRTeger wtafaat gfafic T ToaTcREETs Uid 3% &. © koo~ J3eh T qUT Tt SHITTHehT ATATATT Giem
T T TR S |

ST.T. R0¢?/ <R HT AQTINEIVT HTAehT S3eh AT S19d STHT &.2,R€,000|- Y& TRUEHT B |

R, TSI, Jarel godTed, FERRT T@, faeia dearnt e faal ar et afawar aaer ar =
HATH A T, FEAT AT A GEATH faeii SEATATE il THH JHRISH il WY T /T
LT H ThH TLEhT |

0. SAT®, Jard TSATAE, FHRRI THE qAT WEHIHRIEEATE HehH{ T TCsiaE, wan qan giaarnt
THH
o ginfaerT JSHAT FEUTT WT STUq Uid S TS & <, 4o0|- TAT 3T GHIATE &. ©©,400|- HT T
Sk YT, HTTEeh ST T a9 Uid Ga6T &. 2 000|- T SSHAT JURCIT §aT R feiet TaiSTHent JTaTama
G IYTY T3 TTRUHT & | 3TRIF T 0¢8/ <R AT §3 W=T AU &, 22,3¢,400|- T 3 T IId &.
2%,3%,3%3|- Tl STFAT &.20 %% ¢3|- ©F YUH |
*  3F. R0t/ <R AT YT HREGRT AThaarTs I, T[T quT 317 Giaem Jd SHT &, 33,33 ¢ool-
AT Y U THITSTT g S ThH THd YT THUHT S |
*  ILE. R0c¢f/ <R T AT FHE HRBHT SATIHA T I A ST Yelweish daohT hHTRIEATS UTHATHe, 9T
TAT T G ATqd STHT &, %0,%2, ¥ S%|- TUT AE U SHITSH G 6 ThH GHd T TR S |

92’ aifte gfadgar-20ca/ce @




IRl ergfda fadir e for.
RSDC LAGHUBITTA BITTIYA SANSTHA LTD.
39, TR EFIEES JORAT STt TRt AR THA

M. R0¢?/ <R TOHT ITEHIEE B fent ehT g ATIIIRT ThT &, ¥2,%%,<R3I3% HIF ol | 3t T
HTTRT IR TR 2t elieret STTEUns FTiyeet fafdgeh! QramT ST @l © |

33, FFAT U, R0%3 N TRT ¥ FHtew vl @fvg ar forst vt HwIm faawon
FEHT U, R0%3 T TWT %2 RN g TR - Trqfa @iRg aT feasht TuehT |

3. T YA, 0%3 T TWT Q9Y THIH TFg FFIAT fodl WTRT HIRETRT faawur
FIOAT U, R0%3 T THT 204 TN g T TG HEIHT Torel ol BRI THTEHT |

R¥. FAT Y, 03 TAT TATAA FA THINH TR AHITRT TITIGTHAT GATIT T 37T FHel FHT

%) AE@LTEUT afafd : Goareten ot T=UST Tl GaTSThea T Wehl 3 TeRi RaTaieror infdel Hemeh! g
foreiir aTaer, ST=ier THE=0T, ETHRIEI0T AISHT T 3Tiieh JETORIETUMT S cAT3UhT favaeeT SATafas &ar
HeifedT TRY |7 FEIHT SIS U haH TR SATEITIHATs STavash Ty fav T ot arameft gybra gearerd affadT
U T, ST SETIETshel UH TRehl SIETIEIvT Tiqag-HT STcaTsuehT a1/ hithaaes SUt TutelT T Geieish Had
FTed ATEITIAATS T3 fam, Furer T Seharre Fregor dorm guireaor M ufdaear sfcamsusT a1/ Hikraesan!
FIATaI T/ UG TF-EHT THTET 7T T ot fawereseh! sThierg T geateres afafaars SHeRT TS, agfad
farfier GeeTeRT SRISNERT eX-TeaTd |t T el Ut qraremT geuiets aiufaars favasd qearsge! e arriad
gTieree T w1l afiehauT TRY |iehT SATHT T U SAareT FvateerdT frfae omr gfferr 7T, sT=afies oi@maieroT avereeft
forega & oTIeft GR TRY EieRT STTERAT ATk SRATIRIETT 9T U 2, SRR 0 HRETEMT =i,
Torqeataar, Sfacrdr, TITEERTGAT STEAT HUEE STaea T/ THUHT TR guteT W geuleis aiafaars STawis
e fa, Germent SATiaeh faeier faatorent auter MY Godters Aifd Tmer Afdaed Ud T T & T el |
T, R0/ <R UT AQTIRIET AfaeRT Qo T 3 THT AT HTH FRATRT TITETHRRT STl T Tl |

@) Ffew waedTw afafd : geareren 3T M- e ST Harsieh Teohl U Heefie STTew awTd afffder facder
Hfara sawer T wnieieh! fRafAd gAuacieh T Aehl TaTeadiehT HR-omT Godicish AiHiqHT g¥ha o T,
FraeAeTe i s Sifey e gfade fag Sfement 3T, Tearsd, FE=I0T qur ST &-hert
TSRH T TT TEIT SA% T4 GodTes Aiafaar sTawe b U8 ™, sifay wiia arafa sgar sfier
FIT S T TavetsuT R HodTersh HHTAATs STTavaeh T, G¥hid fa, SET STawT-ehT ATHT H9Te T ShaTe
STRY itueht fAde/aniiadee, deemer fefeor men STTafer HiHT, SWTh TeeH STgET STavdesh Hifd Ty §T=- T
TarehTe e FATHT HoarTeTeh AHTAATS G¥hTa fa TEhT B | 3T.F. 02/ <R AT TGN T TR S3eh ST
W Y T ST T HRETEN TATTHRT GTel T~ T S |

) FHAT FAT-Flaen afafq - goarersn ot Gl TR HATSTehea T Wehl 4 Tewfi et Sar-giayr afafaer
qrUT SFHERIEEeRT TR SR STEa T TawetvuT 7T T SSTReh! T STaFTHT SR qiEd-er faede
HEITHT I TTaehT S-amT aid ®9el 3Teaae T Jouieres didiq auey ufaded U9 T, S&Imehl “ariefies
TR RO FHERIERT TR gig 7T 0 STGTHT Hishl STUNEEH e HoaTeteh AHTqHT FawIid T, TRt

@.9—‘]2' aiffs ufddger-20ca/c2




FHARIEE HHITET T U 1 190, 6 T Wiq JedTsenT THgahes aud faend T |1 smitem Hseeent
FRIFTITET HeATSA WUTTElieh! Eaish T, STt Saeendd qradt wriee s, @te, Tyfth, T, g,
agan, gfa T, FRITrITET JedTsH, TEhR T TS T o9 ey graeft JrsHT, Hifd qor gTievees aam my
HoaTeTeh HATT THeT U8 T 3T1fq &R T TRl S | 3.9, 02/ <R AT HHAN JaT-Giaam rafderl d3e ST 3
Teeh SEt AT FTEEr) yaEel s@e Tt e © |

o) TFIfA YT SR At - Foarersh off fawy vame dieTer darsieh Wehl W TR gt JETehoT STgTHT
afafder qeadar foxfiar & Ahd qrafd S[ERTT quT ATaghare! fearharanT faxdier T fameT awwemr
yafed U, 1A aoT el aeer agfad faxfr deemr qeHT o/ TR SIgTE T, Uit Ut st
&ISHT qrafe SFETRT qIT STTagehaTdl Thareharran faxfier et Trameft wuehnT faveres/ sredTe® T IaaTe HeTerTs
T o STEER! TaveisuT MR STEH FGEATIT T & Hhedl HHaid HaeT T &l 7 Tea-ewT STaweh gehia
HoaTeish Atafa auey U T | Grfa JRETeROT T STTageRdTd feareRattaT faxier et arerelt stafen Hifara
ST T TiGEieh! AT Qe TR Hishl TTeqdTehT TEe-emT TodTeish TIATaHT FYhTa U T4 7fq el 71
TR & | 3T, Roc?/ <R AT GV TR T AHIAhT 4 T dSohe® ael ST FHIT HRATET THTEHRRT
FT qHI=T TR B |

T) WEAWTA AT ST I : JUTeT T Seheh! TG STTHR JTieh T GHTHTRT ¢ UasTdel g1 T HeImTd
AT ITHETICT SHISHT FEATS Ih ThH HTHTISTeh ShTishl TATNT W T SAGwT Tohl & | THTNSTeh StRaTiea™T
T el T et & qur favemr u wifad g T sries st vimiferss ammt Sfie @, aresTie
T auT WU HRIATS UrerfehdTdT Tt =Arad SgTel @ T HATHhR e 1A faxfier deemer smar
FHIEE 718 I S |

foreiter T GEANTT HHTISTR TSI FEATI, Rovy SHINSH ¥ FSE HEIT SIS STElcd iy
oo HATqehT T3 TehT B | 3 ATHIqeRT USTRIRRT S8 SIS T8ehT & |

SRINED - oft T v weeft, A v Rl stfushd
qa - 3ft TREHT FaTe, Fel HaETa T T
o= - oft Toer SAfaerr, fa fovmr uq@

qe gfed - #ff SAfSId T, S 94T 313 THE
3th SHISHT & HISaTd STHAT 32 ARG 2R TSI %3¢ FUAT TEohaT THIET IHAT 2% ARG &3 &R Ree T @ TR

T | A IAMF. 02/ ¢R I TATHHT ¢ FTawTdel g1 T 2o AT 2¢ T 33 TUAT I TET R0¢R THR THT-HT
T IHT % AT £ TN 308 AT dfeh! Wbl S |

GEYEIT AT 9. 1T HEINTT HTHTISTR STHETcaeh! BT FTJamehT e THUH @ |

o HrTer e, sutiedt, geratyem yasert fafa=T v T fafqar cox ST gerer aevmiaTT fafaer arerar
FRIHT GoaTe T |

o 3ff 3T TR IR THITHIET Jeaetel i arfelTs TN ShIgHT ararar awerelt 7. 3[eeh e Teame T,
fera= artehTeATiT f7: 3ok ShTgHT qT Tt ST fa gTel |rdTieh faderTs ST TRet | HETeh! 8mT R
ZTHT R A TE.HY. S T |

o g fSieaeRl REATIE JEat--T quT TR MSUTEsh™T &l <o fqu=T ERufErRaTs 2so o =AM

FHFIA YT T |

92’ aifte gfadgar-20ca/ce —@@




IRl ergfda fadir e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

TS THATAT TTSHET THTSTATS hTTeTe STTEITIeRT ST TTft ST Tiushr |

FUTIAT FATRT FREFR TRATICThT Ed e off THTe ST faemeramT STemiad ¢y ST faameff T
o FERT AnTiad g T feu afie fomior T wriereTs @rdTeRr sFee Tiwsr |

Tt TRaTiersht are 7. 2% feqefmenr ¢ far f1:3[eeh e wlerr forfer sTRISHTETE & goo ST
TeTeT T~ U |

=) TEF WLE0T T : AT TRERl I STJAR ST & AT 2.« UideTdel g1 ThH ATgeh HT&T shiaHT
ST IO T 3 T RUMEE (ANhaR HeTeEeh!) drfesh fea aut et stigfeshr ot @ mu- sewe el
T | TTE HTET I Hrfareent AT & 3 RITRl TR TiETe MU S |

ATBER TAT Tl YeRIeh fawia G HEid huariees! qaal ANgiga! amfT geare Tiashr
AN "Empowering Staff for Success in Microfinance" 3t=ia fafw=r fafqar su=dr feaem,
FISUTET T hTeah ToteatrerT fafir=T < TATAT STRITSHT TRUehRT U/ Ueh fa emar stigfy arfemare © aegfaa
Torfier HEuTeRT ST ¥ S0 ST HUTTIRE ATTi-ad STUEHT |

farefier HEeTer “HEITTd R qoT SITEH SFaeeToT” TraemT ¢ fa I STameer arferd e mehr for |
3 ATTHAT ¥ Afa fatia GEIaTe R SHT 3o FaeTIT TEHT hRId HHART qoT HoaTersh diaiashT
HEEIEEh! 3utefd e |

forefier weerer fomeett o ¥ ekt HETehT AT T TTHTAehT TEETeEaTs “TEshiHT HEITT e
qAT SET e foavge qTied YaT mehT TU=T | 3 dTierdsT ¢ SRl Jevritdr e |

HEATST GEaHT STRTSHT TRehl “HEhRIhT THATHTIN AT T TTaT faweeh ST-aifshar” HRIsAAT ¢
TSR TEhRT HEATEEATE FHUERT qT TTTTdehT T T STHT Yo ST TeTitdr e |

fordftar HETeT wTEATEHAT "Credit Risk Strategy and Practical Approaches to ECL Implementation in
MFls" fawres ¢ T AT STramter arferm STrrsHT et RorIT | 3 arferar < GaT agfax faxdie deermenT
Il SHGTATI TEHT LT ¥\ ST FWTiar e |

HEAT AT FHTSTRT TREEIAT T STIAR ATt @i 3 ufed syfefaa arfeaw wienTe agzewia
TERRT HEAT HThd W THT HeTe TRAT T | 3th ATieduT o ST ufecten! qesmiiar e |

TS e et e faeiar Hemeht we ST eIl TedTiamT “SiET quT a-re STeeTaT
farren ¢ e arfer TS M |

TS Y 3T doh RIS, JoTel STEISHT TReT "Retail Credit Management Training" fas=rsh
3 fe smmarea arfem swrFamT arber G awfior fowm agfan foadia g 3 A7 FHeRieEaTs
HETAT TR |

©) FHAR &7 stfwafy: Tammes frermaent feem STgam uce a mq sifeles avent HHeRiehT el detdl T Weehl
R 3 yiawrdel g WY FUaRIeEeh! qarar ifatg, e aum Jia-faeremT @ Tue Saer Tl 3 | 5"
STER T 1.9 1T HHARIEER! FeIdT ARG THehT AT T STgamenT aTferve® YaM TRuEH S |

@@—92' aiffs ufddger-20ca/c2

TS T sfehel STRITSHT TEhT "Supervisory Information System (SIS) Reporting" faw=rer ¢ e arfermmr
2 SIS TR TRISTE |

dfehs, BT WU 3R 3fRe=ge % AUl HISHISIAT S™ISHT M "Financial Statement
Analysis" Tawres ¢ fe aTfemaT ¢ SIS TEWHT TUSTe |

WA 3fReTge T e FHSHR, YUl STESHT ekl R & "IT and Cyber Security for Senior
Management" Taweh SIS ATfeomT ¢ ST T TRISTEHT |




IReAlSH ergfda fadi e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

o IS SRETYE T s RIS, JUHET Tt Ul 3 fe "Effective Resolution of Stressed Assets
for Increasing Profitability" farw=re qTferoaT G X SHT ITRET THWATS TevTY U |

) TATE GAATE - A9 T HEel U U el ‘o ekt Ao T HEATEEATS ST TehT Ufehehd faehT
fAde 5. 2% T JaT . © TR TR UTed [ATET GIATsenT IR 16T g STReR it dreht fHsTeRT 1w, Wiemser
TSR T g ST ASTETSSHT YehTITd TRehl & | BT HATITESTE e Ui THTET UTed THUhT STHRRT TS |

) G & « Taiie STl FTeh! goh Harel U R0y T T 4(3) TT AT g ara-dl MammEe! 084
&I T 3 auifeeRT faatures fRIfAa ST ST SSETEe AT JehTieTd et Te, T STRIshRT drent fsen
W, TS T T el ST JSHTSHT FehTieTd TRl & |

geaTeAsh gifd
ARuEfedt Fgfam foxfta weor fafree
R0¢R/0e/9R

92’ aifte gfadgar-20ca/ce @




IReAfE ergfda fadir den for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

ferero=t Zat qun feReA fFamEet 093 ® A 3% F Sufaw R @
qrafeerd (FTEAT-14) ATTHF feraTumT TH@ FwT sttt I

q. FATAE AT Ffqaad
e AiafaeRl dheTe STETERT Tqd dTieh UfdaeuT Her THUHT 3 |

3. A@TtEwRT qidag
HoaTT HIHIoh! dhaTE STETRTGRT Feqd dTTHeh Tidaa-THT S THUh! S |

3. AGEEIUT ot fafim faawor
HoaT HHITh! ThTE TETETGRT Fed AT HTqaHT e TRTEH |

¥. FAAT HICaTR! araeel faawor
(%) o9 STafamr faxia deemer Feil STgelt AHATET Traf-ad aTeeh we fa&g AT FHRETEr TN & T/
Torcfier gemeh! foeg ottt UTHATET Grafrad aTe 31T g7 T |
(@) =& rafemT faxfier Teeh! HeTIe aT TodTerehal a7 HEITIeh a7 YoaTeisheh! faeguT Uaferd fHemehT STasT
T ThISTERYT ST TREhT HFE-LHT - HET AT WU/ TRERT STHERRIT FATTH |
(1) ot HETeRT B HEATIeh AT ToaTereh Ta%eg, ST ST Teh! TFe-LHT i JET ST WU STHRRIHT
FTTHT |

Y. forefi eameht SUX FER qar FWfde e
() Tt STSTAT YUhT AT HEAThT IR RIS HET-EHT STEATIehT EVTT: RIaas sreten! fHmTgar
TETiod HETehT I Hod GaT asTiel (LT 7T 148 | GSiT SoiT o9 faeiar SeemenT SRReRT /I qe e

RS ESEER AR
(@) T AR Y AT STATIHT TSTIST HEAThT IEhT STRIRH, =AW T - JoIehT AT HeT HRIER

IR HEAT T HRER faT Tar @ |

ferargur Rocq HEIT FATA 059 UIW WA Rocq 9 HAW  05R JATY AT
FATIhAH g <Ro ves L% Ve, 90
AT g T4o Tu3 23% %3¢
HAlH o w¥_ £0.%0 wo¥, 4R 1v0?.2%
FA HRER IR Teham 2%,20,342 «,%3,390 29,3%,3¢% 20,22, %0%
FRER &A1 22,232 ¥4y 9,08 9,920
FRER fa W Wy “g %3

%, GHET, T T YOI

(%) qHET :

HIRT FHFAT UF R0%3 3 THT 208 (¥) AT HRARATS ST UM J&F HUEE AT faeqd ST Seoid TRUH S |

@_ qQ' aiftfs ufddgel-20ta/ce




IReAlSH ergfda fadi e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

(@) ajﬁﬁ :
s & 98T T FSIHT SRETEnT SAR FeTE, T SHETIHT JFGUaRT STRERAT |
Fsien! = HIT AT SATSIET ST=CHT Heghgar
S o fa<ia der fasge Tiatary,
el st (‘S @, T T at) ST Sk qeiT Taxier GETeed T e sATedTieh Tiaeqer,
TaTaHT TTaeh Y FEAehT STVTaEhT ShRUT HEhRT HEITTEHT JG8 Ttaehl STfavaTd T SawTIah T I,
Ao TEATEEHT &7 AT ST STTIheh! 31Tl T8 TNehT,
et feReTe STRY g =it e qerm ufted-ee 3o g7 |e Siifa,
AR AT/ TEhRICT 0T EEeh! TTea T ol TaveT T 3ferd € TYAhicl HT¥haR HETh! Seal
Tk &e1t 3T1fe |

(T) Yo -

T AThaR HEITEERT Tiea, STITH T HaeiTehiTT,

faremm @rqehr sTfaerad giEe™ T GATwmET 3i,

TSI/ ITie STET SFITEATeRT @S,

ATavTH faxiia Gideh! Terel T Faay T 7,

AThER HemeEah! Tt fdreror qum 1,

TTTHT G T SITGH I IhUTeRT 3UTT ST FHaNIeETs faf=T aTfed Jem,

AR HEATEER] HEATTA GHAT STIIGhT TATNT HATTTIeh ATIEH oI TS &,

STETIHAT STTHR T THRIEEHT qeshrd 311fq |

9. GEATT FEEA

Tareter Geerer HEINTA QR T Afdeh SATERUTETS STTHT HoT STTRERT 96T J80T TReh & | Hoareish L hHarie Aides
STTEROT T TR -TRehT EFT2mT aTieh S9HT THte TR Lo awon fed nieent & | yafad 8, s qor Aifq fem
TR TR feRRIEEeTe Ted fERHeRT 9T T fawir SaT He T1d SATEEh! § | fadia dermer grafetar,
AT, ST T ik STERT SAMAR Jod g W favaTashT 8T THEehRT S=eh a0 S TToT
TRt TTe &feR TeTTafeR HrEiETs FeHETa T AR sTeRT At fafver stafier ifa fdferereE agaT T
AT T4 TUHT § | T i/ FTTehTes STavashar STgHR TRHTSH / STeTatis qHd 18 TS S | THehT STATaT
Tordfter wreemT et fafu=T afafa qur suafafasrr ar i T aTed craTwRiee aur Hamsi fehmeTe areT
9 T GYRTaEERT UTEHT 716 HEATT GRS 99 TTeehit EUHT Shii-ad 7T fadie §em giaas Tl o |

o, feraoTrsmT getaoT Tt T A@TiEuT W @ umET R0 e At SHeRT @i T O T gRaret faaor
TITHT |

Q. T AW TR T FHHTL! ATTHAhT ITETHUT

3TSTeRT THfGHTT 9 TiqaaT Seaii@d STHeRRT qeIT TaeRuTe®eRT J[EAT SFa-adT Hel SAThTd FIHT ITaTad fag |

AT, | AT I TEG Tk Bl ST Hhar I8 Uiqae-uT Seaiiad [aeruies ac, @2 T Yol & T aTishdianrs geread
g a1 fuiar T sTrave s foraor, AT qo STHeRITE JehisUshl & |

TS |
¢ HAT T

TS FHRIRNT Tfrehd
R0¢R/ 0/ 9R

92’ aifte gfadgar-20ca/ce —@@




IReAfE ergfda fadir den for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

HEAWTA GEMEA Tt aftiah Sqarean gfdaaq
(F=teRd ETiaq HETeweh! HEATTd GRIE e (IR, Roloy FHITSH)

3 N gead IUH.A.IT.-20, TIE

SR info@rsdemf.com, www.rsdcmf.com
B, 092—¥3cULE, ¥2R02%3
yfcrera U7 TTRUERT 1.3, R0¢39/¢R

. A At grere faawor
(%) GodTeTesh HiATGeRT STeagmeh! A1 auT i fafd : of T vame amra

o ITeerehl &UAT O Tgfh fafer : fa.6. Roc2/0%/%
(@) TTATRT I FTEAT T2 faawor : Heumes : wg UTqerd T TETemoT : ¥ Yiqerd
() g Gtatd graeT foator

¢ oft Toig Ve TR AT TR R0¢9/0%/3%  R0c¢?/0%/3%  TaatEm
ATATYL-R Y, ATTAYL (TTHioT ETETR
forrer &)
R off =T It HEIH HEIMTA  R0¢2/0%/33  Roc¢g/o0j/R Tqatem
ARTISIA-0R, HISHTUET (TeATeTeT ATTTHS
e fe1.)
3 ot fawy v digaTe T R0,%¢R.03 R0¢2/0%/3% Rocg/0j/R Tt
faarmT -oR, Fu=dr
¥ oft Oee] RN qAETEoT w3R.¢¥ R0c2/0R/3%  Rocg/o}/R Tated
G -02, HiTerag
w  off sl wETE 3ut AT 2,03%.23 R0¢g/0R/R%  Rocg/o%/R% Faated
1.0.9.97.-20, FHISHUS
¢ off 3T Mo HEsiT AT 2,¥R.3¢ R0¢/0%/R  Rocg/oj/R] Talem
AfAdYL-Ro, AfAdIT
o ot giaar TEr ©a= - Roco/o4/%% Roco/o%/%  HHAh
JETCIRUS, HISHTUST qfafdere
KR

@@—_‘IQ' aifffe ufddgar-20ca/c2




IReAfS ergfda fadir e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

(1) Tk Giafdeh S3d

¢ Ro¢R/0%/R% © Roco/ 0% /8%
R Roc¢g/0%/8% 9 Roco/o% /2%
E Roc¢q/09/0% % Roco/0% /R0
¥ Ro¢g/oc/0? (L] Roco /0% /2R
“« Ro¢R/0¢/RR © Roco/09/%¢
< Roc¢? /0% /0% (C Roc¢o/o0c /03
© Roc¢/0/%% © Roco/0c/ ¥
< Ro¢g/0j/Re © Roc¢o/0’/Ro
R R0¢?/0%/N% 9 Roco/%0/0%
R0 R0¢?/88/03 © Roco/2%R/%o
22 Roc¢q/3R/ %0 9 R0¢0/qR/RY
R Ro¢R/08/Ro (C Roc¢R/0oR/ ¢
23 RoOCR/0OR/R¥ 9 Ro¢/03/RR
¥ Ro¢R/03/23 o R0¢g/0%/RR
(et Ro¢R/0%/Ro ©

2% Ro¢R/0R/RR (C]

*  FY AR QAR SSH AU TUTILH HEAT AT it Wt WU @t faeor: aswa
o oA qiufdR S5F ararel 3= faaor

FSATAHRHT JTALOT Fwareell T4 v ferazor HqTHT

HoelTeTehah! STTERUT Hra=eHT GFeli-ed GEATehT SO GfedT ST/ TUeh :

HoeTeTeh AR SSHUT TdTctsh ol dohicUsh Toeictsh SUTRIT T/ TUhT T

(TTTEhT STITATHT S3eheh! TTT Afead HHOT GetreH):

oA TR SShHAT I FoRTAAhe®, SAh HUhT a9 T JeaFel=gHT MUsh! fuiaehT T

faawur (urg=ge) T g3 SAheiE e/ A

HoaTeTeh ATgfdehl g8 ST SrehT siashehl STferehan twat (fammr): wg fat

ToeToTeh HiHTaeRT 33 YT U Tra=emT Sh! JTiteh TTeoT JTehl Tisear tHid: R0¢2/08/3%

T HiHiden! Yid sash W & : T
%.¢,%00|- qUT
HoTTeTshanT €.

©,400|-
37,93 TodTeieh ATHTdehT et 3 T &. .20 %% ¢%3|-
TEhTEI TIETehT Ush el Sl Foslleish T &1 arawet faremor - TR

ﬂg;aﬁﬁﬁuﬁﬁﬁﬁQOUVtQ—ﬂggb




IRl ergfda fadir e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

FoATAHEEH! AMUF TOAT FAHTE TAT TAATSHT Frhe qeaeet faaavor

FEHT
wE faw fafa NESICEEA arr?;mm
e
o "Director's Refresher R0 S 3 © ST q1eh Rrerst fEie,
Course" Gateiil ®RHA 73y 13 JRTHTRIS
HISATET | (AT
gi-e=gegT HomTierd)
Yok FoaTelehel 3Tt FoaTeehen! GHT Th aT HHIMI HUGh! 0=y s SaTerehT FHuenT TR
ferfara STt TRTUehT / FRITRT T FRIURT 9T Hieh! feraror:
o GRITHT fAsT ar foTehl UehTeren! URaTeh! ot TawIel i fehfaTent s TehT ar TRURT
AMeRT 9T @Y T foeroT,
o o7 a7 fASTeRT UshTERGRT UTETERT - TETIeT HEIT AT | HETeh! & aT Heieh hrq-aT TR
fetuent IR o feaewanT faamoT,
o 97 37 Y TEfoq HEAThT HATIRT IPRYHT AT TodTetsh {gehl VT eh! faauT, THTRT
o TISIRT USHTEICERT TRETCohT &5 HeEd HETT YaTiiehi) o sh=IriehT RReRIaaT ahr TTiCeeh TTHT
T GrehT faaor |

T FHART 95 T TWehT T FrenT foaawor :
o off IEUS I, e suns de ., wow faa etfussd

FoATAREEATS THIH T TAT 3T TehrIgeale S RETR! THUeh! VT Hih! foator TR

3. GEATHRT SINGH SHEedTad qaT AT Hav=IuT JuTTet avarelt faawor

(F) TR SHEEATTTR AT FHt GRIfT TS HY/ ANTRT TST AHTRT WY HHT HILT:
Sifew =T gfafa waeT |

(@) WREH SHGEATIT AT aarvell ST -
(37) afafaeRt @TEAT (FUTSTR TAT AEIERRT AW a1 U9) ¢

ToaTereh, oft s wTe Ut RIS C
HoaTereh, oft I=2TsT ST EE{e)
HouToreh, St 31T STiet Wesi qee
TS 9.3, 4T T G618 geft fersuy

(3m) Eftrferat S AT : A, 059/ R W dSH HEAT Y

(T) afafae F awerFeft BT faavor :
o faemm Sifew ufea™ qoT SEETI JUTelish! qafeqar T SUghdTen! TFa-edT Hoalersh drafaars
SR RIS T IUYTh FUTTCAIohT farehTeehT ATRT o e |
o ST SHTTATIHT ATHT TUT T, FehalTe STRT TRTEhT FeeH/ umieste, Geermet feritor menr sT=afen
T, UG T STIET SATavI 1T T, HTeHT fashe TTHehT AT Hoarere afafaens g fad |
* GrIq 3Tiaca AATTETE Ut hrigteh] TFa-eHT faversuT/ xfter T doTeish GAfdHT 997 7 |

@.@—‘12' aiffs ufddger-20ca/c2




IReAlSH ergfda fadi e for.

(W A e wwifafa W/ awE o

(&1) STt ot quTTeteRt At e afiafd TEA WY/ ARTERT TEE AWTET WU ETET FILOT ¢ TS qUH |

() wwateer fAaestur yoreft afufa averedt faao:

(37) Tftafaewr GCaAT (WOSF AT AIEUZEHT ATH qAT ) :

oo afufe

T . #ff ToiE vTE e
S : off =TSt Y|t

R CEIED : oft Ty yaTe drgEme
CECINED : off Ay =
TTeTsh : oft 3T ST "esiA
S . oY sTTfe e U
T godTeleh - oft |faar AT

e sxaeamw afafd

geaTesh, off i yee 3udT
goareteh, oY =ETrST It

TouTereh, off STHT St Hesiq

S T FERR At of T vETe aeft

g rerur afafd :

TeaTesh, o SRS It

HoaTereh, ot faw] yare drgarer
@ YT Tiatyr ehrg, o ASd g

v g famr afaf
Hoareren, o faw] yere dreare
ToaTeren, off s e Ut
TedTereh, AT iaHT T=T

TS RN s, off g HAR e
g fo SAtehd, =t et sty

FHAR &an gfaan afaf
golTeten, #T GfdaT T
goaraeh, o 3T SM "SI
HodTereh, #ff Hes] =T

W HRERT AT, off g FIRX N
@ fort FafeRd, ot faer stfushit

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

92’ aiffes yfadGar-20ca/c2

—-@



IReAfE ergfda fadir den for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

() afafdenr do dear -

afafa 3 HEAT
"otk it 2%
S eI afafa )
TEToRiEoT |fnfa 90
FUERT |4 iar atafa 3
Rt ETeRtoT THarror afifa «
TSt Atafa 2

(@) i e fafmraet WO/ AT : qusr

¥, HEAT qAT TG qaqEg qFaeel fqawor
(F) GEATST TTeSTeh TehT FEAT TUT STHRRT FaTehl faraoT -

L] Hqreaw qrastte Tt fafa
T SR ST TTeRT T i afen R0¢82/08%/04 T R0eg/0%/ 20
farTs GTemoT TvTeRT T - -
a1 ufdaeT HTITERT TS 0¢82/08/30
IS TR UfeT dfeF R0<8/ 01/ 0c- T
iR A Tfier &fFF Roc2/20/0%- T
A e 3 HIBHS! UIe TMEH aeh  R0¢3/0%/ 0%~ qHT
2 FIGATE! O Ui 3 R0¢/0% /0y -FEl
- IR & gt HEATH! JTHTEE TS I FHIG AT qieeh!

(@) AT GreSTen TR a7 37T HRUTCT T a1 qoT 317 THRMETe HRETEHT Wehl T &7 Traeft SRR
: TR

() ufscar aTfier quT faeT STERT ST TR skt fafe
22 37t aTfifer ArerRoT T : R0¢8 WY R T AHK |
fersry AremoT TaT : TIT |

Y. TGN @At T FRAR awaedt faawon
(F) FHAEER G, Teufd, g foeme, atfem, aete, S o o e, gt T fm, sreneE T sRmaa
FRTET TUICTRT FHAT Fa1 I fafowmasdt Saear 7/ avgan: o

(@) WSS GLEAT o T : Gor THU B |

@ ‘12' aiftfed ufcidGer-20ca/c2

§



IReAlSH ergfda fadi e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

(TT) ITH HAEATH TEHT FHATETHT A, NTeTH TRTAT a1 S[qWa qeaeet fawor -

FE  FHAH AW e RIREI] SRRl

2 ot g7 HAR ST I RN 3Tferehd . fa.w e Ty

R ot T g wef TS g R iR far.=m. Iy

3 ot 39 U 9= PEESED .U, 91 %

¥ oft arEmfor et HPERERIC] . f.w. 2% 9%

« oft Toer sTfereRTdy HPERERICT . fa.w. 9% Iy

(&) FHART arareft 37 faawun

HTEHT SIJHR FEERT Uegfd 1= /TR : T e |

Tt FHERIEERT USYfd el STUTTEhT TehaT : FHal dar fafemeet Rove aHifsH
THAT HTATSTH! |

S YUA &qichl °h‘-?‘°l|‘?|°h| e Q

Tl FHETIRT TET: 21 fdaa qar eh! fhfqur |

FHANEEehT GeFE AT T/ TIUhT : qTRT |

AT, .08/ <R HT FHARIEGEATS 163U qTieAH HEAT qT AT HHAIEEATS 163UehT aTierd H&aT: o

FHHTNIHT HET:

afrmfad swH=Tien! H&T : ok

3T, I, R0¢2/ <R FHT HHAWT dTiedd T & :

afey STOq SFT &, ¥,RE,jWel- T

TTiEen |

T TIAT FHUERT Geh! Ufasd : 2.20 gfaerd

HA FHAN THAT FHART ATAH Greiehl TfasTd : 2. <% wfaerd

<. GEATRT AGT AT AGTIEIUT Trarefi faawon

() @ grarelt faaor

HEATeRT Uigeal 3. . &l faxiia faeer NFRS gdR @R R/ TR |

T, TTReT 9T HIehT HRT :

HodTeleh ATafaee Ufgeal artien faxfir faewor wiepd wuar ffa: R0¢g/00/08 (M. R0cg/<R)

uies foxfter farawor yepTer Mt fafa R0¢8/ 0/ 0c TIAT
R0¢%/%0/ 0% AT
R0¢R/ 0%/ 0% THl
?oc?/ox/oxzﬁﬁﬁ'

ey SrETIeIuT Frg=T qushl fafd - Roc¢g/06/08 (JMA. R0t/ <R)

HTIROT TTae facfer faaor e wushr fufd - R0¢2/08 /3] (THRY)

HTAThT ST ETIEI0T Traeft faaror :

(37) STTeh EHT ETOTE0T 7T TRuehT o fagy foreges T mwant Pramod Panthi & Associates T8

(=) s fasr Tges iRt 9T Hient faeoT aTe TersrenT &mT fRpeh TRY Stk ATtaeh

(3) STk SRETTEIT shie SFarfreh T TREshr FHefershT STk SRETTET T TRt

(Swieen, =uTiees o Tefariier) =

92’ aifte gfadgar-20ca/ce @



IRl ergfda fadir e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

(@) A@TaieToT afufa averedt faawor
o TSI qUT TEEIEEH! AT, U8 qT AT :

™ LS qRgar
oft =rgtreT It R ECIGED HTdehIT
oft faw yaTe deate godTelsh Ik
oft ATSTT qea= THE AT Tiatr b3 S IREY
I3k STERT AT qT IUTEId TewT HEaT : FT.T. R0/ <R T 20 F2T A3 MH HTAR S8 3 |
R0¢8/0%/0R
R0¢g/0% /0%
R0¢g/0%/2¢
Ro¢? /08 /00
Ro¢?/0e/R8
R0¢8/0% /%0
R0¢8/88/ 0%
R0¢8/8/3%
R0¢R/08/03
R0¢R/03/0
3T 3 ST |
Hier S3k Y| - %.9,400|- (HoHTHTS HT)
AGTIIET0T Tl SATHRAT ST FHRETEIHT TiddeT  0¢8/0%/2¢
oA ffqaT UT MenT fafq
e, = faawur:
GEATH HodTceAsh qT TsTenT Wenterent afament faxfiar w@rel wuent safd, S FieTueht

T fareiier HeuTae SROT A1 ATHET AT 3= Fl TIHT LA T/ Terdshl

Tafeid T FHITSH  HIHRI TodTelsh, e, HHAR, Toaleeh, TEAT ST TATTH |
TRHRIGTATERT RTERIGHT UTS- i aT o aTdeh iaehd Twuiod deemeh! faxher
W WUl R ek, B, FHIOH, FHARY, HoalleshR a1 TIHSTaTdTel HEmehl

FH rata e foRfawer e T/ e

TR TTeRTael SSTTSTAUST ST &t dleheh! ITdeaeh! TTetT T/ THURT T |

FEmeeRT Tentaer geemsht forre, ferdveror o guitarerr et werers feguant T |

IECMERICEIR W o)

HEIT 9T HodTeleh fo%g, SASTAATHT H T el T HishT faawor ST YehidehT qEret e
31 e STRIEET THTTEHT |

gfeaTeT STfreRdent T : Tt iRy

KK : G Yaeh

ferer Frar : TSI

gidereT qar ekl tafa : R0€R/ 0%/ 28

gidae geeieh HiAiqaTe &ffepd fHid  : R0¢R/019/22

@.@—‘12' aiftfe ufddger-20ca/c2




IRwaAfS ergfda fadia e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

._[’. L e R .G e Associates

Chartered Accountants
lNDEl-’ENDEN’l‘ AUDITOR’S REPORT
To the Shareholders of
RSDC Laghubitta Bittiya Sanstha Ltd.
Butwal, Rupandehi
Opinion

We have audited the accompanying financial statements of RSDC Laghubitta Bittiya Sanstha
Limited, “D” class Financial Institution (hereinafter referred to as “the Microfinance,” which
comprise the Statement of Financial Position as at Ashadh 32, 2082 (July 16, 2025) and the
Statement of Profit or Loss and Other Comprehensive Income, Statement of Changes in Equity
and Statement of Cash Flow for the year then ended, and Notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the Financial Position of the financial institution as at Ashadh 32, 2082 (July 16,2025), and its
financial performance and its cash flows for the year then ended in accordance with Nepal
Financial Reporting Standards (NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the audit of the Financial Statements section of our report. We are independent of the financial
institution in accordance with the ICAN’s Handbook of Code of Ethics for Professional
Accountants, and we have fulfilled our other ethical responsibilities in accordance with the
ICAN’s Handbook of the Code of Ethics for professional Accountants. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in the audit of financial statements of the current period, which were addressed in
the context of the audit of the financial statements as a whole, and in forming our opinion
thereon. We do not provide a separate opinion on these matters. We have determined the matters
described below as the key audit matters to be communicated in our report. The results of our
audit procedures, including the procedures performed to address the matters below, provide the
basis for our audit opinion on the accompanying financial statements.

S.N.
1.

Key Audit Matters |
Interest Income ‘
Ref. Note no. 4.27 and accounting policies to the financial statements.
The Microfinance has total interest | We applied following procedures in
income of Rs. 597,945,638. This | respect of verification of interest income:
includes Rs. 596,489,170 on loans and
advances to BFls.
Interest income of the microfinance is

Auditor’s Response

» Understanding of the core banking
software of the microfinance how

recognized in accordance with the interest rate on loans and advances
Guidance Note on Interest Income has been implemented in system. .
Recognition, 2025, issued by » Whether interest income on advances

Nepal Rastra Bank (NRB). As per the

is automatically generated in the CBS
guideline, the interest recognition is '

system.

based on the stage (Stage 1, 2, or 3) of
each financial asset as determined at the
previous quarter's end. As per the
guideline, for stage 3 financial assets,
interest income recognized on g 1

» We obtained an understanding of the
microfinance’s process Yor classifying
loans into stages 1-3 as per NRB ECL
guidelines.

Review of accrual and recognition
~interest income whether relevant NFRS

mailtoplrg@gmail.com, info@plrg.com.np, +977-1-4011079, 4011080, P.O. Box: 5638, New Plaza Marg, Putalisadak, Kathmandu

P.L.R.G. Associates, Chartered Accountants
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be adjusted against the movement in
accrued interest receivable during the
current quarter, and interest suspense
at the beginning of the quarter, and only
cash-based interest income during the
current quarter shall be recognized.
Similarly, for Stage 1 and 2 financial
assets, interest income is recognized on
accrual basis (coupon rate or effective
rate) and any interest suspense at the
beginning of quarter is also recognized
as interest income.

The manual intervention is required for
the interest recognition process. Hence,
it creates risk of improper application of
guidelines, in staging financial assets
and determination of interest income.
So, this may have an effect on
recognition of interest income of the
bank.

Therefore, we have considered it as Key
Audit Matter.

and the NRB norms have been followed

by the microfinance for the same.

Review and verify the transactions

relating to manual debit or credit of

interest in the system.

» Understanding as to how the
microfinance’s management monitors

‘{r

their business, analyze its credit
portfolio and the interest income
thereon.

» Review whether the legal remedies
against defaulting borrowers are not
adversely affected.

Accounting policies and recognition of
interest income has been considered
acceptable.

Impairment of Loans and Advances

As per NFRS 9, the microfinance shall
measure impairment loss on loans and
advances, which is the higher of:

a) Amount derived as per
| prescribed by NRB for loan
provisioning or

norms
loss

b) Amount determined as per para 5.5 of
NFRS adopting the expected credit loss
model.

As per the norms prescribed by NRB,
provision at the prescribed rate shall be
created on the loans and advances based
on overdue status of loans and advances
as well as utilization status of the
facility, status of security etc. Hence.
assessment of availability and accuracy
of data for impairment under NRB
provisioning norms is regarded as key
audit matters.

Loan loss provision on loans and
advances measured at amortized cost is
Rs. 26,821,736 which is higher of ECL
Model and NRB regulatory provisions
and the same has been disclosed in
other disclosures. ECL model has been

Our audit approach included:

a. Reviewing the overdue status of loans
and advances by obtaining data from the
system and matching the same with NRB
2.2 report.

b. Sample credit files were reviewed for
the purpose of assuring the utilization of
loan & advances for the intended
purpose, account movement and account
turnover.

c. Assessed the alignment of the
microfinance's Impairment for expected
credit losses computations and
underlying methodology including
responses to current economic conditions
with its accounting policies, based on the
best available information up to the date
of our report.

d. Evaluated the design, implementation
and operating effectiveness of controls
over estimation of expectedy credit losses,
which included assessing the level of
oversight review and approval of
impairment for expected credit losses,
policies and procedures by the board and
management.

P
3
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validated as per the NRB guidelines and
ECL policy of the microfinance company. | e. Tested the completeness, accuracy and
reasonableness of the underlying data

This is a key audit matter due to used in the expected credit loss
e The involvement of significant | computations by agreeing details to
management judgements, | relevant source documents and

assumptions and level of uncertainty | accounting records.
associated with estimating future
cash flows to recover such loans and | f. Evaluated the reasonableness of credit
advances; and quality assessments and related stage
classifications.

* The materiality of the reported
amount of expected credit losses. In addition to the above, the following
procedures were performed:

Key areas of significant judgements,
assumptions and estimates made by | 8 For loans and advances assessed on an
management in the assessment of |individual basis for impairment:
expected credit losses for loans and
advances include credit risk grading and @ Tested the arithmetical accuracy of the
historical loss experience, and underlying  individual impairment
considerations that indicate significant calculations.

increase in credit risk. These are subject
to inherently heightened levels of
estimation uncertainty.

L]

Evaluated the reasonableness of key
inputs used in the impairment for
expected credit losses made with
economic conditions. Such evaluations
were carried out considering the value
and timing of cash flow forecasts
particularly relating to elevated risk
industries and status of recovery
actions of the collaterals.

h. For loans and advances assessed on a
collective basis for impairment:

o Tested the key inputs and the
calculations used in the impairment for
expected credit losses.

e Assessed the reasonableness of
judgements, estimates used by the
Management in  the  underlying
methodology and the management
overlays. Our testing  included
reasonableness of forward-looking
information used, economic scenarios
considered, and probabiﬂlity weighting
assigned to each scenario.

7‘12; aiftfe ufdagei-20ca/c2 —@‘9
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We applied following procedures in
respect of verification of loan loss
provision:

» Review of borrower’s files, which
includes evaluation of borrowers’
repayment behavior, assessment of
financial strength based on the
available financial statements,
adequacy of  security/collateral,
obtainment of  required legal
documents, CIC reports, and
compliance with prudential
regulations.

»> Business sites visit of the borrowers
on sampling basis.

» Review of IT system to provide loan
loss provision based on overdue
payments.

» On sampling basis, verification of

accuracy of provision against non-

performing loan calculated by the IT
system and manual calculation
sampling basis.

» Evaluation of appropriateness of
subjective judgement made by the
management for performing loans’
borrowers.

» Review of Management and Board’s
evaluation and decisions on loans.

» Reviewed the ECL validation report
and assessed key assumptions, model
methodology, and recommendations
provided.

Loan loss provision made by the
microfinance is considered acceptable.

Other Information .

Management is responsible for the preparation of other information. The other information
comprises the information included in the annual report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the Financial Statement does not cover the other information and we do not
express any form of assurance conclusion thereon.

Our responsibility is to read the Other Information and, in doing so, consifler whether the Other
Information is materially inconsistent with the financial statements or our knowledge obtained
in the course of our audit or otherwise appears to be materially misstated. If, baged on the work
we have performed, we conclude that there is a material misstatement of this other information,
we are required to report the fact. We have nothing to report in this regard.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements
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Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Nepal Financial Reporting Standards (NFRS), and for such internal control
as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the financial
institution’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the financial institution or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the financial institution’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

I. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

II.  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the organization’s internal control.

[I. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
V. Conclude on the appropriateness of management’s use of the going concern basis of

accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on institution’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause institution to cease to continue
as a going concern.

V. Evaluate the overall presentation, structure and content of the financial statement,
including the disclosures, and whether the financial statements represent the under]ymg
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance, regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
We have determined to communicate following matters in accordance with the requirements of
NRB Directives, Companies Act, 2063, BAFIA, 2073 and other regulatory requirements:

22; aiftfe ufddGar-20ca/c2 @
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I. We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of audit.

II.  Accounts and records of the Microfinance have been maintained as required by law.

Ill. Financial statements are in agreement with the books of account maintained by the
Microfinance.

IV. Capital fund, risk bearing fund and the provision for possible impairment of assets of the
Microfinance are adequate as per the Directives issued by Nepal Rastra Bank.

V. In our opinion and to the best of our information and according to the explanations given to
us, the Board of Directors, the representative or any employee of the Microfinance has not
acted contrary to the provision of law relating to accounts nor caused direct loss or damage
to the Microfinance deliberately or acted in a manner that would jeopardize the interest and
security of the Microfinance.

VI. Operations of the Microfinance are within its jurisdiction.

VIL. The Microfinance has not acted in a manner to jeopardize the interest and security of the
depositors and investors.

VIII. The Microfinance has a centralized core accounting system and details received from
branches of the Microfinance though the statements are independently not audited, were
adequate for our audit, and

IX. We have not come across any fraudulence in the accounts, so far as it appeared from our
examination of the books of account.

Prakash Lamsal, FCA
Senior Partner

P.L.R.G. Associates
Chartered Accountants
Place: Kathmandu

Date: 2082/06/12

UDIN: 250928CA00154BTMY¢e
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RSDC Laghubitta Bittiya Sanstha Ltd.

Statement of Financial Position

As on 32" Asar 2082

. As at As at
Particulars 3271 Asar2082  31stAsar 2081
Assets
Cash and cash equivalent 4.1 1,832,294,228 239,348,980
Statutory Balances and Due from Nepal Rastra Bank 4.2 35,046,724 55,055,277
Placement with Bank and Financial Institutions 4.3 - -
Derivative Financial Instruments 4.4 - -
Other Trading Assets 4.5 - -
Loans and advances to MFI's & Cooperatives 4.6 6,275,127,759 6,306,102,101
Loans and advances to customers 4.7 9,938,805 8,556,708
Investment securities 4.8 2,000,000 2,000,000
Current tax assets 4.9 - -
Investment property 4.10 - -
Property and Equipment 4.11 2,331,419 4,415,150
Goodwill and Intangible assets 4.12 458,260 144,640
Deferred Tax Assets 413 3,832,896 2,172,013
Other assets 4.14 17,966,356 16,854,943
Total Assets 8,178,996,447 6,634,649,812

. As at As at
Particulars Note 32nd Asar2082 315t Asar 2081
Liabilities
Due to Bank and Financial Institutions 4.15 - -
Due to Nepal Rastra Bank 4.16 - -
Derivative Financial Instrument 4.17 - -
Deposits from customers 4.18 - -
Borrowing 4.19 6,809,057,806 5,359,331,019
Current Tax Liabilities 4.9 511,918 11,869,002
Provisions 4.20 - -
Deferred Tax Liabilities 4.13 - -
Other liabilities 4.21 68,801,412 57,239,664
Debt securities issued 4.22 - -
Subordinated Liabilities 4.23 - -
Total Liabilities 6,878,371,136 5,428,439,685
Equity
Share Capital 4.24 1,034,064,417 944,351,065
Share Premium - -
Retained Earnings 83,408,781 97,328,893
Reserves 4.25 183,152,113 164,530,170
Total Equity 1,300,625,310 1,206,210,127
Total Liabilities and Equity 8,178,996,447 6,634,649,812
Contingent Liabilities and commitment 4.26 123,000,000 55,000,000
Net Assets Value per Share 125.78 127.73

The accompanying notes are integral part of these financial statements.

Rajendra Prasad Dahal
Chairman

CA Chandra Raj Sharma
Director

Bishnu Prasad Poudyal
Director

Shanti Prasad Upreti
Director

Manju Nyaupane
Director

Sabina Rana
Independent Director

Date: 27" September, 2025
Place: Butwal, Rupandehi

As per our report of even date

Amar Dangol Maharjan

Prakash Lamsal, FCA

Director Partner, P.L.R.G Associates
Chartered Accountants

Dhruba Kumar Paudel Milan Adhikari

Chief Executive Officer Chief Finance Officer
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RSDC Laghubitta Bittiya Sanstha Ltd.

Statement of Profit or Loss
For the year ended 32™ Asar 2082

As at

Figures in NPR
As at

Particulars Note 32nd Asar 2082 315t Asar 2081
Interest Income 4.27 597,945,638 872,154,471
Interest Expense 4.28 374,277,041 582,310,142
Net interest Income 223,668,597 289,844,329
Fees and commission Income 4.29 9,536,670 18,182,013
Fees and commission Expense 4.30 4,343,892 2,802,500
Net Fee and Commission Income 5,192,778 15,379,513
Net Interest, Fee and Commission Income 228,861,375 305,223,841
Net trading income 4.31 - -
Other operating income 4.32 5,000 45,000
Total Operating Income 228,866,375 305,268,841
Impairment charge/(reversal) for loans and other losses 4.33 26,821,736 (6,566,204)
Net Operating Income 202,044,639 311,835,045
Operating Expense
Personnel Expense 4.34 39,358,500 46,535,882
Other Operating Expense 4.35 12,543,989 10,671,437
Depreciation and Amortization 4.36 3,175,682 3,171,476
Operating Profit 146,966,468 251,456,251
Non-Operating Income 4.37 1,046,443 669,603
Non-Operating Expense 4.38 90,373 -
Profit before Income Tax 147,922,538 252,125,854
Income Tax Expense 4.39

Current Tax 45,812,285 76,027,376

Previous Year Tax 1,736,788 35,631,417

Deferred Tax (1,449,791) (1,275,572)
Profit for the Year 101,823,255 141,742,634
Profit attributable to:

Equity holders of the Financial Institution 101,823,255 141,742,634
Profit for the Year 101,823,255 141,742,634
Earnings Per Share (EPS)

Basic EPS 9.85 15.01
Diluted EPS 9.85 15.01

The accompanying notes are integral part of these financial statements.

Rajendra Prasad Dahal
Chairman

CA Chandra Raj Sharma
Director

Bishnu Prasad Poudyal
Director

Shanti Prasad Upreti
Director

Date: 27™ September, 2025
Place: Butwal, Rupandehi

Manju Nyaupane
Director

Sabina Rana
Independent Director

Amar Dangol Maharjan

Director

Dhruba Kumar Paudel
Chief Executive Officer

As per our report of even date

Prakash Lamsal, FCA

Partner, P.L.R.G Associates
Chartered Accountants

Milan Adhikari
Chief Finance Officer
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RSDC Laghubitta Bittiya Sanstha Ltd.

Statement of Cash Flows

For the year ended 32" Asar 2082

. As at As at
Particulars
32" Asar2082  31stAsar 2081

CASH FLOWS FROM OPERATING ACTIVITIES

Interest received 600,109,006 851,618,545
Fees and other income received 9,536,670 18,182,013
Dividend received - -
Receipts from other operating activities 1,046,443 669,603
Interest paid (375,838,999) (586,222,761)
Commission and fees paid (4,343,892) (2,802,500)

Cash payment to employees

(48,566,881)

(35,198,757)

Other expense paid

(15,373,834)

(12,919,079)

Operating cash flows before changes in operating assets and liabilities 600,109,006 851,618,545
(Increase)/Decrease in operating assets 20,496,222 424,762,579
Due from Nepal Rastra Bank - -
Placement with Bank and Financial Institutions 20,008,553 (15,129,248)
Other trading assets - -
Loans and advances to bank and financial institutions 1,944,190 447,737,887
Loans and advances to customers 632,508 (4,581,366)
Other assets (2,089,028) (3,264,694)
Increase/(Decrease) in operating liabilities 1,470,245,133 (464,026,581)
Due to bank and financial institutions - -
Due to Nepal Rastra Bank - -
Deposit from customers - -
Borrowings 1,449,726,787 (466,937,354)
Other liabilities 20,518,346 2,910,773
Net cash flow from operating activities before tax paid 1,657,309,869 194,063,063
Income taxes paid (58,906,157) (87,599,472)
Net cash flow from operating activities 1,598,403,711 106,463,590
CASH FLOW FROM INVESTING ACTIVITIES

Purchase of investment securities - -
Receipts from sale of investment securities - -
Purchase of property and equipment (707,220) (1,478,572)
Receipt from the sale of property and equipment 5,000 45,000
Purchase of intangible assets - -
Receipt from the sale of intangible assets - -
Purchase of investment properties - -
Receipt from the sale of investment properties - -
Interest received - -
Dividend received - -
Net cash used in investing activities (702,220) (1,433,572)
CASH FLOWS FROM FINANCING ACTIVITIES

Receipt from issue of debt securities - -
Repayment of debt securities - -
Receipts from issue of subordinated liabilities - -
Repayment of subordinated liability - -
Receipts from issue of shares - -
Dividends paid (4,756,244) (3,901,451)
Interest paid - -
Other receipt/payment - -
Net cash from financing activities (4,756,244) (3,901,451)
Net increase (decrease) in cash and cash equivalents 1,592,945,248 101,128,567
Cash and cash equivalents at Shrawan 1, 2081 239,348,980 138,220,414
Effect of exchange rate fluctuations on cash and cash equivalents held - -
Cash and cash equivalents at the Asar end, 2082 1,832,294,228 239,348,980

The accompanying notes are integral part of these financial statements.

As per our report of even date

Rajendra Prasad Dahal ~ CA Chandra RajSharma  Bishnu Prasad Poudyal =~ Amar Dangol Maharjan Prakash Lamsal, FCA

Chairman Director Director Director Partner, P.L.R.G Associates
Chartered Accountants

Shanti Prasad Upreti Manju Nyaupane Sabina Rana Dhruba Kumar Paudel Milan Adhikari

Director Director Independent Director Chief Executive Officer Chief Finance Officer

Date: 27" September, 2025
Place: Butwal, Rupandehi
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RSDC Laghubitta Bittiya Sanstha Ltd.
Statement of Other Comprehensive Income
For the year ended 32"9 Asar 2082

Figures in NPR
Particulars Note 32“d:ssa?'t2082 31st :ssa?t2081
Profit for the year 101,823,255 141,742,634
Other Comprehensive Income, net of income tax - -
a. Iltems that will not be reclassified to Profit or Loss = ==
Gains / (Losses) from investment in equity instruments - -
measured at fair value
Gains / (Losses) on revaluation - -
Actuarial Gains / (Losses) on defined benefit plans (703,642) (313,036)
Income tax relating to above items 211,093 93,911
Net f)ther Comprehensive Income that will not be reclassified to (492,549) (219,125)
Profit or Loss
b. Items that are or may be reclassified to Profit or Loss - -
Gains (Losses) on cash flow hedge - -
Exchange gains (Losses) arising from translating financial assets of - -
foreign operation
Income tax relating to above items - -
Reclassify to Profit or Loss - -
Net other Comprehensive Income that are or may be reclassified - -
to Profit or Loss
Other Comprehensive income for the year, net of income tax (492,549) (219,125)
Total Comprehensive income for the year 101,330,706 141,523,508
Total Comprehensive income for the period 101,330,706 141,523,508
The accompanying notes are integral part of these financial statements. As per our report of even date

Rajendra Prasad Dahal ~ CA Chandra RajSharma  Bishnu Prasad Poudyal = Amar Dangol Maharjan Prakash Lamsal, FCA
Chairman Director Director Director Partner, P.L.R.G Associates
Chartered Accountants

Shanti Prasad Upreti Manju Nyaupane Sabina Rana Dhruba Kumar Paudel Milan Adhikari
Director Director Independent Director Chief Executive Officer Chief Finance Officer

Date: 27™ September, 2025
Place: Butwal, Rupandehi
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RSDC Laghubitta Bittiya Sanstha Ltd.
Statement of Distributable Profit or Loss
For the year ended 32"9 Asar 2082
As per NRB Regulation

Particulars Current Year Previous Year

Net Profit/(loss) as per Statement of Profit or Loss

101,823,255

141,742,634

Appropriation

a. General Reserve

(20,364,651)

(28,348,527)

b. Foreign Exchange Fluctuation fund

c. Capital redemption reserve

d. Corporate social responsibility fund (1,018,233) (1,417,426)
e. Employees' training fund - -
f. Client Protection Fund (1,527,349) (1,417,426)
g. Other 1,663,287 397,080
- CSR Expenses Routed through PL 1,663,287 397,080
Adjusted Profit/(loss) before regulatory adjustment 80,576,310 110,956,334
Regulatory Adjustments:
a. Interest Receivable (-)/previous accrued interest received (+) 1,388,476 (12,937,633)
b. Short loan loss provision in accounts (-)/reversal (+) - -
c. Short provision for possible losses on investment(-)/reversal (+) - -
d. Short provision for possible losses on Non-Banking Assets (-)/reversal (+) - -
e. Deferred Tax Assets recognized (-)/reversal (+) (1,449,791) (1,275,572)
f. Goodwill recognized (-)/Impairment of Goodwill (+) - -
g. Bargain purchase gain recognized (-)/reversal (+) - -
h. Actuarial Loss recognized (-)/reversal (+) - -
i. other - -
Net profit for the year end 2082 Asar end available for distribution 80,514,995 96,743,129
Opening Retained Earnings as on Shrawan 1, 2081 97,328,893 79,304,569
Adjustment (+/-) - -
Distribution: (94,435,107) (78,718,805)
Bonus Share issued (89,713,352) (74,782,865)
Cash Dividend Paid (4,721,755) (3,935,940)
Total Distributable profit or (loss) as on year end 83,408,781 97,328,893
Annualized Distributable Profit/(loss) per Share 8.07 10.31

The accompanying notes are integral part of these financial statements.

Rajendra Prasad Dahal ~ CA Chandra RajSharma  Bishnu Prasad Poudyal = Amar Dangol Maharjan
Chairman Director Director Director

Shanti Prasad Upreti Manju Nyaupane
Director Director

Sabina Rana

Date: 27" September, 2025
Place: Butwal, Rupandehi

Dhruba Kumar Paudel
Independent Director Chief Executive Officer

As per our report of even date

Prakash Lamsal, FCA

Partner, P.L.R.G Associates
Chartered Accountants
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Milan Adhikari
Chief Finance Officer
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RSDC Laghubitta Bittiya Sanstha Limited

Notes to the financial statement for FY 2081/82

1. Reporting Entity

RSDC Laghubitta Bittiya Sanstha Limited 'herein referred as Microfinance' was registered at Office
of Company Registrar as Public Limited Company on 2069/11/12 with an authorized capital of NPR
1,250,000,000 and paid- up capital of NPR 1,034,064,417. The Microfinance is operating its business
from its corporate office at Rupandehi, Butwal.

It had obtained license to carry on business of wholesale lending of micro creditin Nepal on 10th Bhadra
2070 from Nepal Rastra Bank as Class 'D' Licensed Institution and it commenced its transaction since
26th Bhadra 2070. The main objective of Microfinance is to provide wholesale lending to other licensed
micro finance institutions and cooperatives societies to promote the life style of deprived people as
described by Nepal Rastra Bank.

The Microfinance is listed on Nepal Stock Exchange and is trading under the code “RSDC”.

2. Basis of Preparation

The financial statements of the Financial Institution have been prepared in accordance with the Nepal
Financial Reporting Standards (NFRS) issued by the Accounting Standard Board of Nepal (ASB) and
pronounced by The Institute of Chartered Accountants of Nepal (ICAN).

These financial statements for the year ended 32 Asar, 2082 (16 July 2025) are the financial statements
the institution has prepared in accordance with NFRS. Financial statements comprise the Statement of
Financial Position, Statement of Profit or Loss, Other Comprehensive Income, Statement of Cash Flows
and Notes to Accounts.

The significant accounting policies applied in the preparation of financial statements are set out below
in Note 3. These policies are consistently applied to all the years presented, except for the changes in
accounting policies disclosed specifically.

2.1. Statement of Compliance

The financial statements of the Financial Institution have been prepared in accordance with Nepal
Financial Reporting Standards (NFRS) to the extent applicable and as issued by Accounting Standard
Board- Nepal.

2.2. Reporting Period and Approval of Financial Statements
2.2.1. Reporting Dates

The Financial Institution follows the Nepalese financial year based on the Nepalese calendar starting
from first day of Shrawan (Mid July) of each year to the last day of Asar (Mid July) of the next year.

The corresponding dates for the English calendar are as follows:

Relevant Financial Statement Ne;l))a;f:/e F?:rlii:dar Ean;its: /CPle::gar
Reporting Date 32 Asar 2082 16t July 2025
Comparative Reporting Date 31 Asar 2081 15t July 2024
Reporting period 01 Shrawan 2081 - 32 Asar 2082 16 July 2024~ 16 July 2025

Comparative Reporting Period 01 Shrawan 2080 - 31 Asar 2081 17 July 2023- 15 July 2024

92’ aifte gfadgar-20ca/ce @




IRl ergfda fadir e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

2.2.2. Approval of Financial Statements
The accompanied financial statements have been approved and authorized for issue by the Board of

Directors in its 176t meeting held on 27th September, 2025 and have been recommended for approval
by shareholders in the Annual General Meeting.

2.3. Functional and Presentation Currency

Financial statements are denominated in Nepalese Rupees, which is the functional and presentation
currency of the Financial Institution.

2.4. Use of Estimates, Assumptions and Judgements

Expected Credit Losses

The measurement of impairment losses across the categories of financial assets under Nepal Financial
Reporting Standard - NFRS 9 on “Financial Instruments” (NFRS 9) requires judgement, in particular,
the estimation of the amount and timing of future cash flows and collateral values when determining
impairment losses.

Accordingly, the Microfinance reviews its individually significant loans and advances portfolio at each
reporting date to assess whether an impairment loss is to be recognized in the Income Statement. In
particular, the Management’s judgement is required in the estimation of the amount and timing of future
cash flows when determining the impairment loss. In estimating these cash flows, Management makes
judgements about a borrower’s financial situation and the net realizable value of any underlying collateral
(foreclosure) and expected cash from operations. These estimates are based on assumptions about a
number of factors and hence actual results may differ, resulting in future changes to the impairment
allowance made.

A collective impairment provision is established for:

¢ Microfinance’s homogeneous loans and advances thatare not considered individually significant;
and

¢ Assets of Microfinance that are individually significant but that were not found to be individually
impaired.

Following NFRS 9, the Microfinance’s Expected Credit Loss (ECL) calculations are outputs of complex
models with a number of underlying assumptions regarding the choice of variable inputs and their
interdependencies. Elements of the Microfinance’s ECL models that are considered accounting
judgements and estimates include:

e Criteria for qualitatively assessing whether there has been a significant increase in credit risk
(SICR) and if so, allowances for financial assets measured on a Lifetime Expected Credit Loss
(LT - ECL) basis.

e Segmentation of financial assets when their ECL is assessed on a collective basis.

e Various statistical formulas and the choice of inputs used in the development of ECL models.

e Associations between macroeconomic inputs, such as GDP growth, inflation, interest rates,
exchange rates and unemployment and the effect of these inputs on Probability of Default (PDs).

¢ Forward-looking macroeconomic scenarios and their probability weightings.
e Coupon rate of loan has been considered by the Microfinance as effective interest rate.

As such, the accuracy of the impairment provision depends on the model assumptions and parameters
used in determining the ECL calculations.

Further, The Microfinance has assigned weightages for base (normal) case, best case and worst-case
scenarios when assessing the probability weighted forward looking macro-economic indicators.

@.@—‘12' aiffs ufddger-20ca/c2
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2.5. Discounting

The Financial Institutions determines amortized cost of a financial assets or a financial liability using
the effective interest rate. The Effective interest rate is the rate that exactly discounts estimated future
cash payments or receipts throughout the expected life of a financial assets or liability to the net
carrying amount of financial assets or liability. If the expected life cannot be determined reliably, then
the contractual life is used.

In case the financial institution assess that the transaction amount of the financial assets or financial
liability does not represents its fair value, the related future cash flows are discounted at prevailing
interest rate to determine the initial fair value.

3. Significant Accounting Policies
3.1. Basis of Measurement
The financial statements have been prepared on historical cost basis except for following material items
in the statement of financial position:
* Financial assets other than measured at amortized cost are measured at fair value.
¢ Liability for long term service leave and defined benefit obligations.

3.2. Cash and Cash Equivalent

Cash and cash equivalent comprise the total amount of cash-in -hand, balances with other Financial
Institution and financial institutions, money at call and short notice, and highly liquid financial assets
with original maturities period of three months or less from the acquisition date that are subject to an
insignificant risk of changes in their fair value and are used by the Financial Institution in the management
of its short-term commitments.

Restricted deposits are not recognized in cash and cash equivalent. They are measured and presented
as a separate line item on the face of Statement of Financial Position.

3.3. Financial Assets and Financial Liabilities

Financial Instruments
Classification and Measurement of Financial Assets and Financial Liabilities
A. Recognition

The Microfinance initially recognizes a financial asset or a financial liability in its statement of financial
position when, and only when, it becomes party to the contractual provisions of the instrument. The
Microfinance initially recognizes loans and advances; deposits and debt securities/ subordinated
liabilities issued onthe date that they are originated which is the date that the Microfinance becomes party
to the contractual provisions of the instruments. Investments in equity instruments, bonds, debenture,
Government securities, NRB bond or deposit auction, reverse repos, outright purchase are recognized
on trade date at which the Microfinance commits to purchase/ acquire the financial assets. Regular way
purchase and sale of financial assets are recognized on trade date at which the Microfinance commits
to purchase or sell the asset.

Except for trade receivables not containing a significant financing component, at initial recognition,
financial asset or financial liability are recognized at its fair value plus or minus, in the case of a financial
asset or financial liability not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition or issue of the financial asset or financial liability.

When the transaction price of the instrument differs from the fair value at origination and the fair value

is based on a valuation technique using only inputs observable in market transactions, the Microfinance
recognizes the difference between the transaction price and fair value in profit and loss account. In
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those cases where fair value is based on models for which some of the inputs are not observable, the
difference between the transaction price and the fair value is deferred and is only recognized in profit and
loss account when the inputs become observable, or when the instrument is derecognized.

B. Classification
I. Financial Assets
Financial asset is any asset that is:
a. cash,
b. anequity instrument of another entity,
c. contractual rights
i. toreceive cash or another financial asset from another entity; or
ii. toexchange financial assets or financial liabilities with another entity under conditions that are
potentially favorable to the entity; or
d. acontractthat will or may be settled on the entity's own equity instrument and is:
i. anon-derivative for which the entity is or may be obliged to receive a variable number of the
entity's own equity instruments; or

ii. aderivative that will or may be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the entity's own equity instruments.

The Microfinance classifies the financial assets as subsequently measured at amortized cost or fair value
on the basis of the Microfinance’s business model for managing the financial assets and the contractual
cash flow characteristics of the financial assets.

The details of the conditions are outlined below:

¢ Business Model Assessment
The Microfinance determines its business model at the level that best reflects how it manages groups
of financial assets to achieve its business objective. The microfinance’s business model is not assessed
on an instrument-by-instrument basis, but at a higher level of aggregated portfolios and is based on
observable factors such as:
¢ How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the Microfinance’s Board/ Board Committees.
¢ Therisks that affect the performance of the business model (and the financial assets held within
that business model) and, in particular, the way those risks are managed.
¢ Theexpectedfrequency,value andtiming of sales are alsoimportantaspects of the Microfinance’s
assessment

The business model assessment is based on reasonably expected scenarios without taking ‘worst
case’ or ‘stress case’ scenarios into account. If cash flows after initial recognition are realized in a
way that is different from the Microfinance’s original expectations, the Microfinance does not change
the classification of the remaining financial assets held in that business model but incorporates such
information when assessing newly originated or newly purchased financial assets going forward.

* The SPPI Test (Solely Payments of Principal and Interest)

As a second step of its classification process, the Microfinance assesses the contractual terms of
financial assets to identify whether they meet the SPPI test. The assessment of SPPI aims to identify
whether the contractual cash flows are ‘solely payments of principal and interest on the principal
amount outstanding’.

@.@—‘12' aiftfe ufddger-20ca/c2
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‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition
and may change over the life of the financial asset. The most significant elements of ‘interest’ within a
lending arrangement are typically the consideration for the time value of money and credit risk. To make
the SPPI assessment, the Microfinance applies judgement and considers relevant factors such as the
currency in which the financial asset is denominated, and the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than trivial exposure to risks or volatility in the
contractual cash flows that are unrelated to a basic lending arrangement do not give rise to contractual
cash flows that are solely payments of principal and interest on the amount outstanding. In such cases,
the financial asset is required to be measured at FVTPL.
After initial measurement, these financial assets are subsequently measured at amortized cost.
Financial assets are classified into the following categories for the measurement subsequent to the
initial recognition.

1. Financial Assets at Amortized Cost

2. Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI)

3. Financial Assets at Fair Value through Profit or Loss (FVTPL)

1. Financial Assets Measured at Amortized Cost

The Microfinance classifies a financial asset measured at amortized cost if both of the following
conditions are met:

e The asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows and

¢ The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

2. Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI)
The Financial assets measured at FVTOCI include debt and equity instruments measured at FVTOCI:

Debt Measurement at FVTOCI
The Microfinance classifies a financial asset as FVTOCI if both of the following conditions are met:
e The instrument is held within a business model, the objective of which is achieved by both
collecting contractual cash flows and selling financial assets.

e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of the principal and interest on the principal amount outstanding.

FVOCI debt instruments are subsequently measured at fair value with gains and losses arising due to
changes in fair value recognized in OCI. Interestincome and foreign exchange gains and losses and ECL
and reversals are recognized in profit or loss. On derecognition, cumulative gains or losses previously
recognized in OCI are reclassified from OCI to profit or loss.

Equity Measurement at FVTOCI

Investment in an equity instrument that is not held for trading is elected to be classified irrevocably
as FVTOCI at the time of initial recognition. Such assets are subsequently measured at fair value and
changes in fair value are recognized in other comprehensive income. Gains and losses on these equity
instruments are never recycled to profit and loss account, instead directly transferred to retained
earnings at the time of derecognition.

Equity instruments at FVTOCI are not subject to an impairment assessment.
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3. Financial Assets at Fair Value through Profit or Loss (FVTPL)

Financial assets are classified as fair value through profit or loss (FVTPL) unless they are measured at
Amortized Cost or FVTOCI. The following financial assets are classified as measured at FVTPL:

¢ They are held for trading

e They are not held for trading and are designated by management upon initial recognition or
mandatorily required to be measured at fair value under NFRS 9.

These assets are subsequently measured at fair value and changes in fair value are recognized in the
Statement of Profit or Loss.

Il. Financial Liabilities
Financial Liabilities is any liability that is:
a. contractual obligation
i. todeliver cash or another financial asset to another entity; or

ii. toexchange financial assets of financial liabilities with another entity under conditions that are
potentially unfavorable to the entity; or

b. acontract that will or may be settled on the entity's own equity instrument and is:
i. anon-derivative for which the entity is or may be obliged to deliver a variable number of the
entity's own equity instruments; or
ii. aderivative that will or may be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of entity's own equity instruments.

The Microfinance classifies its financial liabilities, otherthan financial guarantees and loan commitments,
as follows.

1. Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities are classified as fair value through profit or loss if they are held for trading or are
designated at fair value through profit or loss. Upon initial recognition, transaction costs are directly
attributable to the acquisition are recognized in the Statement of Profit or Loss as incurred. Financial
Liabilities measured at FVTPL are measured at fair value and all the Subsequent changes in fair value is
recognized through Statement of Profit or Loss.

Changes in fair value are recorded in “Net fair value gains/ (losses) from financial instruments at fair
value through profit or loss” with the exception of movements in fair value of liabilities designated at
FVTPL due to changes in the Microfinance’s own credit risk. Such changes in fair value are recorded
in the own credit reserve through OCI and do not get recycled to profit or loss. Interest paid/payable is
accrued in “Interest expense”, using the EIR.

2. Financial Liabilities Measured at Amortized Cost

Allfinancial liabilities otherthan measured at fair value though profit or loss are classified as subsequently
measured at amortized cost using an effective interest rate method. Amortized cost is calculated by
considering any discount or premium on acquisition and fees or costs that are an integral part of the EIR.

C. Measurement
1. Initial Measurement

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not
at fair value through profit or loss, transaction costs that are directly attributable to its acquisition or
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issue. Transaction costs in relation to financial assets and liabilities at fair value through profit or loss are
recognized in the Statement of Profit or Loss.

2. Subsequent Measurement

A financial asset or financial liability is subsequently measured either at fair value or at amortized cost
based on the classification of the financial asset or liability. Financial assets or liability classified as
measured at amortized cost is subsequently measured at amortized cost using the effective interest
rate method.

The amortized cost of a financial asset or financial liability is the amount at which the financial asset
or financial liability is measured at initial recognition minus principal repayments, plus or minus the
cumulative amortization using an effective interest method of any difference between that initialamount
and the maturity amount, and minus any reduction for impairment or uncollectible.

Financial assets classified at fair value are subsequently measured at fair value. The subsequent changes
in fair value of financial assets at fair value through profit or loss are recognized in the Statement of Profit
or Loss whereas of financial assets at fair value through other comprehensive income are recognized in
other comprehensive income.

The EIR amortization is included in “Interest expense” in the Income Statement. Gains and losses too
are recoghized in the Income Statement when the liabilities are derecognized as well as through the EIR
amortization process.

D. Modification of Financial Assets

A modification of a financial asset occurs when the contractual terms governing the cash flows of a
financial asset are renegotiated or otherwise modified between initial recognition and maturity of the
financial asset. A modification affects the amount and/or timing of the contractual cash flow either
immediately or at a future date. In addition, the introduction or adjustment of existing covenants of an
existing loan would constitute a modification even if these new or adjusted covenants do not yet affect
the cash flows immediately but may affect the cash flows depending on whether the covenant is or is
not met (e.g. a change to the increase in the interest rate that arises when covenants are breached).
The Microfinance renegotiates loans to customers in financial difficulty to maximize collection and
minimize the risk of default. A loan forbearance is granted in cases where although the borrower made
all reasonable efforts to pay under the original contractual terms, there is a high risk of default or default
has already happened, and the borrower is expected to be able to meet the revised terms. The revised
terms in most of the cases include an extension of the maturity of the loan, changes to the timing of the
cash flows of the loan (principal and interest repayment), reduction in the amount of cash flows due
(principal and interest forgiveness) and amendments to covenants.

When a financial asset is modified the Microfinance assesses whether this modification results in
derecognition. In accordance with the Microfinance’s policy a modification results in derecognition
when it gives rise to substantially different terms. To determine the substantially different terms the
Microfinance considers the qualitative factors (i.e. contractual cash flows after modification, change
in currency or counterparty, interest rates, maturity, covenants) and a quantitative assessment (i.e.
compare the present value of the remaining contractual cash flows under the original terms with the
contractual cash flows under the revised terms, discounted at the original effective interest rate).

In case where the financial asset is derecognized the loss allowance for ECL is remeasured at the date
of derecognition to determine net carrying amount of the asset at that date. The difference between this
revised carrying amount and the fair value of the new financial asset with the new terms will lead to a
gain or loss on derecognition. The new financial asset will have a loss allowance measured based on
12-month ECL except on the rare occasions where the new loan is considered to be originated credit
impaired. This applies only in the case where the fair value of the new loan is recognized at a significant
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discount on its revised PAR amount because there remains a high risk of default which has not been
reduced by modification. The Microfinance monitors credit risk of modified financial assets by evaluating
qualitative and quantitative information, such as if the borrower is in past due status under the new
terms.

When the contractual terms of a financial asset are modified and the modification does not result in
derecognition, the Microfinance determines if the financial asset’s credit risk has increased significantly
since initial recognition by comparing the credit rating at initial recognition and the original contractual
terms; with credit rating at the reporting date based on the modified terms.

Where a modification does not lead to derecognition the Microfinance calculates the modification
gain/loss comparing the gross carrying amount before and after the modification (excluding the ECL
allowance). Then the Microfinance measures ECL for the modified asset, where the expected cash
flows arising from the modified financial asset are included in calculating the expected cash shortfalls
from the original asset.

E. Derecognition
Derecoghnition of Financial Assets

The Microfinance derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all the risks and rewards of ownership of the financial asset are transferred or in
which the Microfinance neither transfers nor retains substantially all the risks and rewards of ownership
and it does not retain control of the financial asset.
Any interest in such transferred financial assets that qualify for derecognition that is created or retained
by the Microfinance is recognized as a separate asset or liability. On derecognition of a financial asset,
the difference between the carrying amount of the asset (or the carrying amount allocated to the portion
of the asset transferred), and the sum of
i. the consideration received (including any new asset obtained less any new liability assumed)
and
ii. any cumulative gain or loss that had been recognized in other comprehensive income is
recognized in profit or loss.
In transactions in which the Microfinance neither retains nor transfers substantially all the risks and
rewards of ownership of afinancial asset and it retains control over the asset, the Microfinance continues
to recognize the asset to the extent of its continuing involvement, determined by the extent to which itis
exposed to changes in the value of the transferred asset.

Derecoghnition of Financial Liabilities

Financial liability is derecognized when the obligation under the liability is discharged or canceled or
expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability.
The difference between the carrying value of the original financial liability and the consideration paid is
recognized in Statement of Profit or Loss.

Determination of Fair Value
Fair values of financial assets and liabilities are determined according to the following
hierarchy:

e Level 1 - valuation technique using quoted market price: financial instruments with quoted
prices for identical instruments in active markets that the group accesses at the measurement
date.
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e Level 2-valuation technique using observable inputs: financial instruments with quoted prices
for similar instruments in active markets or quoted prices for identical or similar instruments in
inactive markets and financial instruments valued using models where all significant inputs are
observable.

e Level 3—valuationtechnique with significant unobservable inputs: financial instruments valued
using valuation techniques where one or more significant inputs are unobservable, where
market prices are not available, then the Microfinance considers the carrying value and future
cash flows from the financial instruments.

F. Impairment Losses on Financial Assets

During the year FY 2081/82, The Institute of Chartered Accountants of Nepal (ICAN) and Accounting
Standards Board of Nepal (ASB Nepal) has pronounced that full version of NFRS 9 containing Expected
Credit Loss (ECL) to be effective from Shrawan 1st, 2081 and financial statements of Asar end 2082
(including quarterly financials thereon) incorporates ECL reporting. In relation to the same, “NFRS 9 -
Expected Credit Loss Related Guidelines, 2024 was pronounced by the Bank and Financial Institution
regulation department of Nepal Rastra Bank on Jestha 1st 2081, providing detailed guidelines for the
consistent and prudent application of NFRS 9.

Initially, the updated standard of NFRS 9: Financial Instruments (in line with NFRSs 2018) was pronounced
by Institute of Chartered Accountants of Nepal (ICAN) to be effective from 16th July 2021. However,
due to various reasons including challenges posed by emergence of COVID, limited time availability and
lack of technical expertise, full implementation of NFRS 9 was deferred till FY 2080/81, for banks and
financialinstitutions. Hence, the provisions of NFRS 9 that includes expected credit loss, is fully effective
in the Microfinance from FY 2081/82.

The Microfinance recognizes a loss allowance for expected credit losses on a financial asset that are
measured at Amortized Cost (AC), Fair Value Through Other Comprehensive Income (FVTOCI), a lease
receivable, a contract asset or a loan commitment and a financial guarantee contract to which the
impairment requirements apply.

The ECL approach results in the early recognition of credit losses because it includes, not only losses
that have already been incurred, but also expected future credit losses - it is a forward-looking model.
Anyfinancialinstrumentclassified and measured at FVTPLis not covered underimpairment requirements
of NFRS 9. The methods for the calculation of Expected Credit Loss is classified into 3 broad approaches:

1. General approach

These approaches are applicable to financial assets measured at amortized cost, financial assets
measured at FVOCI with recycling, Loan commitments (not at FVTPL), Financial guarantee contracts
(notat FVTPL).

Lifetime ECL is recognized for all financial assets where the credit risk has increased significantly since
initial recognition.

At the reporting date, if the credit risk has not increased significantly since initial recognition, the
Microfinance measures the loss allowance for those financial assets at an amount equal to 12- month
ECL.

For loan commitments and financial guarantee contracts, the date that the entity becomes party to the
irrevocable commitments is considered to be the date of initial recognition for the purpose of applying
the impairment requirements. The Microfinance recognizes in profit or loss, as an impairment gain or
loss, the amount of expected credit losses (or reversal) that is required to adjust the loss allowance at
the reporting date to the amount that is required to be recognized in accordance with NFRS 9.

Under the general approach, NFRS 9 recognizes a three-stage approach to measure expected credit
losses and recognize interest income.
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Stage 1:

The financialinstruments that have not had a significantincrease in credit risk since initial recognition are
classified in Stage 1. The Financialinstruments at stage 1 require, atinitial recognition, a provision for ECL
associated with the probability of default events occurring within the next 12 months (12-month ECL).
For those financial assets with a remaining maturity of less than 12 months, a Probability of Default (PD)
is used that corresponds to the remaining maturity. Interest is calculated on the gross carrying amount
of the financial asset before adjusting for ECL.

This stage includes the following:

i. Initially recognized financial instruments (other than those purchased or originated credit
impaired financial assets).

ii. Financial instruments having no significant increase in credit risk since initial recognition.

ii. Financial assets for which contractual payments are not overdue or are overdue for up to 1
month.

iv. Financial instruments having low credit risk at the reporting date.
For this purpose, instruments with low credit risk include:
¢ Allexposures on Nepal Government/Province/Local Level or Nepal Rastra Bank
e Exposures fully guaranteed by Nepal Government/Province/Local Level.
e  Foreign Sovereign exposures having rating BBB- and above from an external rating agency at the
reporting date.

e Allexposures on BIS, IMF, EC, ECB and multilateral development banks with risk weight of 0%
as defined in Capital Adequacy Framework 2015.

e Debenture/bonds having rating of AA or above at reporting date from external credit rating
agency.

The Microfinance determines at each reporting date whether the financial instruments meet the
requirement of low credit risk. If the instrument does not meet the requirement of low credit risk, the
Microfinance determines whether the risk of default on the financial instrument has been increased
significantly or not after initial recognition. If the risk has been increased, the instruments are classified
under stage 2 and accordingly lifetime ECL is recognized.

Stage 2:
The financial instruments having significant increase in credit risk since initial recognition are classified
in Stage 2. A provision is required for the lifetime ECL representing losses over the life of the financial
instrument (lifetime ECL). Interest income is continued to be recognized on a gross basis.
This stage includes the following:

i.  Financialinstruments having significant increase in credit risk since initial recognition.

ii. Financial instruments having contractual payments overdue for more than 1 month but not
exceeding 3 months.

iii. Loans classified as ‘Watchlist’ as per NRB directive on prudential provisioning.
iv. Loans without approved credit line or with credit line revoked by Microfinance.

v. Loan that has been restructured/rescheduled but not classified as non-performing loan as per
existing provisions of NRB directives. However, rescheduling of installment/EMI based loans
resulting in reduction in number of installments due to prepayments or change in number of
installments due to change in interest rates under floating interest rate are not applicable.

vi. Claims on non-investment grade financial instruments i.e. with a credit rating of BB+ or below.
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Stage 3:
The credit impaired or defaulted financial instruments are classified or moved to Stage 3. A provision is
required for the lifetime ECL representing the losses over the life of the instrument (lifetime ECL) with the
probability of default (PD) a 100%. Interest income is calculated on an actual receipt basis.
This stage include following;:

i.  Financialinstruments having contractual payments overdue for more than 3 months

ii. The Microfinance considers that the borrower is unlikely to pay its credit obligations to the
Microfinance in full, without realizing securities (if held).

The indicators of unlikeness to pay include:

¢ The Microfinance puts credit obligation on non-accrued status.

¢ The Microfinance consents to distressed restructuring of credit obligation resulting in reduction
in financial obligation due to material forgiveness, postponement of principal, interest

e The Microfinance has filed for the debtor’s bankruptcy or a similar order in respect of the
borrower’s credit obligation.

¢ The Microfinance sells a part of the credit obligation at a material credit-related economic loss.

¢ The debtor has sought or has been placed in bankruptcy or similar protection where this would
avoid or delay repayment of the credit obligation.

e There is evidence that full repayment based on contractual terms is unlikely without the
Microfinance 's realization of collateral regardless of whether the exposure is current or past
due by a few days.

iii. Loanis classified non- performing as per NRB prudential provisioning directive.

iv. Creditimpaired financial instruments with objective evidence of impairment.

v. The financial assets classified as purchased or originated credit impaired (POCI) assets as per
NFRS 9. POCI assets also refer to new loans disbursed during the current reporting period for
accounts that were classified under Stage 3 at previous reporting date.

Particulars Stage 1 Stage 2 Stage 3
Nature 12 month expected 12 month expected 12 month expected
credit loss credit loss credit loss
Risk No significant risk since Significant credit risk Credit impaired
initial recognition since initial recognition  (With objective
evidence of
impairment)
Nature Performing Performing Non-performing
Interest Revenue  Effective interest on Effective interest on Interest on Actual

gross carrying amount  gross carrying amount  Receipt Basis

Definition of Credit Impaired Financial Instruments
A financial instrument is credit-impaired when one or more events that have a detrimental impact on
the estimated future cash flows of that financial instrument have occurred. Evidence that a financial
instrument is credit-impaired include observable data about the following events:

e Significant financial difficulty of the issuer or the borrower.

e Abreach of contract, such as a default or past due event.

¢ The lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider.
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¢ [tisbecoming probable that the borrower will enter bankruptcy or other financial reorganization.

e The disappearance of an active market for that financial instrument because of financial
difficulties; or

e Thepurchase or origination of afinancialinstrument at a deep discount that reflects the incurred
credit losses.

Credit impaired financial instruments also include credit impaired defined by the Microfinance as per
their risk management practices.

Indicators of Significant Increase in Credit Risk (SICR)
Assessment of significant increase in credit risk since initial recognition is required for determining
whether the lifetime or the 12-month expected credit loss is to be recognized. NRB’s guidelines regarding
Expected credit Loss has given the following conditions which are deemed as indicators of significant
increase in credit risk.
i.  More than one month pastdue
ii. Absolute lifetime PD is 5% or more
iii. Relative lifetime PD is increased by 100% or more
iv. Risk rating (internal or external) downgraded by 2 notches since initial recognition
v. Riskrating downgraded to non-investment grade by external credit rating agency (BB+ or below)
or by Microfinance’s internal credit rating system
vi. Deterioration of relevant determinants of credit risk (e.g. future cash flows) for an individual
obligor (or pool of obligors)
vii. Expectation of forbearance or restructuring due to financial difficulties
viii. Deterioration of prospects for sector or industries within which a borrower operates
ix. Borrowers affected by macroeconomic conditions based on reasonable and supportable
forecasts.
X. Modification of terms resulting in restructuring/rescheduling
xi. Credit Quality Indicators determined as per internal credit assessment of performing loans
which are subject to individual monitoring and review, are weaker than that in the initial
recognition
xii. Management decision to strengthen collateral and/or covenant requirements for credit
exposures because of changes in the credit risk of those exposures since initial recognition.
xiii. Both qualitative and quantitative factors are encouraged to be considered while assessing
whether there have been significant increases in credit risk. Accurate identification of drivers of
credit risk and reliable demonstration of linkage between those drivers and level of credit risk is
also critical.

2. Simplified approach applicable to certain trade receivables, contract assets and leave receivables
Under simplified approach, the entity measures loss allowance at an amount equal to the Lifetime ECL

e Mandatorily for the trade receivables or contract assets which do not contain the significant
financing component.

e Has been applied optionally for the trade receivables, lease receivables and other contract
asset which contain a significant financing component.

3. Specific approach for purchased or originated Credit-Impaired Financial Asset
These approaches are applicable to loan and advances swapped, purchased or exchanged by the
Microfinances and has high credit risk.
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The Microfinance is required to include the initial expected credit losses in the estimated cash flows
when calculating the credit-adjusted effective interest rate for financial assets that are considered to
be purchased or originated credit-impaired at initial recognition. Hence, only the cumulative changes in
lifetime expected credit losses since initial recognition is recognized as a loss allowance for purchased
or originated credit-impaired financial assets.

Portfolio Segmentation
Guidelines under NFRS 9 on the collective assessment of ECL,

e AsperNFRS9, dependingonthe nature of the financialinstruments and the credit riskinformation
available for particular groups of financial instruments, the Microfinance may not be able to
identify significant changes in credit risk for individual financial instruments before the financial
instrument becomes past due.

e Forthe purpose of determining significantincreasesin creditrisk and recognizing a loss allowance
on a collective basis, the Microfinance groups financial instruments based on shared credit risk
characteristics with the objective of facilitating an analysis that is designed to enable significant
increases in credit risk to be identified on a timely basis.

The following factors are considered for Portfolio Segmentation while calculating ECL:

¢ Theindividualorcollective assessmentapproachesisuseddepending onthe abilitytoincorporate
forward-looking information into the ECL estimate.

e Collective assessment is generally used for a large group of similar lending exposures, while
individual assessment is considered for significant exposures or specific credit concerns, as
mentioned in policy

e  Grouping exposures having similar risks helps estimate the impact of future factors like economic
changes on ECL, when individual assessments cannot consider forward looking information.
If the forward-looking information has already been considered in individual assessments,
additional assessment on a collective basis is be avoided, if it results in double-counting.

e  Grouping exposures in such a way that an increase in the credit risk of particular exposures is
masked by the performance of the group as a whole is avoided.

Curing Period and Transfer Criteria Between Stages

Financial assets are transferred between the different categories (other than POCI) depending on their
relative change in credit risk since initial recognition. Financial instruments are transferred out of stage 2
if their credit risk is no longer considered to be significantly increased since initial recognition based on
the assessments described in Note and also as per the Policy on Upgrading of Credit Facilities. Financial
instruments are transferred out of Stage 3 when they no longer exhibit any evidence of credit impairment
as described above as per the Policy on Upgrading of Credit Facilities.

The Microfinance has developed a comprehensive Policy on Upgrading of Credit Facilities in line with
the NFRS 9- Expected Credit Loss Related Guidelines, 2024. Accordingly, credit facilities other than
restructured and rescheduled facilities are upgraded to a better stage.

Transfer from Stage 2 to Stage 1:

Where there is evidence of significant reduction in credit risk, the Microfinance upgrades such exposure
from Stage 2 to Stage 1.

Transfer Out of Stage 3:

Though the conditions for an exposure to be classified in Stage 3 no longer exist, the microfinance
continues to monitor for a minimum probationary period of three month to upgrade from Stage 3.
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For Restructured/Rescheduled Exposures:

The Microfinance monitors restructured/ rescheduled exposures classified under Stage 3 for a minimum
probationary period of 24 months before up-gradation.

Upgrading of stages for exposures is executed by the Risk Management Department.

Provisioning for other financial assets at amortized cost

In addition to the ECL for loans and investments as prescribed above, the Microfinance also holds
other financial assets such as balances with bank, working advances and other financial assets. The
Microfinance recognizes ECL on such assets based on the historical loss experience measures (e.g.
write off rates / provisioning rates) adjusted for expected losses in the future keeping in mind the nature
of industry (e.g. regulated industry like banking) and credit ratings of such counterparties.

ECL Calculation
The Microfinance measures ECL in a way that reflects an unbiased and probability-weighted amount
determined by evaluating a range of possible outcomes and the reasonable and supportable information
available without undue cost or effort at the reporting date, about past events, current conditions and
forecast of future economic conditions. While estimating the ECLs, the Microfinance considers three
probability-weighted scenarios (a base case, a best case and a worse case).
The calculation of ECL consists of three key components and discount factor:

¢ Probability of Default (PD)

e Loss Given Default (LGD)

e Exposure at Default (EAD)

ECL=PD*LGD*EAD*Discount Factor

i. Probability of Default (PD)
PD is an estimate of the likelihood of a default over a given time horizon. NFRS 9 requires separate PD for
12-month duration and lifetime duration depending on the stage allocation of the borrower.
For assets which are in Stage 1, a 12-month PD is required. For Stage 2 and Stage 3 assets, a lifetime PD
is required, for which a PD term structure needs to be built.
PD describes the probability of a loan to eventually falling in default (>3 months past due) category. To
calculate the PD, loans are classified in three stages based on risk profile of the individual loans. PD
percentage is calculated for each loan account separately and is determined by using available historical
observations. PD for stage 1: is derived as percentage of all loans in stage 1 moving into stage 3 in 12
months’ time. PD for stage 2: is derived as percentage of all loans in stage 2 moving into stage 3 in the
maximum lifetime of the loans under observation. PD for stage 3: is derived as 100% considering that
the default occurs as soon as the loan becomes overdue for 3 months which matches the definition of
stage 3.
As per NRB Guidelines, PD is an estimate of the likelihood of a default over a given time horizon. With
regards to PD estimation, the following measures are considered by the Microfinance.
a. Derived PD based on historical default migration rates and/other data, internal and external
credit rating etc.
b. Incorporated forward-looking PD information as well by adjusting PD to its sensitivity to changes
in certain macroeconomic factors.
c. Used at least five-year historical data, where available, for calculating PDs and validate any
smoothing of data or inputs by the Risk Management Department.
Irrespective of results derived by the model of the Microfinance, prudential floor of 2.5% as prescribed
by the NRB is used.
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ii. Loss Given Default (LGD)

LGD is the percentage of exposure that is not expected to be recovered in the event of a default. The LGD
is usually defined as the amount of credit that is lost by a financial institution when an obligor defaults.
LGD models are developed based on historical data, historical experience of cash recovery from defaults
(including settlements), cost and time of recoveries and all other relevant and supportable information
(including forward looking information).

While determining loss rate or recovery rate for the purpose of calculation of loss allowance, expected
cash flows from collateral realization are to be considered based on latest reliable internal/external
valuations. Microfinance deploys its internal team or forms a committee to review the value of collateral
as required.

Itis recommended to pursue computation of LGD in the following order:

a. Use historical actual recovery rates in first place.

b. Ifhistoricalrates are unavailable, use valuation (prudential floors) for ECL calculation as outlined
in this guideline taking into acount disposal time and costs until expected disposal of collateral
or assets. However, value of collateral or assets for loans that have defaulted and BFls have also
not been able to realize within 5 years of default, cannot be used for determining loss or recovery
rates.

c. If such net realizable value of collateral or other sources are reliably undeterminable and BFls
are unable to compute LGDs due to lack of data or inputs, they are required to obtain approval
of the same from the board of directors. Such BFls are required to use a minimum LGD of 45 per
cent for such credit exposures.

Note: MFIs should demonstrate via sound back-testing that the assumptions used are reasonable and
grounded in observed experience. In this context, BFls should regularly back-test their valuation history
(last valuation before the asset was classified as a NPL or Stage 3) vs. their sales history (net sales price
of collateral).

iii. Exposure at Default (EAD)
Exposure at Default (EAD) refers to the expected exposure to a borrower at the event of default.

This is dynamic in nature and keeps changing when the borrower repays his debt or obligation or take
additional debt.

For defaulted accounts or stage 3 accounts, EAD is simply the amount outstanding at the point of default.
However, for stage 1 and stage 2 accounts, the following elements is considered for computation of EAD
under NFRS 9 at the instrument or facility level:

¢ Time horizon over which EAD needs to be estimated.

¢ Projected cash flows till the estimated default point.

e Residual maturity.

e Deterministic or non-deterministic nature of the payment terms.

The methodology of EAD varies according to the nature of the product. The products are separated into
three main categories.

¢ Funded Loans:

In the case of the funded loans made available at the predetermined moment or where the total amount
is loaned at the initial recognition, the exposure at default is the total amount outstanding at that time
plus any interest up to the time of default, except for stage 3 where the EAD equals the total amount
outstanding.
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¢ Working capital facilities:

In case of those loan products of short-term nature like working capital, overdraft or the credit cards, the
exposure at defaultis calculated as the higher of limit or the sum of total outstanding and interest, except
for stage 3 loans where the EAD equals the higher of limit or total amount outstanding.

Consideration of Reasonable and Supportable Information

The Microfinance uses experienced credit judgment in determining whether the information used for
the assessment of credit risk and measurement of ECL is, reasonable and supportable. The information
considered includes the information about past events, present conditions and forecasts of future
economic conditions.

Consideration of Forward-looking Information

The Microfinance incorporates forward-looking information into both its assessment as to whether the
credit risk of an instrument has increased significantly since its initial recognition and its measurement
of ECL.

The Microfinance also obtained experienced credit judgement from economic outlook and Risk
Management Departments to formulate a base case, a best case and a worst-case scenario. The base
case represents a most-likely outcome and is aligned with information used by the Microfinance for
strategic planning and budgeting. Quantitative economic factors are based on economic data and
forecasts published by the NSO, NRB, and other reliable sources and statistical models. The Microfinance
also obtained experienced credit judgement from economic outlook and Risk Management Departments
to formulate a base case, a best case and a worst-case scenario. The base case represents a most-likely
outcome and is aligned with information used by the Microfinance for strategic planning and budgeting.
Quantitative economic factors are based on economic data and forecasts published by the NSO, NRB,
and other reliable sources and statistical models.

Drivers of Credit Risk

GDP CBS
Agricultural GDP NRB
Inflation World Bank
Unemployment rate NRB
Interest rate NRB
Remittance inflow NRB
Per Capita Income CVs

Consideration of Time Value of Money

The Lifetime Expected Credit Loss (LTECL) is discounted to the reporting date, not to the expected default
or some other date, using the coupon interest rate determined at initial recognition or approximation
thereof, that will be applied when recognizing the financial assets resulting from the loan commitment.

Collateral Valuation

The Microfinance seeks to use collateral, where possible, to mitigate its risks on financial assets. The
collateralcomesinvariousformssuchascash,gold, GovernmentSecurities, Letters of Credit/Guarantees,
real estate, receivables, inventories, other non-financial assets and credit enhancements such as
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netting agreements, etc. While determining loss rate or recovery rate for the purpose of calculation of
loss allowance, expected cash flows from collateral realization have been considered based on latest
reliable internal/external valuations.

Net realizable value of all other collateral or other sources that BFls have legal right to recover from, shall
be determined as current fair value less 25% haircut.

The following table provides the quantitative information about the fair value of the collateral held by the
Microfinance for the financial assets that have been credit impaired (Stage 3) as at the reporting date:

Carrying Amount of

Type of Collateral Total g)t(:;:;res 1 Colli:i:,aall:fe::ge d Financial Assets
Secured

Land

Buildings

Vehicles

cash deposits

Securities
Gold/Silver
Other Assets

Multiple assets class

Changes in Collateral Value:

The changes in the value of collateral are due to: The Microfinance Institution has not practiced
collateral-based lending

No Impairment due to use of Collateral:

The information about the financial instruments for which the Microfinance has not recognized loss
allowance because of the collateral has been disclosed below. The Net Realizable value of the collateral
has been determined as the fair value less hair-cut and realization cost as prescribed by NRB for different
types of collateral.

The details of such financial assets (loans and advances) are given below:

NRYV of Collateral Description of
Pledged Collateral

Loan Products Total Loan Exposures
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Impact on adoption of adoption of NFRS 9

Impact on equity

The Microfinance has transitioned to Expected Credit Loss (ECL) model for recognizingimpairment on the
financial assets from the current year. In accordance with NFRS 9 and NRB Directives, the Microfinance
has not restated prior period figures. Instead, the increase in impairment provisions resulting from the
application of the ECL Model has been determined as Day 1 impact and disclosed separately. The
additional provision, net of the tax, represents a reduction in the shareholder’s equity as at the date of
the transition, although no adjustment has been made to the comparative financial statements of the
prior periods.

Particulars Amount (Rs.)
Total Equity as on 15! Shrawan 2081 1,206,210,127
Adjustment due to first time adoption of ECL -
Adjusted Total Equity as on 15! Shrawan 2081 1,206,210,127

Impact on regulatory Capital

There is no impact on regulatory capital as the transition to impairment as per NFRS 9 applying from the
fiscal year 2081/82.

Tier 1 Tier 2 Total Capital

Particulars capital capital Fund

Regulatory capital as on 15t Shrawan 2081

Adjustment due to first time adoption of ECL

Adjusted Regulatory capital as on 15t Shrawan 2081
Total Risk weighted Assets (RWA)

CAR before adjustment

CAR after adjustment

Presentation of allowance for Expected Credit Loss in the statement of Financial Position:
Loss allowance as per the ECL are presented in the statement of financial position as follows:

¢ Financial assets measured at amortized cost: as a deduction from the gross carrying amount of
the assets.

e Foradvances measured at cost: as a deduction from the gross carrying amount of the advances.

e Loan commitments and financial guarantee contracts: as a provision in other liabilities.

e Where a financial instrument includes both a drawn and an undrawn component, and the
Microfinance cannotidentify the ECL on the loan commitment component separately from those
onthe drawn component and instead presents a combined loss allowance for both components.
The combined amount is presented as a deduction from the gross carrying amount of the drawn
component. Any excess of the loss allowance over the gross amount of the drawn component is
presented as a provision; and

e Debt instruments measured at FVOCI: No loss allowance is recognized in the statement of
financial position because the carrying amount of these assets is their fair value. However, the
loss allowance is disclosed and is recoghized in OCI.
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Scenario Probability Weighting (Microfinance)

Scenario As on Asar end 2082 As on Asar end 2081
Best Case 20% 20%
Base (Normal) Case 30% 30%
Worst Case 50% 50%

The Microfinance has not changed probability weighting for the scenario throughout the year.

G. Write-Off of Loans and Advances

Loans (and the related impairment allowance accounts) are normally written off, either partially or in full,
when there is no realistic prospect of recovery. Where loans are secured, this is generally after receipt
of any proceeds from the realization of security. In circumstances where the net realizable value of any
collateral has been determined and there is no reasonable expectation of further recovery, write-off may
be earlier.

The indicators that there is no reasonable expectation of recovery of the loans written off considered by
the microfinance are:

Written-off Financial Assets still Subject to Enforcement Activity

During the period, the entity wrote off certain loans and advances due to its non-recoverability, in
accordance with its credit risk and impairment policies. However, enforcement activities, including legal
proceedings and debt recovery actions, are still ongoing for some of the assets.

The contractual amounts outstanding on these written-off assets that are still subject to enforcement
are as follows:

Type of Loans Contractual amount written off Enforcement Status

H. Offsetting of Financial Assets and Financial Liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
when there is a legally enforceable right to offset the recognized amounts and there is an intention to
settle on a net basis, or realize the asset and settle the liability simultaneously (‘the offset criteria’).
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I. Impairment Charge of the Microfinance for the FY 2081/82

The Microfinance for the current financial year has assessed the impairment under para 5.5 of the NFRS
9 impairment model and the NRB Directive.

The Microfinance, following regulatory backstop as mentioned Clause 16 of “NFRS 9- Expected Credit
Loss Related Guidelines, 2024” has recognize impairment on credit exposures as the HIGHER of total
ECL calculated as per NFRS 9 and existing regulatory provisions as mentioned in Unified NRB Directives
no 02. The Following table below depicts the calculation of impairment allowance as per NFRS 9 and
NRB Directives:

2081/82 2080/81

S.N. Financial Statement Items As per As per As per NFRS As per
NFRS 9 (ECL) NRB 9 (ECL) NRB

On Balance Sheet Items

1 Cashand Cash Equivalent - - - -

2 Due from Nepal Rastra Bank - - - -

Placement with Bank and - - - -
Financial Institutions

Derivative financial instruments - - - -
Loan & advances to B/Fls 236,208,362 257,919,277 242,801,353 216,205,823

Loans & advances to customers - - - -

Current tax assets - - - -

4
5
6
7 Investment securities - - - -
8
9

Investment in subsidiaries - - - -

10 Investmentin associates - - - -

11 Other assets: - - - -

a) Lease Receivable - - - -
b) Contract & other Assets - - - -
Off Balance Sheet Items - - - -

12 Loan Commitments - - - -
13 Financial guarantee contracts - - - -
14 Others - - - -

Total 236,208,362 257,919,277 242,801,353 216,205,823

Impairment Charge as per Expected Credit Loss (ECL) Method

Particulars As on Asar End, 2082

Loans and Advances to Customers (A) 236,208,362
Other Financial Assets (B) -
Off-Balance Sheet Credit Exposures (C) -
Total Impairment Charges (D=A+B+C) 236,208,362
Investments in Subsidiaries (E) -
Direct Write-offs (F) -
Total Charge to Impairment Charges to Income Statements 236,208,362
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As on Asar end, 2082
Stage 1 Stage 2 Stage 3 Total
Loans and Advances to Customer (A) 94,530,327 141,678,035 236,208,362
Other Financial Assets (B) - - - -
Cash and Cash Equivalent - - - -

Particulars

Due from Nepal Rastra Bank - - - -

Placement with Bank and Financial Institutions - - - -

Derivative Financial Instruments - - - -
Other Trading Assets - - - -
Off-Balance Sheet Credit Exposure (C) - - - -
Total Impairment Charges (D=A+B+C) 94,530,327 141,678,035 236,208,362

Particulars of Expected Credit Loss

Advances-Exposures:

Particulars Stage Receivables Total
Stage 1 Stage2  Stage 3

Opening Balance on Shrawan 1,2081 6,467,814,613 - 257,662,757 - 6,725,477,370
New Advances 1,531,763,889 - - - 1,631,763,889
Repaid (703,857,045) - (10,490,893) - (714,347,938)
Assets derecognized (1,021,002,242) - (19,609,059) - (1,040,611,301
Transfer to Stage 1 - - - - -
Transfer to Stage 2 - - - - -
Transfer to Stage 3 (7,273,270) - 7,273,270 - -
Off-Balance Sheet Exposures - - - - -
Receivables - - - - -
Total 6,267,487,021 - 234,836,077 - 6,502,323,097
Amounts written off/charged off - - - - -
Foreign Exchange Adjustments - - - - -
Closing Balance 6,267,487,021 - 234,836,077 - 6,502,323,097
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Advances-Credit Loss Allowances

Stage

Particulars Receivables

Stage 1 Stage2  Stage3

Opening Balance on Shrawan 1, 2081

95,121,088

147,680,265

242,801,353

Impact of adoption of NFRS 9

Balance on Shrawan 1, 2081 after
adopting NFRS 9

95,121,088

147,680,265

242,801,353

New Advances/Additional Charges

22,724,360

Assets derecognized or repaid

(18,927,114)

(10,390,238)

(29,317,352)

Transfer to Stage 1

Transfer to Stage 2

Transfer to Stage 3

(4,388,008)

4,388,008

Change in ECL Provision

Off-balance Sheet Exposures

Receivables

Total

94,530,327

141,678,035

236,208,362

Amounts written off/charged off

Changes in risk parameters
(PDs/LGDs/EADs)

Foreign Exchange Adjustments

Closing Balance as on Asar 31, 2082

94,530,327

141,678,035

236,208,362
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Loan Classification and Corresponding ECL

Classification

2081/82

Outstanding

2080/81

Outstanding

Performing Loans

Amount

Amount

Pass Loans

Stage 1

6,267,445,945

94,530,327

6,467,814,613

95,121,088

Watchlist

Stage 2

Restructured from Performing

Stage 2

Non-Performing Loans

Restructured from non-performing

Stage 3

Substandard

Stage 3

7,273,270

4,388,008

23,679,570

13,572,024

Doubtful

Stage 3

33,622,614

20,284,728

107,871,052

61,826,652

Loss Loan

Stage 3

176,440,193

106,447,443

126,112,135

72,281,589

Stage1 transferred to stage 3 due to

Stage 3

17,500,000

10,557,857

additional provision

Stage 2 transfeered to stage 3dueto Stage 3 - - - -
additional provision

Off balance Sheet exposures - - - -

Receivables

Total

6,502,282,022

236,208,362

6,725,477,371

242,801,353

Corresponding ECL

Stage 1

6,267,445,945

94,530,327

6,467,814,613

95,121,088

Stage 2

Stage 3

234,836,077

141,678,035

257,662,758

147,680,265

Off balance Sheet exposures

Receivables

Total 6,502,282,022 236,208,362 6,725,477,371 242,801,353

Modified Financial Assets

The table is for the financial assets for which the contractual cashflows has been modified for the
reporting period while they had a loss allowance measured at an amount equal to lifetime expected
credit loss:

Classification Stage Amortized Cost PV ZI 8?;?;::?\/\/3 Net Gain/ (Loss)
Watchlist Stage 2 0
Substandard Stage 3 0
Doubtful Stage 3 0
Loss Loan Stage 3 0
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Also, the table below shows the gross carrying amount of the financial assets which have been modified
at the since initial recognition at a time when the loss allowance was measured at an amount equal to
lifetime expected credit losses and for which the loss allowance has changed during the reporting period
to an amount equal to 12-month expected credit losses.

Stage at the time of modification Current Stage Gross Carrying Amount
Stage 2 Stage 1
Stage 3 Stage 1
Total 0

3.4. Trading Assets

The Financial Institution classifies financial assets or financial liabilities as held for trading when they
have been purchased or issued primarily for short term profit making through trading activities or
form part of a portfolio of financial instruments that are managed together for which there is evidence
of a recent pattern of short-term profit taking. Held for trading assets and liabilities are recorded and
measured in the statement of financial position at fair value. Changes in fair value are recognized in net
trading income. Interest and dividend income or expense is recorded in net trading income according
to the terms of the contract, or when the right to payment has been established. However, the financial
institution does not have such assets to be recognized as trading assets as on Asar end 2081.

3.5. Property, Plant and Equipment

AllProperty, plantand equipmentis stated at cost less accumulated depreciation and impairment losses.
Costincludes expenditure that is directly attributable to the acquisition of the assets. Subsequent costs
are included in the asset’s carrying amount or are recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Financial
Institution and the cost of the item can be measured reliably.

At each balance sheet date, the assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, including assessing for indicators of impairment. In the event that an asset’s carrying amount
is determined to be greater than its recoverable amount, the asset is written down to the recoverable
amount. Gains and losses on disposals are included in the Statement of Profit or Loss.

Repairs and maintenance are charged to the Statement of Profit or Loss during the financial period in
which they are incurred.

Depreciation on other assets is calculated using the straight-line method over the useful life estimated
by the management is as follows:

Wooden Furniture and Fixtures 4 years
Office Vehicles — Bike and Scooter 4 years
Office Vehicle-Car 7 years
Computer (including Printer) 4 years
Other Equipment 4 years
Leasehold Improvements 5 years (Fiscal Year)
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3.6. Goodwill and Intangible Assets

Any excess of the cost of acquisition over the fair value of the identifiable net assets acquired in Business
Combination is recognized as goodwill. The financial institution does not have any goodwill as on Asar
end 2082.

Intangible assets include externally generated capitalized software enhancements. Intangible assets,
which have been determined to have a finite useful life are amortized on a straight-line basis over their
estimated useful life. Intangible assets with finite useful lives are reviewed at each reporting date to
assess whetherthere is any indication that they are impaired. If any such indication exists the recoverable
amount of the asset is determined and, in the event, that the asset’s carrying amount is greater than its
recoverable amount, it is written down immediately.

Amortization on computer software is calculated using the straight-line method to allocate the difference
between the cost and the residual value over their estimated useful lives, as follows:

Asset Detail Category Useful Life

Software 5

Goodwill is initially recognized as an asset at cost and is subsequently measured at cost less any
accumulated impairment losses.

Goodwill is not subject to amortization but is tested for impairment.

3.7. Investment Property

Investment property is the land or building or both held either for rentalincome or for capital appreciation
or for both, but not sold in ordinary course of business and owner-occupied property.

Investment property is initially measured at cost and subsequently at Cost Model. Accordingly, such
properties are subsequently measured at cost less accumulated depreciation and impairment loss if
any.

Any gain or loss on disposal of an investment property is recognized in Statement of Profit or Loss. When
the use of a property changes such that it is reclassified as property and equipment, its fair value at the
date of reclassification becomes its cost for subsequent reporting. However, the financial institution
does not have Investment Property as on Asar end 2082.

3.8. Income Tax

3.8.1. Current Income Tax

Currentincome tax which is payable on taxable profits is recognized as an expense in the period in which
the profits arise.

Current income tax assets and liabilities for the current period are measured at the amount expected
to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the
amount are those that are enacted, or substantively enacted at the reporting date in Nepal.

Current tax related to gains and losses on the fair value re-measurement of assets and liabilities
classified through other comprehensive income also recognized in other comprehensive income. Such
tax is subsequently transferred to the Statement of Profit or Loss together with the gain or loss.

Current tax assets and liabilities are offset only when there is both a legal right of offset and the intention
to settle on a net basis or to realize the asset and settle the liability simultaneously.
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3.8.2. Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the balance sheet and the amounts attributed to such assets and liabilities for tax purposes.
Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax
assets are recognized to the extent that it is probable that future taxable profits will be available against
which deductible temporary differences can be utilized. Deferred tax is calculated using the tax rates
expected to apply in the periods in which the assets will be realized or the liabilities settled, based on tax
rates and laws enacted, or substantively enacted, by the balance sheet date. Deferred tax assets and
liabilities are offset when they arise in the same tax reporting group and relate to income taxes levied by
the same taxation authority, and when the group has a legal right to offset.

3.9. Deposit, Debt Securities Issued and Subordinated Liabilities

The estimated fair value of deposits with no stated maturity period is the amount repayable on demand.
The estimated fair value of fixed interest bearing deposits and other borrowings without quoted market
prices is based on discounting cash flows using the prevailing market rates for debts with a similar credit
risk and remaining maturity period.

Debt Securities are recognized at amortized cost using effective interest rates. The coupon rates of these
instruments represent the effective interest rates. Effective Interest Rate is expected to cover for the
credit risk and time value of money on these instruments as these are solely for the purpose of principal
and interest.

However, the financial institution does not have any debt securities or subordinated liabilities issued as
on Asar end 2082.

3.10. Provisions

Provisions are recognized when the Financial Institution has a present obligation (legal or constructive) as
aresult of past events, and it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.
When the effect of the time value of money is material, the Financial Institution determines the level of
provision by discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to
the liability.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is
no longer probable that an outflow of resources would be required to settle the obligation, the provision
is reversed.

A provision for onerous contract is recognized when the expected benefits to be derived by the Financial
Institution from a contract are lower than the unavoidable cost of meeting its obligation under the
contract.

3.11. Revenue Recoghnition

Revenueisrecognized onlywhenitis probable thatthe economic benefits associated with the transaction
will flow to the entity. In some cases, this may not be probable until the consideration is received or until
an uncertainty is removed.

Revenue comprises of interest income, fees and commission, disposal income, etc. Revenue is
recognized to the extent it is probable that the economic benefits will flow to the Financial Institution
and the revenue can be reliably measured. Revenue is not recognized during the period in which its
recoverability of income is not probable. The bases of income recognition are as below:
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a. Interest Income

Pursuant to adoption of ECL model, recognition of interest income has been based upon NRB, Guidance
Note on Interest Income Recognition, 2025.

For Stage 1 and Stage 2 Loans and Advances: Interest on gross recognition following the accrual basis.
For Stage 3 Loans and Advances: Interest on actual cash receipt basis.

NFRS Requirement

NFRS requires interest income to be recognized using the effective interest method, except for those
classified at fair value through profit or loss. The effective interest method is a method of calculating
the amortized cost of a financial asset and of allocating the interest income over the expected life of the
financial instrument. The effective interest rate is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or, when appropriate, a
shorter period, to the net carrying amount of the financial asset or financial liability. The effective interest
rate is calculated on initial recognition of the financial asset or liability by estimating the future cash
flows after considering all the contractual terms of the instrument but not future credit losses. The
calculationincludes all amounts expected to be paid or received by the Microfinance including expected
early redemption fees and related penalties and premiums and discounts that are an integral part of the
overall return. Once financial asset or a group of similar financial assets has been written down as a
result of an impairment loss, interest income is recognized using the rate of interest used to discount the
future cash flows for the purpose of measuring the impairment loss.

b. Fee and Commission

Fees and commission income that are integral to the effective interest rate on a financial asset are
included in measurement of effective interest rate. Other fees and commission income including
management fee, service charges, syndication fee and forex transaction commission are recognized as
the related services are performed.

c. Dividend Income

Dividend on investment in resident company is recognized when the right to receive payment is
established. Dividend income is presented in net trading income, net income from other financial
instruments at fair value through profit or loss or other revenue based on the underlying classification of
the equity instruments.

d. Net Trading Income

Gain and losses arising in changes in fair value of financial instrument held at fair value through profit or
loss are included in Statement of Profit or Loss in the period in which they arise.

These includes the net gain/(loss) on translation of period end balances carried in foreign exchange to
the Nepalese Rupees. The financial institution does not have Net Trading Income.

e. Net Income from other financial instrument at fair value through profit or loss

Gains and losses arising from changes in the fair value of other financial instruments held at fair value
through profit or loss are included in the Statement of Profit or Loss in the period in which they arise.

3.12. Interest Expenses

Interest expense on all financial liabilities including deposits is recognized in profit or loss using effective
interest rate method. Interest expense on all trading liabilities is considered to be incidental to the
Financial Institution’s trading operations and are presented together with all other changes in fair value
of trading assets and liabilities in net trading income.
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3.13. Employee Benefit
Employee benefits are all forms of consideration given by an entity in exchange for service rendered by
employees or for the termination of employment.
The Financial Institution applies NAS 19-"Employee Benefits" in accounting all of employees benefits
and recognizes the following in its financial statements:
e aliability when an employee provide service in exchange for employee benefits to be paid in the
future; and
e anexpense when the Financial Institution consumes the economic benefit arising from service
provided by an employee in exchange for employee benefits.

3.13.1.Short term employee benefits

Short term employee benefits of the Financial Institution include salaries, wages, allowances, social
security contributions, bonuses, paid annual home leave & sick leave and non-monetary benefits. Short
term employee benefits are measured on an undiscounted basis and are charged to the statement of
profit or loss recognized over the period in which the employees provide the related services.

3.13.2.Post employment employee benefits

The Financial Institution operates a nhumber of post-retirement benefit schemes for its employees
including both defined benefit and defined contribution plans. A defined benefit scheme is a plan that
defines an amount of pension benefit that an employee will receive on retirement, dependent on one or
more factors such as age, years of service and salary. A defined contribution plan is a pension plan into
which the Financial Institution pays fixed contributions; there is no legal or constructive obligation to pay
further contributions.

Full actuarial valuations of the Financial Institution’s defined benefit schemes are carried out periodically
with interim reviews in the intervening years; these valuations are updated by qualified independent
actuaries.

For the purposes of these annual updates scheme assets are included at their fair value and scheme
liabilities are measured on an actuarial basis using actuarial assumptions. The defined benefit scheme
liabilities are discounted using rates equivalent to the market yields at the reporting date.

The Financial Institution’s Statement of Profit or Loss includes the current service cost, past service
costs, net interest expense (income), and plan administration costs that are not deducted from the
return on plan assets.

Re-measurements, comprising actuarial gains and losses, the return on plan assets (excluding amounts
included in netinterest expense (income) and net of the cost of managing the plan assets), and the effect
of changes to the asset ceiling (if applicable) are reflected immediately in the statement of financial
position with a charge or credit recognized in other comprehensive income in the period in which they
occur.

Re-measurements recognized in other comprehensive income are reflected immediately in retained
profits and will not subsequently be reclassified to Statement of other Comprehensive income.

The Financial Institution’s Statement of Financial Position includes the net surplus or deficit, being the
difference between the fair value of scheme assets and the discounted value of scheme liabilities at the
reporting date.

Surpluses are only recognized to the extent that they are recoverable through reduced contributions
in the future or through refunds from the schemes. In assessing whether a surplus is recoverable, the
Financial Institution considers its current right to obtain a refund or a reduction in future contributions
and does not anticipate any future acts by other parties that could change the amount of the surplus that
may ultimately be recovered.
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Defined Contribution Plan

In accordance with law, all employees of the Financial Institution are entitled to receive benefits
under the provident fund, a defined contribution plan in which both the employee and the Financial
Institution contribute monthly at a pre-determined rate (currently, 10% of the basic salary plus grades).
Financial Institution does not assume any future liability for provident fund benefits other than its annual
contribution.

Defined Benefit Plan

The Financial Institution provides the Gratuity and Medical Facility to the employees who are entitled to
receive the facilities after the fulfillment of condition cited out in the Employee Service Byelaws. Such
obligation has been estimated by the management at the end of each of reporting period and the same
has been evaluated by an independent actuary.

3.13.3.0ther long term employment benefit

The employees of the Financial Institution are entitled to carry forward a part of their unavailed/ unutilized
leave subject to a maximum limit. The employees can encash unavailed/ unutilized leave partially in
terms of Employee Service Byelaws of the Financial Institution. The Financial Institution accounts for
the liability for entire accumulated outstanding leave balance on accrual basis as per actuarial valuation
report.

Termination Benefits

Termination benefits are recognized as expense when the Financial Institution is demonstrably
committed, without realistic possibility of withdrawal, to a formal plan to provide termination benefits
to employees as a result of an offer made to encourage voluntary redundancy. Termination benefits are
recognized if the Financial Institution has made an offer for voluntary redundancy, it is probable that
the offer will be accepted and the nhumber of acceptances can be measured reliably. If the benefits are
payable in more than 12 months after the reporting date, they are discounted to their present value.

3.14. Leases

The determination of whetheranarrangementisalease, oritcontains alease, isbased onthe substance of
the arrangement and requires an assessment of whether the fulfillment of the arrangement is dependent
on the use of a specific assets or assets and the arrangement conveys a right to use the assets.

The Financial Institution applies NFRS 16-"Leases" for the recognition, measurement, presentation and
disclosures of leases for all the lease agreement entered into by the Financial Institution.

3.14.1.0perating Lease

The leases entered into by the Financial Institution are primarily operating leases. When an operating
lease is terminated before the end of the lease period, any payment made to the lessor by way of penalty
is recognized as an expense in the period of termination.

The financial Institution recognizes right of use assets and a lease liability in accordance with the para
22 of NFRS 16. The right-of-use assets are recognized as a leasehold property and are depreciated from
commencement date to the earlier of end of useful life of right-of-use assets or the end of lease term.
The lease liability is measured at the present value of the lease payments that are not paid at that date
and the incremental cost of borrowing are used for the purpose of discounting such lease liability.

After the commencement date, financial institution shall recognize in profit or loss, unless that costs are
included in the carrying amount of other assets applying other applicable standards, both:
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e intereston lease liability, and
e variable lease payments not included in the measurement of the lease liability in the period in
which the event or condition that triggers those payments occurs.
The financial institutions operating lease agreement contains the cancellable lease term as a result
of which the useful economic life is less than 12 months and the financial institutions has used the
exemptions provided NFRS 16 in valuation of operating lease and has recognized the operating lease
expenses on SLM basis over its useful life.

3.14.2.Finance Lease

Agreements which transfer to counterparties substantially all the risks and rewards incidental to the
ownership of assets, but not necessarily legal title, are classified as finance lease. As a lessor under
finance leases, the Microfinance presents the amounts due under the leases, after deduction of unearned
charges, in ‘Loans and advances to banks’ or ‘Loans and advances to customers. As a lessee under
finance leases, the Microfinance presents the leased assets in 'Property, plant and equipment' and the
corresponding liability to the lessor is included in 'Other liabilities' A finance lease and its corresponding
liability are recognized initially at the fair value of the asset or, if lower, the present value of the minimum
lease payments. However, Microfinance does not have any financial lease transaction as on Asar end
2081.

3.15. Share Capital and Reserve

The Financial Institution applies NAS 32, Financial Instruments: Presentation, to determine whether
funding is either a financial liability (debt) or equity. Issued financial instruments or their components are
classified as liabilities if the contractual arrangement results in the Financial Institution having a present
obligation to either deliver cash or another financial asset, or a variable number of equity shares, to the
holder of the instrument.

Dividends and other returns to equity holders are recognized when paid or declared by the members at
the AGM and treated as a deduction from equity.

3.16. Earnings per Share Including Diluted

Basic earnings per share are calculated by dividing the net profit attributable to equity shareholders by
the weighted average number of ordinary shares in issue during the year.

For the calculation of diluted earnings per share the weighted average number of ordinary shares in
issue is adjusted to assume conversion of all dilutive potential ordinary shares that arise in respect of
convertible preference shares.

3.17. Segment Reporting

An operating segment is a component of the Financial Institution that engages in business activities
from which it earns revenues and incurs expenses, including revenues and expenses that relating to
transactions with any of the Financial Institution’s other components, whose operating results are
reviewed by the management to make decision about resource allocation to each segment and assess
its performance.

The Financial Institution has identified segments on the basis of each geographical presence in seven
provinces of the country. Interest earning and interest expenses on deposits generated while conducting
business under different segments are reported in respective segment.

Segment results that are reported by the Financial Institution include items directly attributable to a
segment as well as those that can be allocated on a reasonable basis. Unallocated items comprise
mainly corporate assets (primarily the Financial Institution’s head office assets), head office expenses,
and tax assets and liabilities that are categorized as Financial Institution assets/liabilities.
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4. Notes and Disclosures

Note No. 4.1
Cash and Cash equivalent

Cash and cash equivalent comprises the total amount of cash-in-hand, balances with other financial
institutions, money at call and short notice, treasury bills having original maturity of less than three
months and cash in transit.

Details of such is presented as follows:
Particulars As at 32"9 Asar 2082 As at 315t Asar 2081
Cash in hand - -
Balance with B/Fls 1,832,294,228 239,348,980
Money at call and short notice - -
Other - -
Total 1,832,294,228 239,348,980

Note No. 4.2
Statutory Balances and Due from Nepal Rastra Bank

Statutory balances and due from Nepal Rastra Bank comprise balance for compulsory cash reserve.
Amount for Compulsory Cash Reserve is held with Nepal Bank Ltd.

Particulars As at 32" Asar 2082 As at 315t Asar 2081
Statutory Balances with NRB - -
Statutory Balances with BFIs 35,046,724 55,055,277

Securities Purchased under resale agreement - -

Other deposit and receivable from NRB - -
Total 35,046,724 55,055,277

Note No. 4.3
Placement with Bank & Financial Institutions

Placements with domestic as well as foreign Financial Institution and financial institutions with original
maturities of more than three months from the acquisition date are presented as follows:

Particulars As at 32"d Asar 2082 As at 315t Asar 2081

Placements with domestic B/Fls - -

Less: Allowances for Impairment - -

Total - -
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Note No. 4.4
Derivative Financial Instruments

Derivatives are financial instruments that derive their value in response to changes in interest rates,
financial instrument prices, commodity prices, foreign exchange rates, credit risk, indices etc. The
financial institution has not entered in derivative instrument transaction for the FY 2081/82.

Particulars As at 32" Asar 2082 As at 315t Asar 2081
Held for trading

Interest rate swap - -

Currency swap - -

Forward exchange contract - -
Others - -

Held for risk management

Interest rate swap - -

Currency swap - -

Forward exchange contract - -
Others - -
Total - -

Note No. 4.5
Other Trading Assets

Trading assets are securities held for the purpose of selling them for short term profit. These assets
include treasury bills, government and NRB bonds, equities, mutual fund units and other securities held
for trading. These assets are initially recorded at fair value and are subsequently measured at fair value
through profit or loss with any realized and unrealized gains and losses included in net trading income.
The bank has not acquired any assets with the intention of trading them in short term.

Particulars As at 32" Asar 2082 As at 315t Asar 2081

Treasury Bills - -

Government Bonds - -
NRB Bonds - -

Domestic Corporate Bonds - -

Equities - -
Other - -
Total - -

Pledged
Non-pledged
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Note No. 4.6
Loans and advance to MFls & Cooperatives

Loan and advances given to microfinance financial institutions and cooperatives is presented under this
head after providing required impairment allowances.

Particulars

Loans to Microfinance Institutions

As at 32" Asar 2082

4,888,815,854

As at 315t Asar 2081

4,599,704,080

Loans To Fls

Loans To Cooperative

1,613,466,167

1,904,522,131

Less: Allowances for Impairment (257,919,277) (231,097,541)
other
Less: Allowances for Impairment - -
Sub- Total: 6,244,362,745 6,273,128,670
Interest receivable 30,765,014 32,973,431
Grand Total 6,275,127,759 6,306,102,101
Note No. 4.6.1
Allowance for Impairment
Particulars As at 32"9 Asar 2082 As at 315! Asar 2081
Balance at Shrawan 01 231,097,541 237,663,745
Impairment loss for the year: - -
Charge for the year 116,902,780 118,688,708
Recoveries/reversal (90,081,044) (125,254,912)
Amount written off - -
Balance at Asadh end 257,919,277 231,097,541

Note No. 4.7

Loans and advances to customers

Sum of the outstanding amount of all loans and advances extended to the customers and amortized
cost of staff loans; less the amount of impairment allowances is presented under this head.

Particulars

Loan and Advances measured at amortized cost

As at 32" Asar 2082

9,938,805

As at 315t Asar 2081

8,556,708

Less:

Impairment allowances

Collective Allowances

Individual Allowances

Net amount

9,938,805

8,556,708

Loans and advances measured at FVTPL

Total

9,938,805

8,556,708
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Note No. 4.7.1
Analysis of Loans and advances- By product

Particulars As at 32"d Asar 2082 As at 315t Asar 2081
Product

Term Loans - -

Short term loan - -

Loan term loan - -

Hire purchase loans - -

Personal Residential loans - -

Staff Loans 9,938,805 8,556,708

Other - -

Sub Total 9,938,805 8,556,708

Interest receivable - -

Grand Total 9,938,805 8,556,708

Note No. 4.7.2
Analysis of Loans and advances- By Collateral

Particulars As at 32" Asar 2082 As at 315t Asar 2081

Secured

Immovable assets - -

Government Guarantee - -

Guarantee of domestic B/Fis - -

Collateral of Fixed Deposit Receipt - -

Group Guarantee - -

Personal Guarantee - -

Other collateral - -

Subtotal - -
Unsecured 9,938,805 8,556,708
Grand Total 9,938,805 8,556,708
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Note No. 4.7.3
Allowances for Impairment

Particulars As at 32"9 Asar 2082 As at 315t Asar 2081
Specific allowances for impairment

Balance at Shrawan 1 - =

Impairment loss for the year - -

Charge for the year - -

Recoveries/reversal during the year - -
Write-offs - -

Other Movement - -

Balance at Asadh end = =

Collective allowance for Impairment

Balance at Shrawan 1 - -

Impairment loss for the year - -

Charge/(reversal) for the year - -

Other movement - -

Balance at Asar end = =

Total Allowance for impairment - -

Note No. 4.8
Investment Securities

Investment made in equity instruments, debentures, bonds, fixed deposit by the microfinance is
presented under this head:

Particulars As at 32" Asar 2082 As at 315t Asar 2081

Investment securities measured at amortized cost - -
Investment Securities measured at FVTOCI 2,000,000 2,000,000
Total 2,000,000 2,000,000

Note No. 4.8.1
Investment securities measured at amortized cost

Particulars As at 32" Asar 2082 As at 315t Asar 2081
Debt securities - -

Government bonds - -

Government treasury bills - -

Nepal Rastra Bank bonds - -

Nepal Rastra Bank deposits instruments - -
Other - -
Less: specific allowances for impairment - -
Total - -
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Note No. 4.8.2

Investment in equity measured at fair value through other comprehensive income
Particulars As at 32" Asar 2082 As at 315t Asar 2081
Equity instrument - -
Quoted equity instrument - -
Unquoted equity instrument 2,000,000 2,000,000
Total 2,000,000 2,000,000

Note No. 4.8.3

Information relating to investment in equities

Particulars

Fair Value

Fair Value

Investment in Quoted equity

Investment in Unquoted equity

Nepal Finsoft Company Limited

20,000 Share of Rs 100 Each 2,000,000 2,000,000 2,000,000
Total 2,000,000 2,000,000 2,000,000
Note No. 4.9
Current Tax Assets

Advance tax deposited by the Financial Institution less tax liabilities are presented under this head.
Liabilities recognized for the purpose of current income tax, including fees, penalties are presented

under this head.

Particulars As at 32"9 Asar 2082 As at 315! Asar 2081
Current tax assets

Current year income tax assets 45,300,367 64,158,374
Tax assets of prior periods - -
Total 45,300,367 64,158,374
Current tax Liabilities

Current year income tax liabilities - -
Tax Liabilities of prior periods 45,812,285 76,027,376
Total 45,812,285 76,027,376
Total (511,918) (11,869,002)
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Note No.4.10
Investment Properties

Land or land and building other than those specified as property and equipment has been presented
under this account head. This shall include land, land and building acquired as for the purpose of capital
appreciation or leasing to others.

The Microfinance has no investment properties as on Asar end, 2082.

Particulars As at 32" Asar 2082 As at 315t Asar 2081

Investment properties measured at fair value

Balance as on Shrawan 01, 2081 - -

Addition/disposal during the year - -

Net Changes in fair value during the year - -

Adjustment/Transfer - -

Net Amount - -

Investment Properties measured at cost

Balance as on Shrawan 01, 2081 - -

Addition/disposal during the year - -

Adjustment/Transfer - -

Accumulated Depreciation - -

Accumulated Impairment loss - -

Net Amount - -

Total - -
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Note No. 4.12
Goodwill and Intangible Assets

Software

Particulars Goodwill Other As on As on As on

Purchased Developed

Asar2082 Asar2081 Asar2080

Cost - = o o - - -

Balance as on 15t Shrawan 2080 - 598,900 - - - - 598,900

Impairment for the year - - - - - - -

Addition during the Year - - - - - - -

Acquisition - - - - - - -

Capitalization - - - - - - -

Disposal during the year - - - - - - -

Adjustment/Revaluation - - - - - - -

Balance as on 315t Asar 2081 - 598,900 - - - 598,900 -
Addition during the Year - - - - - - -
Acquisition - 457,000 - - 457,000 - -
Capitalization - - - - - - -
Disposal during the year - - - - - - -
Adjustment/Revaluation - - - - - - R
Balance as on 32"d Asar 2082 - - - - - - -
Amortization and Impairment - 1,055,900 - - 1,055,900 - -
As on Shrawan 1, 2080 - 402,280 - - - - 402,280
Amortization charge for the Year - 51,980 - - - 51,980 -
Impairment for the year - - - - - - -
Disposals - - - - - - -
Adjustment - - - - - - -
As on Asar end 2081 - 454,260 - - - 454,260 -
Amortization charge for the Year - 143,380 - - 143,380 - -
Impairment for the year - - - - - - -
Disposals - - - - - - -
Adjustment - - - - - - -
As on Asadh end 2082 - 597,640 - - 597,640 - -
Capital Work in Progress - - - - - - -
Net Book Value - - - - S = -
As on Asar end 2080 - 196,620 - - - - 196,620
As on Asar end 2081 - 144,640 - - - 144,640 -
As on Asar end 2082 - 458,260 - - 458,260 - -
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Note No. 4.13
Deferred Tax
(Figures in NPR)
Current Year

Net Deferred

Deferred Deferred

Particulars

Deferred Tax on Temporary differences on following items

Tax
Assets

Tax

Liabilities

Tax
(Assets) /
Liabilities

Loans and Advances to B/Fls

Loans and Advances to customers

Investment Properties

Investment Securities

Property and equipment 830,281 - (830,281)
Employees defined benefit plan 1,093,438 - (1,093,438)
Leave Liability 1,829,354 (1,829,354)
Lease liabilities 687,671 - (687,671)
ROU - 607,848 607,848
Other temporary differences - - -
Deferred Tax on Temporary differences 4,440,744 607,848 (3,832,896)
Deferred Tax on carry forward of unused tax losses - - -
Deferred tax due to changes in tax rate - - -
Net Deferred tax (asset)/liabilities as on year end of 2081/82 - - (3,832,896)
Deferred tax (assets)/Liabilities as on Shrawan 1, 2081 - - (2,172,013)
Origination/(Reversal) during the year - - (1,660,884)
Deferred tax expense/(income) recognized in profit or loss - - (1,449,791)
Deferred tax expense/(income) recognized in other - - (211,093)

comprehensive income

Deferred tax expense/(income) recognized directly in equity
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Previous Year

Net Deferred
Tax
(Assets) /
Liabilities

Deferred Deferred

Particulars Tax Tax
Assets Liabilities

Deferred Tax on Temporary differences on following items

Loans and Advances to B/Fls - - -

Loans and Advances to customers - - -

Investment Properties - - -

Investment Securities - - _

Property and equipment 519,912 - (519,912)
Employees' defined benefit plan 731,602 - (731,602)
Leave Liability 875,495 - (875,495)
Lease liabilities 889,468 - (889,468)
ROU 844,466 844,466
Other temporary differences - - -
Deferred Tax on Temporary differences 3,016,478 844,466 (2,172,013)
Deferred Tax on carry forward of unused tax losses - - -
Deferred tax due to changes in tax rate - - -
Net Deferred tax (asset)/liabilities as on year end of 2080/81 - - (2,172,013)
Deferred tax (assets)/Liabilities as on Shrawan 1, 2080 - - (802,530)
Origination/(Reversal) during the year - - (1,369,483)
Deferred tax expense/(income) recognized in profit or loss - - (1,275,571)
Deferred tax expense/(income) recognized in other - - (93,911)

comprehensive income

Deferred tax expense/(income) recognized directly in equity - - -
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Note No. 4.14
Other Assets

Other Assets includes those assets which are not classified separately in the financial statements.
Accrued income, pre-payments, security deposits, account receivables and prepaid employee benefit
balance are classified as other assets. Prepaid employee benefits are the benefits which arises as a
result of lower interest rate on the staff loans. These benefits are amortized over the term of the staff
loan availed by the employees.

Particulars As at 32" Asar 2082 As at 315t Asar 2081
Assets held for sale - -

Other Non-Banking Assets - -

Bills Receivable - -

Accounts receivable - -

Accrued income - -

Prepayments and deposits 219,981 65,563
Income tax deposit - -
Deferred Employee Expenditure 3,705,512 3,894,400
Other 14,040,863 12,894,980
Inter Branch Account - -
Stationery Stock 33,135 34,078
Right of Use Assets (ROU) 2,026,159 2,814,885
Government Transaction Receivable - -
DD Paid without Schedule - -
Other (Sundry Debtor, Security Deposit & Gratuity) 11,981,569 10,046,017
Total 17,966,356 16,854,943

Note No. 4.15
Due to Bank & Financial Institutions

Particulars As at 32" Asar 2082 As at 315t Asar 2081
Borrowing From BFIS - -

Settlement and clearing accounts - -
Other - -
Total = =
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Note No.4.16
Due to Nepal Rastra Bank

Particulars As at 32" Asar 2082 As at 315t Asar 2081
Refinance from NRB - -

Standing liquidity facility - -

Lender of last report facilty from NRB - -

Securities sold under repurchase agreement - -
Other payable to NRB - -
Total = -

Note No. 4.17

Derivative Financial Instruments

Derivatives are financial instruments that derive their value in response to changes in interest rates,

financial instrument prices, commodity prices, foreign exchange rates, credit risk, indices etc. The

financial institution has not entered in derivative instrument transaction for the FY 2081/82.
Particulars As at 32"d Asar 2082 As at 315t Asar 2081
Held for trading - -
Interest rate swap - -

Currency swap - -

Forward exchange contract - -
Others - -
Held for risk management - -
Interest rate swap - -

Currency swap - -

Forward exchange contract - -
Others - -
Total - -

Note No. 4.18

Deposit from Customers

All kinds of deposits from members are presented under this head. Details are presented as follows:
Particulars As at 32"d Asar 2082 As at 315t Asar 2081
Institutions Customers: - -

Term deposits - -
Call Deposits - -
Other - -
Individual Customers: - -

Term deposits - -

Saving Deposits - -
Other - -
Total - -
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Note No. 4.19

Borrowing
Particulars As at 32"d Asar 2082 As at 315! Asar 2081
Domestic Borrowing:
Nepal Government 2,083,333 10,416,967
Other Licensed Institution 6,806,974,472 5,348,914,052
Other - -
Sub total 6,809,057,806 5,359,331,019

Foreign Borrowing:

Foreign Bank and Financial Institutions - -

Multilateral Development Bank - -

Other institutions - -
Sub total - -
Total 6,809,057,806 5,359,331,019

Note No. 4.20
Provisions

The financial institution does not have any pending litigations and no others past events that give rise to
the conditions for booking of provisions as on reporting date.

Particulars As at 32" Asar 2082 As at 315t Asar 2081

Provisions for redundancy - -

Provision for restructuring - -

Pending legal issues and tax litigation - -

Onerous contract - -
Other - -
Total - -

Note No. 4.20.1
Movement in Provision

Particulars As at 32" Asar 2082 As at 315t Asar 2081
Balance at Shrawan 1St - -

Provisions made during the year - -

Provisions used during the year - -

Provisions reversed during the year - -

Unwind of discount - -

Balance at Asar End = =
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Note No. 4.21
Other Liabilities
The details of other liabilities are as follows:

Particulars As at 32" Asar 2082 As at 315! Asar 2081
Liability for employees defined benefit obligations 3,644,794 2,438,674
Liability for long-service leave 6,097,847 2,918,318
Short-term employee benefits - -
Bills payable - -
Creditors and Accruals 789,346 1,049,445
Interest Payable on Deposit - -
Interest payable on borrowing 9,432,673 11,225,011
Liabilities on deferred grant income - -
Unpaid Dividend - 34,489
Liabilities under finance lease - -
Employee bonus payable 16,441,639 27,284,406
Other 32,395,113 12,289,322
Lease Liabilities 2,292,238 2,964,894
TDS Payable 3,009,309 1,529,605
Loan Nominee Amount 26,537,934 7,794,823
Other Payables 555,632 -
Total 68,801,412 57,239,664
Note No. 4.21.1
Defined Benefit Obligation
Particulars As at 32"d Asar 2082 As at 315t Asar 2081
Present value of funded obligations 3,644,794 2,438,665
Total present value of obligations 3,644,794 2,438,665
Fair value of plan assets 3,890,744 3,890,744
Present value of net obligations - -
Recognized liability for defined benefit obligation (245,950) (1,452,079)

Note No. 4.21.2
Plan Assets

Particulars

Equity securities

As at 32" Asar 2082

As at 315t Asar 2081

Government bonds

Bank deposits - -
Other 5,401,756 3,890,744
Total 5,401,756 3,890,744
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Note No. 4.21.3
Movement in the present value of defined benefit obligation

Particulars As at 32"9 Asar 2082 As at 315t Asar 2081
Defined benefit obligation at Shrawan 1 2,438,665 1,670,830
Actuarial losses 703,642 313,036
Benefit paid by the plan (52,689) -
Current service cost and interest 555,176 454,799
Defined benefit obligation at Asar end 3,644,794 2,438,665

Note No. 4.21.4

Movement in the fair value of plan assets
Particulars As at 32" Asar 2082 As at 315 Asar 2081
Fair value of plan assets at Shrawan 1 3,890,744 2,034,389
Contributions paid into the plan 828,474 1,701,225
Benefit paid during the year (52,689) -
Actuarial (losses) gains 703,642 -
Expected return on plan assets 31,585 155,130
Fair value of plan assets at Asar end 5,401,756 3,890,744

Note No. 4.21.5

Amount recognized in Profit or Loss
Particulars As at 32" Asar 2082 As at 315t Asar 2081
Current service cost 338,146 289,753
Interest on obligation (168,047) 165,046
Expected return on plan assets - (155,130)
Total 170,099 299,669

Note No. 4.21.6

Amount recognized in Other Comprehensive Income
Particulars As at 32"d Asar 2082 As at 315t Asar 2081
Actuarial (gain)/loss 703,642 313,036
Total 703,642 313,036
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Note No. 4.21.7
Actuarial Assumptions

Particulars As at 32"d Asar 2082 As at 315t Asar 2081
Discount rate 10% 10%
Expected return on plan assets - -
Future salary increases 10% 5%
Withdrawal rate 1% 1%
Total

Note No. 4.22

Debt Securities Issued

Particulars As at 32" Asar 2082 As at 315! Asar 2081

Debt securities issued designated at fair value - -
through profit or loss

Debt securities issued at amortized cost - -
Total - -

Note No. 4.23
Subordinated Liabilities

Particulars As at 32" Asar 2082 As at 315t Asar 2081

Redeemable preference shares - -

Irredeemable cumulative preference shares - -
(Liabilities component)

Other - -
Total - -

Note No. 4.24
Share Capital

Particulars As at 32" Asar 2082 As at 315t Asar 2081
Ordinary shares 1,034,064,417 944,351,065

Convertible preference share (Equity - -
component only)

Irredeemable preference share (Equity - -
component only)

Perpetual debt (Equity component only) - -
Total 1,034,064,417 944,351,065
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Note No. 4.24.1
Ordinary Share

Particulars As at 32" Asar 2082 As at 315t Asar 2081
Authorized capital:
12,500,000 ordinary shares of Rs. 100 each 1,250,000,000 1,000,000,000

(Previous Year 10000000 Ordinary Shares of
Rs. 100 each)

Issued capital:

(10,340,644 ordinary share of Rs. 100 each) 1,034,064,417 944,351,065
Subscribed and paid of capital:

(10,340,644 ordinary share of Rs. 100 each) 1,034,064,417 944,351,065
Total 1,034,064,417 944,351,065

Note No. 4.24.2
Ordinary Share Ownership

. As at 32" Asar 2082 As at 31° Asar 2081
Particulars

Percent Amount Percent Amount
Domestic ownership (Promoter)
Nepal Government 0.00% - 0.00%
"A" class licensed institutions 10.20% 105,474,563 10.20% 96,323,809
Other licensed institutions 0.00% - 0.00% -
Other institutions 10.32% 106,663,952 10.32% 97,410,013
Other 30.48% 315,234,337 30.48% 287,885,221
Domestic ownership (Public)
Nepal Government 0.00% - 0.00% -
"A" class licensed institutions 0.00% 8,253 0.01% 82,414
Other licensed institutions 0.00% 405 3.77% 35,635,645
Other institutions 0.29% 2,947,744 0.31% 2,935,742
Other 48.71% 503,735,163 44.91% 424,078,221
Foreign ownership Promoter 0.00% - 0.00% -
Foreign ownership Public 0.00% - 0.00% -
Total 100.00% 1,034,064,417 100.00% 944,351,065
Details of Shareholders holding 0.5% As at 32" Asar2082%  Asat 31stAsar 2081
or more of share capital of holding % of holding
Grameen Swawalamban Bikash Kendra 12.14% 12.14%
Global IME Bank Limited 10.20% 10.20%
Sumit Kumar Agarwal 11.70% 11.70%
Birendra Kumar Shah 0.74% 0.74%
Bal Krishna Paudel 0.51% 0.51%
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Reserves

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

Particulars

Statutory General Reserve

As at 32"d Asar 2082

154,027,553

As at 315t Asar 2081

133,662,901

Capital Reserve

Exchange equalization reserve

Investment adjustment reserve

Corporate social responsibility reserve

2,467,374

3,112,431

Client Protection Fund

2,004,178

2,722,810

Capital redemption reserve

Regulatory reserve

24,853,380

24,792,065

Assets revaluation reserve

Fair value reserve

Dividend equalization reserve

Actuarial gain

(252,587)

239,962

Special reserve* -

Other reserve - -

Capital Adjustment Fund - -

Contingent Reserve - -

Corporate development fund - -

Employee training fund 52,215 -

Deferred Tax Reserve - -
Total 183,152,113 164,530,170

a. General Reserve

There is regulatory requirement by the central Financial Institution to set aside 20% of the net profit after
tax as general reserve to build up the capital until the reserve fund balance is twice the paid-up share
capital. This is the restricted reserve and cannot be freely used.

b. Capital Reserve

The capital reserve represents the amount of those reserves which are in nature of capital and which
shall not be available for distribution of cash dividend. No such reserve has been created by the Financial
Institution.

c. Exchange Equalization Reserve

The regulatory requirement requires the Financial Institution to transfer 25% of exchange revaluation
gain on foreign currency other than the Indian currency to this reserve.

The financial institution does not deal with the foreign exchange transaction; hence no exchange
equalization reserve has been created.
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d. Investment Adjustment Reserve

It is a regulatory reserve created as a cushion for adverse price movements in Financial Institution's
investments as directed by the Directives of Nepal Rastra Financial Institution.

The financial institution does not have any kinds of such investment; hence no reserve is required to be
created on reporting date.

e. Corporate Social Responsibility Reserve

The regulatory requirement requires the financial institution to create the Corporate Social Responsibility
of 1% of the Net Profit of the year to be expensed for CSR activities.

During the Fiscal Year 2081/82, the financial Institution has expensed the following amount from the
said fund, the details of which are presented below:

Particulars Amount

Opening Fund as on Shrawan 1, 2081 3,112,431
Expenses from the fund 1,663,287
Net Balance -
Addition made in FY 2081/82 1,018,233
Net Closing Fund 2,467,376

f. Client Protection Fund

Client Protection fund is created at 1.5% of net profit. In addition to this, 15% of dividend in excess of
35% is allocated to this fund as per NRB Directives.

The summary of the addition made into the fund and withdrawal made from the fund for FY 2081/82 as:

Particulars Amount

Opening Balance in the Fund 2,722,809
Addition to the fund during FY 2081/82 =
1.5% of Net Profit as per regulatory requirement 1,527,349
35% of dividend in excess of 20% -
Total 4,250,157
Expenses from the fund during FY 2081/82 2,245,980

a. Training Expenses towards Members -

b. Delivery assistance paid to members -

c. Relief Distribution towards members -

d. Corona Virus assistance to members -
Total 2,245,980
Closing Balance in the fund as on Asar end, 2082 2,004,177

h. Regulatory Reserve

The amount that is allocated from profit or retained earnings of the Financial Institution as per the
Directive of NRB for the purpose of implementation of NFRS is presented under this account head. The
amountin this reserve is not free for distribution of dividend (cash as well as bonus shares). The amount
allocated to this reserve include interest income recognized but not received in cash, difference of loan
loss provision as per NRB directive and impairment on loan and advance as per NFRS (in case lower
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impairment is recognized under NFRS), amount recognized in deferred tax assets & amount of goodwill
recognized under NFRS etc.

The details of regulatory reserve created for FY 2081/82 are presented below:

Particulars Amount

Opening Balance 24,792,065
Addition to the fund during FY 2081/82 -
a. Interest receivable (1,388,476)
b. Others 1,449,791
Closing Balance in the fund as on Asar end, 2082 24,853,379

i. Assets Revaluation Reserve

Reserve created from revaluation of assets (such as Property & Equipment, Intangible Assets and
Investment Property) is presented under this account head. No such assets have been revaluated during
the reporting period.

j. Fair Value Reserve

The fair value reserve comprises the cumulative net change in the fair value of financial assets that are
measured at fair value and the changes in fair value is recognized in other comprehensive income, until
the assets are derecognized. The cumulative amounts of changes in fair value of those financial assets
is presented under this account head.

k. Dividend Actualization Reserve

For the purpose of maintaining uniformity in dividend payment, certain amount of profit during the year
of profit-making is transferred and presented under this account head. No such fund has been created
by the financial institution.

L. Actuarial Gain/Loss Reserve

Actuarial gain or loss that represents change in actuarialassumptions used to value employee obligations
is presented under this account head. This amount is allocated from profit or retained earnings of the
institution as per the directives of NRB for the purpose of implementation of NFRS and which shall not
be regarded as free for distribution of dividend.

m. Special Reserve

Any special reserve that is created as per the specific requirement of NRB directive or specialinstruction
of NRB is presented as special reserve. There is neither any opening balance in special reserve nor has
any amount been allocated to this reserve during the reporting period.

n. Debenture Redemption Reserve

The financial institution has not issued any kinds of debentures till the FY 80-81 hence no redemption
reserve has been created.

o. Other Reserve

The other reserve of the financial institution consists of Institutional Development fund and Employee
related reserve.
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i. Deferred Tax Reserve
The financial institution maintains deferred tax reserve for the temporary differences as per NAS 12,
Income Taxes

ii. Employee Related Fund

Employee training fund is created as per the mandatory provision directed as per the NRB directives.
As per the said directives, the microfinance institution needs to allocate and spend at least 3% of last
fiscal year's total personnel expenses for the development and trainings of the employees. Further if
microfinance could not spend up the 3%, the shortfall amount shall be transferred to the Employee
Training Fund and shall be used for employee trainings in subsequent years.

The summary of the addition made into the fund and withdrawal made from the Employee Training fund
for FY 2081/82is as:

Particulars Amount

Opening Balance in the Fund -

Addition to the fund during FY 2081/82 52,215
Expenses from the Fund -
Net Closing Balance in the Fund 52,215
Note No. 4.26
Contingent Liabilities and Commitment
Particulars As at 32"d Asar 2082 As at 315t Asar 2081
Contingent Liabilities - -
Undrawn and undisbursed facilities 123,000,000 55,000,000

Capital commitment - -

Lease commitment - -
Litigation - -
Others - -
Total 123,000,000 55,000,000

Note No. 4.26.1
Capital Commitments

Capital expenditure approved by relevant authority of the bank but provision has not been made in
financial statements

Particulars As at 32"9 Asar 2082 As at 315t Asar 2081
Capital commitments in relation to Property and Equipment

Approved and contracted for - -
Approved but not contracted for - -
Sub Total - -
Capital commitments in relation to Intangible assets

Approved and contracted for - -
Approved but not contracted for - -
Sub Total

Total - -
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Note No. 4.26.2
Lease Commitments

Particulars As at 32"d Asar 2082 As at 315t Asar 2081

Future minimum lease payment under
non-cancellable operating lease, where the
institution is lessee

Not later than 1 year 903,036 903,036
Later than 1 year but not later than 5 years 1,389,202 2,568,141
Later than 5 years - -
Sub Total 2,292,238 3,471,177

Finance lease commitments

Future minimum lease payment under
non-cancellable operating lease, where the
institution is lessee

Not later than 1 year - -

Later than 1 year but not later than 5 years - -

Later than 5 years - -
Sub Total = -

Grand Total 2,292,238 3,471,177

Note No. 4.26.3
Litigation

Particulars As at 32"d Asar 2082 As at 315t Asar 2081

Total - -

Note No. 4.27
Interest Income
Interest income includes interest income on loan and advance, cash and cash equivalent, loan and
advances to staff, investment securities except on those investment securities measure at fair value
through profit or loss. Details presented as follows:
Particulars As at 32"d Asar 2082 As at 315t Asar 2081
Cash and cash equivalents - -
Due from Nepal Rastra Bank - -

Placement with Banks and Financial Institutions 525,098 397,511
Loans and Advances to Bank and Financial 596,489,170 870,381,773
Institutions

Loans and advances to customers - -

Investment securities - -

Loans and advances to staff 528,870 813,798
Other 402,500 561,389
Total interest income 597,945,638 872,154,471
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Note No. 4.28

Interest Expense

Interest expenses include interest accrued on deposits collected and borrowing and refinance facilities

availed by the financial institutions. Details presented as follows:
Particulars As at 32" Asar 2082 As at 315! Asar 2081
Due to Bank and Financial Institutions - -
Due to Nepal Rastra Bank - -
Deposits from customers - -
Borrowing 374,046,661 582,022,532
Debt securities issued - -
Subordinated liabilities - -

Others 230,380 287,611

Interest Expenses- Lease 230,380 287,611

Total interest expense 374,277,041 582,310,142
Note No. 4.29

Fee and Commission Income
Fees and commission income includes loan administration fee, service charges, other fees and commission etc.

Particulars As at 32" Asar 2082 As at 315t Asar 2081
Loan Administration fees 9,006,750 16,373,200
Service fees - -

Commitment fees - -

Card Issuance Fees - -
Prepayment and swap fees - -
Remittance fees - -

Brokerage fees - -

Other Fees and Commission Income 529,920 1,808,813

Total Fees and Commission Income 9,536,670 18,182,013
Note No. 4.30

Fee and Commission Expense
Fees and commission expense include loan administration fees.

Particulars As at 32"d Asar 2082 As at 315t Asar 2081

Brokerage - -
ATM management fees - -
VISA/Master card fees - -
Guarantee commission - -

Brokerage - -
DD/TT/Swift fees - -
Remittance fees and commission - -
Other Fees and Commission Expense 4,343,892 2,802,500
Total Fees and Commission Expense 4,343,892 2,802,500
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Note No. 4.31
Net Trading Income

Particulars As at 32" Asar 2082 As at 315t Asar 2081

Changes in fair value of trading assets - -

Gain/loss on disposal of trading assets - -

Interest income on trading assets - -

Dividend income on trading assets - -

Gain/Loss Foreign Exchange Transaction - -
Other - -
Total Net trading income - -

Note No. 4.32
Other Operating Income

Other operating income of the financial institution includes the gain from sale of Property, Plant and
equipment.

Particulars As at 32"9 Asar 2082 As at 315t Asar 2081
Foreign Exchange Revaluation Gain - -

Gain/loss on sale of investment Securities - -

Fair value gain/loss on investment property - -

Dividend on equity instruments - -

Gain/loss on sale of property and equipment 5,000 45,000

Gain/loss on sale of investment property - -

Operating lease income - -

Gain/loss on sale of gold and silver - -
Other - -
Total other operating income 5,000 45,000

Note No. 4.33
Impairment charge/(reversal) for loan and other losses

Particulars As at 32"d Asar 2082 As at 315t Asar 2081

Impairment charge/(reversal) on loan and advances to B/Fls 26,821,736 (6,566,204)
Impairment charge/(reversal) on loan and advances to customer - -

Impairment charge/(reversal) on financial Investment - -

Impairment charge/(reversal) on placement with bank - -
and financial institutions

Impairment charge/(reversal) on property and - -
equipment

Impairment charge/(reversal) on goodwill and - -
intangible assets

Impairment charge/(reversal) on investment property - -
Total impairment charge/(reversal) for loan and other losses 26,821,736 (6,566,204)
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Note No. 4.34
Personnel Expense

All expenses related to employees of a financial institution are included under this head. Details have

been presented below:

Particulars As at 32" Asar 2082  As at 315' Asar 2081

Salary 9,100,175 8,684,625
Allowances 6,224,621 5,523,945
Gratuity expenses 555,168 454,808
Provident fund 910,018 868,463
Uniform 170,000 170,000
Training & Development Expense 426,257 658,862
Leave encashment 4,244,276 1,721,684
Medical 1,175,399 1,092,121
Insurance 76,748 76,970
Employees Incentive - -
Cash-settled share-based payments - -
Pension Expense - -
Finance expenses under NFRS - -
Other Expenses Related to Staff 34,200 -
Sub-Total 22,916,861 19,251,476
Employees Bonus 16,441,639 27,284,406
Total 39,358,500 46,535,882

Note No. 4.35
Other Operating Expense

Particulars As at 32" Asar 2082 As at 315t Asar 2081

Directors' fee 1,128,500 809,000
Directors' expense 1,936,363 1,992,179
Auditors' remuneration 367,250 367,250
Other audit related expense 184,771 72,142
Professional and legal expense 773,651 1,116,373
Office administration expense 6,490,167 5,917,412
Operating lease expense - -
Operating expense of investment properties - -
Corporate Social Responsibility Expense 1,663,287 397,080
Client Protection Expenses - -
Onerous lease provision - -
Other - -
Total other operating expense 12,543,989 10,671,437
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Note No. 4.35.1
Office Administration Expense

Particulars As at 32" Asar 2082  As at 315t Asar 2081
Water & Electricity 281,548 279,533
Repair & Maintenance 286,432 415,233
(a) Building - -
(b) Vehicles 278,632 246,833
(c) Computer & Accessories - 72,400
(d) Office Equipment and Furniture 7,800 96,000
(e) Other - -
Insurance 84,464 93,421
Postage, Telex, telephone & Fax 55,203 65,613
Printing & Stationery 154,344 140,677
Newspaper, Books and Journals 42,300 42,300
Advertisement 553,921 291,818
Donation - -
Security Expenses - -
Deposit and loan guarantee Premium - -
Travel Allowance and expenses 1,012,017 695,034
Entertainment - -
Annual/Special General Meeting 609,640 638,524
Other 3,410,299 3,255,259
Share Registration and Related Expenses 877,798 516,093
Fuel 582,518 535,714
Hospitality Expenses 196,933 170,401
Business Promotion Expenses 426,335 85,501
Computer Software Expenses 35,974 54,907
Professional Fees - -
Tax and Duties 85,323 78,800
Auction Related Expenses - -
Registration Fee and Charges 170,250 365,250
Consumable Goods - -
Office Expenses 162,567 323,913
Other Fees and Commission 102,727 79,733
SMS Credit Charge - -
Email/ Internet 281,676 276,432
Wages 130,650 122,850
Annual Maintenance Contract (AMC) 97,293 -
Local transport Expenses 45,160 46,585
Budget & Seminar Expenses 190,179 147,089
Others 24,915 451,990
Total 6,490,167 5,917,412
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Note No. 4.36

Depreciation and Amortization

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life.
Amortization is the systematic allocation of the depreciable amount of an intangible asset over its useful
life. Depreciation and amortization include depreciation on plant and equipment & amortization of
intangible assets.

Particulars As at 32"d Asar 2082  As at 315t Asar 2081
Depreciation on Property and Equipment 2,243,577 2,228,625
Depreciation on investment property - -
Amortization of intangible assets 143,380 154,125
Depreciation Expenses - ROU 788,726 788,726
Total depreciation and amortization 3,175,682 3,171,476
Note No. 4.37

Non-Operating Income
The incomes that have no direct relationship with the operation of transactions are presented under this head.

Particulars As at 32"d Asar 2082 As at 315t Asar 2081

Recovery of loan written off

Otherincome 1,046,443 669,603
Total non-operating income 1,046,443 669,603
Note No. 4.38

Non-Operating Expense
The expenses that have no direct relationship with the operation of transactions are presented under this head

Particulars As at 32"d Asar 2082  As at 315t Asar 2081

Loan Written Off
Redundancy provision - -

Expenses of restructuring - -

Other expense 90,373 -
Total non-operating Expenses 90,373 -
Note No. 4.39
Income Tax Expense
Particulars As at 32"d Asar 2082 As at 315 Asar
2081
Current tax expense
Current year tax 45,812,285 76,027,376
Previous year tax 1,736,788 35,631,417
Deferred tax expense
Origination and reversal of temporary differences (1,449,791) (1,275,572)
Changes in tax rate - -
Recognition of previously unrecognized tax losses - -
Total income tax expense 46,099,283 110,383,221

@—_‘IQ' aifffe ufddgar-20ca/c2



IReAlSH ergfda fadi e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

Note No. 4.39.1
Reconciliation of Tax Expense and Accounting Profit

Particulars As at 32"d Asar 2082  As at 315t Asar 2081
Profit before tax 147,922,538 252,125,854
Tax amount at tax rate of 30% 44,376,761 75,637,756

Add: Tax effect of expenses that are not deductible - -
for tax purpose

Less: Tax effect on exemptincome - -

Add/less: Tax effect on other items 1,435,524 389,620
Total income tax expense 45,812,285 76,027,376
Effective tax rate 30.97% 30.15%

5. Disclosure and Additional Information

5.1. Risk Management
Risk is the possibility or chance of loss, danger or injury. As the financial institution main objective is to
provide financial services to the deprived sector, it encounters various risk in the process of execution of
such financial services as:

i.  Liquidity Risk

ii. Interest Rate Risk

iii. CreditRisk

iv. Operational Risk
Risk management is an integral part of financial intermediation and banking business that affect its risk
profile. Failure to adequately assess and manage risks may lead to losses endangering the soundness of
individual financial institutions and affecting the stability of the overall financial system.
Nepal Rastra Bank has issued Guidelines to provide guidance to all financial institutions on minimum
standards for risk management and the requirement is stated in the Unified Directive No. 5 for MFls.
The financial institution has abided the minimum guidelines directed the Rastra Bank in addressing and
minimizing the risk that is inherent in its operation.

Risk Governance

The board of directors sets the policies, strategies and oversee the executive function whereas the senior
management is responsible for implementing those strategies and communicating them throughout the
organization. The Board sets risk appetite, ear organization setup, well defined roles, well developed tools
and processes and well-defined policy on each risk areas and ensures that it is reflected in business
strategy and cascaded throughout the organization.

Risk Management Committee

For the effective risk management, Board has formed a board level committee called Risk Management
Committee (RMC) which assists the board in setting risk strategy policies, including risk tolerance and
appetite levels, as stipulated by Nepal Rastra Financial Institution. It devises the risk management policy
of the Financial Institution including credit, market and operational risk, risk integration, implementation
of best risk management practices and setting up various risk limits of the Financial Institution. The
Committee receives reports from management and after discussion and deliberations reaches in a
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conclusion that existing action taken by the management are appropriate or elevate the situations to the
Board where further action is required with its recommendation.

The Risk Management Committee Comprises of following members;

SN Name Designation

1 Mr. Shanti Prasad Upreti Co-ordinator

2 Mr. Chandra Raj Sharma Member

3 Mr. Amar Dangol Maharjan Member

4 Mr. Ram Prasad Panthi Member

5 Mr. Ananta Raj Pant Member Secretary

5.1.1. Liquidity Risk

Liquidity risk is the potential that the Financial Institution may be unable to meets its obligations due or
to fund increases in assets as they fall due without incurring unacceptable cost or losses.

The Financial Institution has been maintaining CRR (Compulsory Reserve Ratio) and SLR (Standing
Liquidity Ratio) as per the requirement set by regulatory body which are being monitored on continuous
basis. Further, the monthly details of liquidity position are analyzed prior to each month and liquidity
position of the institution has been planned accordingly. Also, maturity wise structural liquidity table are
being prepared as per the regulatory guidelines on quarterly basis to assess the overall liquidity position
of the institution.

5.1.2. Interest Rate Risk
Interest rate risk is the exposure of a financial institution’s condition to the adverse movement in interest
rate. Changes in interest rates affect an institution’s earnings and also affect the underlying value of
the institution’s assets, liabilities and off-balance-sheet instruments. The financial institution takes the
following measures to minimize the risk arising from interest rates:
i.  Diversification of loans, deposits and borrowings.
ii. Financial institutions have appropriate strategies, policies and procedures in place to perform
effective risk management that maintains interest rate risk within prudent levels, as is essential
for the safety and soundness of the institution.

5.1.3. Credit Risk

Creditrisk is defined as the potential that a financial institution borrower or counterparty will fail to meet
its obligations in accordance with agreed terms. In assessing the background, capacity and credibility
of borrower, all the relevant information are collected by the Financial Institutions including personal
information, family background, assets and liabilities information, Credit Information Report knows the
past history of borrower and other details as required. Also, the loan sanction limit per client has been
set for each individual branch manager, regional manager and head office so that unauthorized lending
is restricted.

5.1.4. Operational Risk

Operational Risk is loss resulting from inadequate or failed internal processes, people and systems or
from external events, including legal risks.

Financial Institution has effective Internal Control System and Information System for managing
Operational Risk. Internal Audit has been conducted on quarterly basis in Head Office whereas done
annually on each branch by the internal audit department of the financial institution to identify the existing
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and potential deficiencies in the internal control environment and current practices of the organization.
Also, detailed job description has been provided to each employee of the financial institution so as
to avoid the clashes of authority and responsibility among employees and accountability has been
established for their specified roles and designation.

Risk events of the Financial Institution are compiled and instructed the related function to take corrective
measures wherever necessary. Financial Institution has Disaster Recovery Policy and Business
Continuity Plan incorporated in IT Policy. Human Resource Department of the Financial Institution is
placing and transferring the employees periodically.

5.1.5. Fair Value of Assets and Liabilities

Financial Instruments are recorded at fair value. The following is a description of how fair values are
determined for financial instruments that are recorded at fair value using valuation techniques. This
incorporates the Financial Institution's estimate of assumptions that a market participant would make
when valuing the instruments.

For some assets and liabilities, observable market transactions or market information might be available.
For other assets and liabilities, observable market transactions and market information might not be
available. However, the objective of a fair value measurementin both cases is the same —to estimate the
price at which an orderly transaction to sell the asset or to transfer the liability would take place between
market participants at the measurement date under current market conditions (i.e., an exit price at the
measurement date from the perspective of a market participant that holds the asset or owes the liability).
The fair values are determined according to the following hierarchy:

Level 1

These are quoted prices in active markets for identical assets or liabilities that the Financial Institution
can access at the measurement date.

Level 2

These are the inputs other than quoted prices that are observable for the assets or liabilities, either
directly or indirectly.

These would include prices for the similar, but not identical, assets or liabilities that were then adjusted
to reflect the factors specific to the measured asset or liability.

Level 3

Fair value measurements are derived using valuation techniques in which current market transactions or
observable market data are not available. Under this, instruments are fair valued using valuation models
which have been tested against prices or inputs to actual market transactions and make use of financial
institution's best estimate of the most appropriate model assumptions. Unobservable inputs have a
significant effect on instrument's value.

5.2. Capital Management

The bank assesses the impact of the new rules, if any on their capital adequacy through a comprehensive
capital planning and optimization/mitigation process. The capital planning is an integral part of the Bank’s
medium term strategic planning and annual budget formulation process. Total risk weighted exposures
for the projected level of business operations is calculated, the required capital level is projected, and a
plan is formulated to maintain the required capital.
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i. Qualitative Characteristics

The Financial Institution has developed its own internal policy, procedures and structures to manage
all material risk inherent in business for assessing capital adequacy in relation to the risk profiles as
well as strategies for maintaining capital level in compliance with the directives and guidelines issued
by Nepal Rastra Bank. This includes basic requirements of having good governance, efficient process
of managing all material risk and effective regime for assessing and managing adequate capital. The
financial Institution has various BOD's approved risk management policies for proper governance.

ii. Quantitative Characteristics
Capital Structure and Capital Adequacy

SN Description Amount (in NPR)

1  Paid up Capital (ordinary shares) 1,034,064
2 Proposed bonus share -
3  Share premium -
4 Irredeemable preferential share -
5 General Reserve Fund 154,028
6
7
8
9

Accumulated profit/(loss) 83,409
Profit & loss a/c as per balance-sheet -
Capital Redemption Reserve Fund -
Capital Adjustment Fund -
10 Callsin advance -

11 Other Free Reserves -
Deductions:

a Goodwill
Deferred tax assets 3,833
Investment on shares and securities in excess of limits -
Investment to the company having financial interests -
Fictitious Asset -
Investment on land and building for self-use not complying the Directives of NRB -
Investment on land development and housing construction in excess of limits -
Underwriting share not sold within the stipulated time -
Total Tier 1 Capital 1,267,668

S oo = [ | |0 [T

Tier Il Capital and a breakdown of its Components

SN Description Amount (in NPR)

Provisions of loan loss made for pass loan 62,849

Additional loan loss provision -

Hybrid capital instruments -
Unsecured Subordinated Term Debt -
Exchange Equalization Fund -
Assets revaluation Fund (max. 2% of Supplementary capital is added automatically) -

N[O (oW (N (=

Investment adjustment Fund -
Total Tier Il Capital 62,849
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Total Qualifying Capital
1 Core Capital (Tier I) 1,267,668
2 Supplementary Capital (Tier Il) 62,849
Total Qualifying Capital 1,330,517
Capital Adequacy Ratio
1 Core Capital Ratio 17.60%
2 Capital Adequacy Ratio 18.47%
Risk Weighted Exposure

Amount Risk
(inNPR)  Weight Assets

SN Descriptions Weight (%)

On-Balance Sheet items

1  CashBalance 0 - -
2 Balance on domestic banks and financial institutions 20 35,047 7,009
3 Money atcall 20 1,832,294 366,459
4  Loans & advances, bills purchase/discount 100 6,502,282 6,502,282
5 Fixed assets 100 2,790 2,790
6 Investment 100 2,000 2,000
7  Other assets (Except advance tax payment) 100 31,738 31,738
Total On-Balance Sheet Items (A) 6,912,278
Off-Balance Sheet Items

Off Balance Sheet Iltems 100 123,000 123,000
Amount to be maintained for operational risk 100 168,123 168,123
Total Off-Balance Sheet Iltems (B) 291,123
Total Risk Weighted Exposure (A+B) 7,203,401

iii. Compliance with external requirement

The financial institution has complied with externally imposed capital requirements to which it is subject
and there is no such consequence where the institution has not complied with those requirements.

5.3. Classification of Financial Assets and Financial Liabilities

The financial assets and liabilities are classified in Amortized Cost, fair value through profit (FVTPL) and
loss and fair value through other comprehensive income (FVTOCI) .
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The classification of financial assets and liabilities for the FY 2081/82 is shown in the table below:

Particulars Amortized Cost FVTPL FVTOCI Total
Financial Assets

Cash and Cash Equivalent 1,832,294,228 - - 1,832,294,228
Statutory Balances and Due from NRB 35,046,724 - - 35,046,724
Placement with Bank and Financial Institutions - - - -
Derivative Financial Instruments - - - -
Other Trading Assets - - - -
Loan & Advances to MFlIs and Cooperatives 6,275,127,759 - - 6,275,127,759
Loans & Advances to Customers 9,938,805 - - 9,938,805
Investment Securities 2,000,000 - - 2,000,000
Other Financial Assets 20,756,035 - - 20,756,035
Total Financial Assets 8,175,163,551 - - 8,175,163,551
Financial Liabilities

Due to Bank and Financial Institutions - - - -
Due to Nepal Rastra Bank - - - -
Derivative Financial Instruments - - - -
Deposit from Customers - - - -
Borrowing 6,809,057,806 - - 6,809,057,806
Other Liabilities 68,801,412 - - 68,801,412
Total Financial Liabilities 6,877,859,218 - - 6,877,859,218

5.4. Operating Segment Information
5.4.1. General Information

a. Factors that management used to identify the entity's reportable segments
The Microfinance has identified the reportable segment as the class of loans disbursed from which it
earns Revenue and incurs expenses whose operating results are reviewed by the management to make
decision about resource allocation to each segment and assess its performance. The Microfinance
provides disburse loan to following entities:

i. "D" Class Microfinance Institutions

ii. Cooperatives

b. Segment Description

"D" Class Microfinance ‘D’ Class Microfinance makes loans and advance to such microfinance
who has obtained licensed from Nepal Rastra Bank as ‘D’ Class
Microfinance Institutions and those ‘D’ class microfinance institutions
further make loans and advances to deprived people.

Cooperative Co-Operative makes loans and advances to such Community base
cooperative which has been registered at division co-operative office
and operated as per cooperative act. Further Co-operatives makes
loans and advances to deprived local community.
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c. Description of the types of products and services from which each reportable segment derives
its revenue
Each segment provides microfinance such as Loans, Deposits, Micro-insurance, and Remittance
services to low-income families of Nepal.

5.4.2. Information about Profit or Loss, Assets and Liabilities

SN Particulars Cooperatives Retail MFls Others Total
1 Revenue from External Customers 108,645,610 355,947,510 143,940,630 608,533,751
2 Intersegment revenues - - - -
3 NetRevenues 108,645,610 355,947,510 143,940,630 608,533,751
4 Interest Revenues 167,164,343 399,286,395 761,387 567,212,125
5 Interest Expenses 66,822,189 218,924,555 88,530,296 374,277,041
6 NetlInterestrevenue 100,342,154 180,361,840 (87,768,909) 192,935,085
7 Depreciation and amortization 566,976 1,857,541 751,166 3,175,682
8 Segment Profit/(loss) 167,164,343 399,286,395 761,387 567,212,125
9 Other material non-cash items: - - - -
10 Impairment Charge/(reversal) for loans 153,215,100 104,704,176 - 257,919,277
11 Segment Assets 1,460,251,067 4,784,111,678 1,934,633,702 8,178,996,447
12 Segment Liabilities 1,228,041,711 4,023,341,481 1,626,987,945 6,878,371,136
Notes
i Revenue from External Customers The revenue from external customers have been segregated
in accordance with the nature and the type of the segment
ii. Intersegment revenues Microfinance does not have inter unit cost charging
mechanismtherefore inter segment revenue is not disclosed.
iii. Net Revenues Net revenue is same as the revenue from external customers
as there is no inter segment revenue.
iv. Interest Revenues Total Interest income is bifurcated into those from loan and
advance to MFls' and co-operatives and customer.
V. Interest Expenses Interest Expenses has been apportioned on the basis of
loans to MFIs), Co-operatives and Staffs.
Vi. Net Interest revenue Net Interest Revenue is interest revenue less interest
expenses.
vii.  Depreciation and amortization Have been apportion on the basis of MFIs' and co-operative's
and Others..
viii.  Segment Profit/(loss) The profit before tax has been apportioning on the basis of
MFIs' and co-operative's Loans (Net).
ix. Other material non-cash items: Microfinance does not have basis of allocation non-cash
assets segments.
X. Impairment Charge/(reversal) for loans Has been allocated to the specific segment assets
Xi. Segment Assets Segment assets have been allocated in accordance with the
nature of assets.
xii.  Segment Liabilities Segment liabilities have been allocated in accordance with

the nature of liabilities.
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5.4.3. Measurement of Operating Segment Profit or Loss, Assets and Liabilities
a. Basis of accounting for any transactions between reportable segments

Interest earning generated while conducting business under different segments are reported under
the respective segment. Equity and Tax Expenses are not allocated to the individual segments. For
segmentation purpose, all business transactions of offices and business units located in a particular
province are grouped together.

b. Nature of any differences between the measurements of the reportable segments' profits or
losses and the entity’s profit or loss before income tax

None

c. Nature of any differences between the measurements of the reportable segments' assets and
the entity’s asset

None

d. Nature of any changes from prior periods in the measurement methods used to determine
reported segment profit or loss and the effect

None

e. Nature and effect of any asymmetrical allocations to reportable segments
None

5.4.4. Reconciliation of reportable Segment Revenues, Profit or Loss, Assets and Liabilities
a. Revenue
Description Amount (in NPR)
Total revenues for reportable segments 608,533,751
Other revenues -

Elimination of intersegment revenues -
Entity's revenues 608,533,751

b. Profit or Loss

Description Amount (in NPR)
Total profit or loss for reportable segments 101,823,255
Other profit or loss -

Elimination of intersegment profits -

Unallocated amounts: -

Other Revenue -

Financial Expenses -

Commission and discount -

Personal Expenses -
Other Administrative -
Bonus -
NFRS Adjustment -
Profit before Income Tax 101,823,255
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c. Assets

Description

Amount (in NPR)

Total assets for reportable segments 8,178,996,447
Other assets -
Unallocated assets -
Entity's assets 8,178,996,447

d. Liabilities

Description

Total liabilities for reportable segments

Amount (in NPR)
6,878,371,136

Other liabilities

Unallocated liabilities

Entity's liabilities

6,878,371,136

5.4.5. Information about Products and Services

SN Particulars

a Microfinance related Services

Amount (in NPR)
608,533,751

608,533,751

5.4.6. Information about Geographical Areas

Geographical Areas

a Domestic

Amount (in NPR)

Koshi 44,352,054
Madhesh 102,796,670
Bagmati 169,722,478
Gandaki 97,667,890
Lumbini 112,578,648
Karnali 18,622,412
Sudur Paschim 52,205,485
b Foreign
Total 597,945,638
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5.4.7. Information about Major Customers

Information about the extent of its reliance on its major customers, if revenue from a single external
customer amount to 10 percent or more of the entity's revenue.

Particular Revenue Segment
Customer 1* 0 Segment 1
Customer 2* 0 Segment 2
........................ 0 Segment 3
Total XXXX

The Financial Institution does not have any customers with revenue from single external customer
amounts to 10 % or more of the revenue.

5.5. Share Option and Share Based Payment

The Financial Institution doesn’t have arrangements of share-based payment and share option as on
reporting date.

5.6. Contingent Liabilities and Commitments
The details of contingent liabilities and commitments have been presented in notes 4.26 above, if any.

5.7. Related Party Disclosures
5.7.1. List of Directors and Key Managerial Personnel
The following parties have been identified as the related party transaction as per NAS 24.

SN Name Designation

1 Mr. Rajendra Prasad Dahal Chairman
2 Mr. Chandra Raj Sharma Director
3 Mr. Bishnu Prasad Poudyal Director
4 Mr. Amar Dangol Maharjan Director
5 Mr. Shanti Prasad Upreti Director
6 Mrs. Manju Nyaupane Director
7 Mrs. Sabina Rana Independent Director
8 Mr. Dhruba Kumar Paudel Chief Executive Officer

5.7.2. Transaction with and Payments to Directors and Key Managerial Personnel
Board of Directors Allowances and Facilities

SN Particulars No. of Meetings Meeting Allowance
1 Board Meeting 16 740,000
2  Audit Committee 10 126,000
3 Risk Management Committee 5 99,000
4  AML Committee 5 82,500
5 HR Service Facilitation Committee 3 63,000
6 Merger & Acquisition Committee 1 18,000

Total 40 1,128,500
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Details of expenses incurred for conducting the meetings are as:

SN Particulars Amount (in NPR)

1  Fuel, Newspaper and Communication Allowance 112,000
2  Other Expenses 1,824,363
Total 1,936,363

Details of Chief Executive Officer's Emoluments and Facilities for FY 2081/82 are as:

SN Particulars Amount (in NPR)

1  Short Term Employee Benefits 2,996,000
2 Retirement Benefits 337,800
Leave expenses for the year 112,600

Gratuity expenses for the year -

Medical expenses for the year 225,200

3 Others -
Total 3,333,800

5.7.3. Transactions with Related Party

SN Particulars Amount (in NPR)

1 Name of Related Party Global Ime Bank Limited
2 Nature of Transaction Banking
3 Amount of Borrowing Outstanding Balance including Commitments 998,482,000
4 Amount of Deposit Outstanding 7,458,848
5 Expenses recognized in the period

Interest Expenses 30,073,661

Loan Management Fee

6 Income recognized in the period -

5.8. Merger and Acquisition
The Financial Institution has not entered into any merger and acquisition activities in the reporting period
and in the comparative previous period.

5.9. Additional Disclosures and Non-Consolidated Entities

The Financial Institution does not have any subsidiaries & associates. So, additional disclosure is not
required.

5.10. Events and Reporting Date

5.10.1.Proposed Dividend

The 176th meeting of the board of directors of the microfinance held on 27th September 2025 has
recommended distribution of 8% Cash dividend for the annual period ending July 16, 2025 to be put up
for approval at upcoming shareholder's Annual General Meeting of the Microfinance.

No circumstances than mentioned here have aroused since the reporting date will required adjustment
to, or disclosure in the financial statements in accordance with NAS 10 " Events after Reporting Period".

92’ aifte gfadgar-20ca/ce @




IReAfE ergfda fadir den for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

5.11. Reconciliation of Regulatory Reserve

Fiscal Year 2077/78 2078/79 2079/80 2080/81 2081/82

Forward Balance 1,344,435 1,422,781 2,162,386 9,776,321 24,792,065
Interest Receivable 78,346 221,689 7,613,935 12,937,633 (1,388,476)
Deferred Tax Assets - - - 2,078,111 1,449,791
Actuarial loss Recognized - 517,916 - - -
Fair Value Loss recognized in OCI - - - - -
Other - - - - -
Total 1,422,781 2,162,386 9,776,321 24,792,065 24,853,379

@/—_‘IQ' aifffe ufddgar-20ca/c2



IReAfS ergfda fadir e for.

RSDC LAGHUBITTA BITTIYA SANSTHA LTD.

RSDC Laghubitta Bittiya Sanstha Limited
Principal Indicators

Audited Audited Audited Audited Audited

Particulars Indicators FY FY FY FY FY
2077/78 2078/79 2079/80 2080/81 2081/82

1  Percentage of Net Profit/ Operating Income % 24.61 70.20 69.32 56.37 69.28
2  Earnings Per Share (Basic) Rs. 12.45 13.12 12.36 15.01 9.85
3 Market Value Per Share Rs. 867.00 554.80 613.10 792.00 711.27
4  Price Earnings Ratio % 69.66 42.29 49.60 52.77 72.23
5 Dividend (including bonus) on Share Capital % 10.53 11.00 9.05 10.00 8.00
6 Cash Dividend on Share Capital % 0.53 3.00 0.45 0.50 8.00
7 Interest Income/Loan & Advances % 8.89 11.18 13.65 13.41 9.20
8 Staff Expenses/Total Operating Expenses % 49.50 74.93 70.12 77.07 71.46
9 Interest Expenses on Total Deposit & Borrowings % 5.74 8.17 11.33 10.87 5.50
10 Exchange Gain/Operating Income % = = = = =
11 Staff Bonus/Total Staff Expenses % 94.05 52.37 47.75 58.63 41.77
12 Net Profit/Loan & Advances (Gross) % 2.56 1.91 1.55 2.18 1.57
13 Net Profit/ Total Assets % 2.29 1.86 1.55 214 1.24
14 Credit/Deposit Ratio % = = = = =
15 Total Operating Expenses/Total Assets % 0.69 0.75 0.74 0.91 0.67
16  Adequacy of Capital fund on Risk Weighted Assets

a. Core Capital % 23.42 17.04 14.66 17.28 17.60

b. Supplementary Capital % 1.23 1.25 1.24 1.21 0.87

c. Total Fund Capital % 24.66 18.29 15.91 18.49 18.47
17 Liquidity (CRR) % 0.59 0.56 0.69 1.03 0.51
18 Non performing Loan/ Total Loan & Advances % 0.99 0.49 1.40 3.31 3.34
19 Weighted average Interest Rate % 3.15 3.01 2.32 2.54 3.70
20 Book Networth Rs. '000 881,541 987,146 1,069,944 1,206,210 1,300,625
21 Total No. of Shares (thousand) No. '000 7,320 8,052 8,696 9,444 10,341
22 Total Staffs No. 13.00 18.00 18.00 18.00 17.00
23 Others - - - - -
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